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company initiated 

h a payment of 25 cents 
cash and 10% stock on 
1939, and later paid a cash 
f $4 a share on Dec, 15, 
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Canadians Show 
They Can “Take It" 

Ottawa long underestimated the 
wi ccness of Canadians to make 
gacruces and deny themselves in 
the war emergency. 

For weeks, the budget-makers 
were much worried as to how Can- 
adians would “take” the proposed 
pew taxes and restrictions. 

To Ottawa the changes looked 
grastic, forbidding, prohibitory. 

To the average Canadian they ap- 

r reasonable, little more than 
should be expected in time of war. 
There hasbeen no resentment, no 
squealing, no complaint. 

Mr. Ilsley is to be commended for 
his forthright action in tackling 
carefully but decisively the difficult 
question of U.S. imports, 

His speech showed he had been 
gs considerate as he possibly could 
of a “friendly neighbor.” 

His fellow-countrymen sense that 
he has been reasonable and fair in 
his attempt to conserve foreign ex- 
change and at the saine time divert 
spending power from-non-essentials 
to wartime needs. 


Equality of Sacrifice 
Should Start at Ottawa 


The budget calls on Canadians to 
make a further sacrifice in peace- 
time standards of living. Some 
hardship to certain groups and indi- 
viduals is inevitable, But this will 
be accepted as an unavoidable part 
of the war burden. ‘ 

Sconer or later the choice be- 
tween guns and butter (as Profes- 
sor McQueen points out elsewhere 
in this issue) must be made. We 
cannot have both and win the war. 

We cannot turn a billion dollars 
worth of paper plans into guns, 
tanks, shells, planes, explosiyes, un- 
less we divert increasingly larger 
amounts of money and materials 
from peacetime needs. 

Canadians have no wish to spend | 
money on so-called “luxuries” if by 
avoiding their purchase they can 
contribute to success’ in arms. 

> > >. 

What Canadians will require, 
however, is “equality of sacrifice.” 

It is not good enough to ask Can- 
adians to accept a lower standard of 
living if at the same time govern- 
ments do not.make similar de- 
mands of themselves. 

Latest figures from the Comp- 
troller of the Treasury show that in 
October the ordinary costs of gov- 
ernment (apart from war and spe- 
tial expenditure) were $41 millions. 
The corresponding figure a year ago 
was $39 millions. 

Comparable figures for the first 
seven months of the year show 
ordinary expenditures still running 
neck and neck with the same period 
12 months back. 

The call to sacrifice should begin 
at home—among the budget-makers 
themselves. , 

As yet, Ottawa is seemingly ob- 
livious to the necessity of cutting 
ils own coat according to the needs 
of wartime cloth. 


* * * 


Making Progress 
On the Labor Front 
Last week's speech in Parliament 
by Hon. Norman McLarty, Minister 
of Labor, shows the Government to 
be moving toward a clear-cut war- 
labor policy. 
- McLarty’s lucid address re- 
‘is the support and influence he 
getting from his new and able 
Minister of Labor, Dr. 
e M. Stewart. 
Ur. Stewart is also chairman of 
the new interdepar'tmental commit- 
‘ee on wartime labor problems. 
Though this committee has no 
éuthority except to “recommend,” 
lls edvice is apparently being ac- 
cepted with readiness by the Gov- 
ernment 
” cS ~ 
directions important? 
the labor front is. 


Ir ’ 
aa several 


action from 
pendir g 

For one thing, the attempt to esti- 
mate the potential demand for war- 
“ne industrial labor by question- 
Raire has proven faulty. New plans 
based on “man-hour” yardsticks of 
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. Still Tighter- Brake On Civilian Consumption 


‘and U. S. Imports Forecast Before Move 


for 


U. S. Loans Is Considered 


' From Our Own Correspondent 


OTTAWA—Although the budget 
upsets the traditional fiscal policy 
of this country and will almost cer- 
tainly give rise to bitter controver- 
sies in post-war years, its immediate 
and only purpose is to increase the 
oe —— exthange available 

pay for essential war equipment 
and materials. a - 

To this end: 

Many important articles of con- 
sumption in Canada are prohibited 
entry from the United States or from 
countries in the U. S, dollaf area. 

Other important articles are placed 
immediately under an import per- 
mit system and imports will-be eli- 
minated as speedily as possible. 

The tariff is removed from British 
cottons, artificial silks and other 
articles so that British producers 
may capture some of the trade now 
held by United States producers 
and thus further reduce the outgo of 
U. S. dollars for non-essentials, 

To prevent these restrictions from 
boosting the civilian output of Cana- 
dian factories, a heavy excisé tax is 
imposed on Canadian production. 
The Government intends to compel 
a reduction in our standard pf liv- 
ing. If the present tax does not 


"| achieve that purpose it will undoubt- 


edly be increased. 
Exchange Saving 

The only estimate given in the 
budget of the amount of United 
States exchange which will be saved 
by these measures is from $5 to $6 
millions per month. This estimate 
is based largely upon the prohibi- 
tions and makes no allowance for 
inroads which British producers 
may now make at the expense of 
their American competitors. And all 
that is allowed for savings under 
the permit system is from $1. to $2 
millions per month, It is plain that 
the actual savings will exceed the 
total estimate and may run as high 
as $90 millions per year. 

Assuming this higher figure is 
reached it seems as if the curb on 


Candn. Cottons 
Business Off 


But Ahead in Eight 
Months — Increased 
U. K. Competition 

From Our Own Correspondent 

MONTREAL.—With eight months 
of its, current fiscal year elapsed, 
sales and earnings of Canadian Cot- 
tons Ltd. are well'‘up over the same 
period last year. 

In recent months, however, sales 
have been declining and are sub- 
stantially below the level establish- 
ed in the first few months of war. In 
this period activity took a sharp rise, 
resulting in a marked betterment in 
earnings in the year ended March 
31, 1940. Net profit for the 12 months’ 
period totalled $585,832, against 
$116,543 in the precéding fiscal year. 
Net for 1939-40 was the highest since 
1920. 

Prospects Less Bright 

There are four months remaining 
of the fiscal year ending March 31 
1941. It is held almost certain that 
sales in these months will be well 
below the same period last year, 
when the company was feeling the 
effects of a sharp upsurge in general 
buying. 

Removal of duties on cotton goods 
imported from the United Kingdom 
is regarded as likely to sharpen com- 
peti‘ion. It is understood that the 
capacity for producing cottons in 
Britain has not been impaired by 
bombing. The British are logically 
expected to take advantage of this 
concession by concentrating on in- 
creasing exports to Canada. Imports 
from the U. K. have been maijntained 
since the outbreak of war. 

War Stimulates Buying 

Prior to the outbreak of war busi- 
ness of Canadian Cottons Ltd. was 
depréssed. Plant was operated at 
considerably less than capacity, and 
in the year ended March 31, 1939, the 
company reported a net loss from 
operations, exclusive of income from 
investments, of $1,107. 

With the outbreak of war buyers 
hastened to build up inventories, 


causing a substantially heightened | - 


derhand for cotton piece goods, den- 
ims, suitings, etc. This demand was 
almost entirely responsible for the 
sharp upturn in activity, as sales di- 
rectly connected with the war effort 
have been a very small percentage 
of total business. Demand has now 
been met and sales in recent months 


U. S. imports will. account for at 
best not more than one quarter 
the present gap in Canada’s foreign 
exchange position. 

With accelerating war purchases it 
is almost certain that this gap must 
continue to widen. 

If so, what next? 

Wiest dap, of colree, will be to put 
pressure on items now placed on the 
restricted list, ; Ap 

These items together involve 
trade valued at roughly $60-65 mil- 
lions annually. Biggest item here is, 
of course, petroleum products. Even 
if these items cannot be eliminated 
entirely it is obvious that they form 
the first immediate chance for fur- 
ther restriction. 

If these are insufficient, the next 
Sean ent loans Krom ee United 

es. 


Import License System 

Realizing that the need for still 
further reductions in the imports 
of non-essentials from the United 
States would become imperative, the 
import license system was adopted 
with respect toa selected list of 
commodities. The intention here is 
to reduce these imports as rapidly 
as Canadian industry can find alter- 
native sources of supply or substi- 
tute materials, The licenses were 
deemed necessary because, in the 
absence of any control, the first move 
by Ottawa to invéstigate these in- 
dustries with a view to shutting off 
imports would have created a panic. 
The industries would have tried to 
build up reserves of imported mater- 
ials. 

As it now stands, these imports 
can be held constant while investi- 
gation proceeds. In every case, the 
Government believes that these 
licensed imports can be eliminated 
and quickly. In the petroleum item 
the intention is to restri¢t imports 
to crude as fast as Canadian refiners 
are able to carry the load. 

What Comes Next? 

The budget also answers the ques- 
tion as to how the Government will 
proceed when further savings in 
U. S. exchange become imperative. 
The 25% tax will discourage con- 
sumption of a wide range of manu- 
factured articles, Grad indus- 
try now dependent upon U. S. raw 
materials or semi-p 


duction in the amount of consunfers’ 
goods available in Canada. The 
Canadian people will be asked, 
progressively, to tighten their 
belts, to do without, in order that 
war production may increase and 
purchases of war essentials from the 
United States may continue to ex- 
pand. 

There is no intention, at the 
moment, of dipping into Canada’s 
reserves of gold or of liquidating 
United States securities held by Can- 
adians. Nor is there any. intention of 
seeking war loans in New York. 
There is a pretty fair idea that Can- 
ada can have loans when the time 
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NEW HOTEL.FOR OTTAWA 


The new major hotel now being 
built in Canada’s capital city by the 
Ford Hotel Co. of Ottawa will look 
like this on completion, The name 
of Lord Elgin Hotel has been select- 
ed for the structure, estimated to 


cost $1.3 million, after consideration 


of a number of suggestions by the 
Ottawa Civic Industrial and Pub- 
licify Committee in consultation 
with the sponsoring company. It is 
the first of the Ford chain of hotels in 
Toronto, Montreal, Rochester, Buf- 
falo and Erie, Pa., not to carry the 


name “Ford,” The design and con- 
struction plans for the hotel have 
been: adapted to conform with the 
central Ottawa beautification scheme 
and the architecture of Govern- 
ment buildings in the area. 


Holt, Renfrew \Torpedo Boat Plant 
Set Up in Canada 


Sales Improve 


Results for Year Ex- 
pected to Be Better Than 
in 1939 


From Our Own Correspondent 

MONTREAL, — Sales’ volumé of 
Holt, Renfrew & Co. is -well up this 
year from the same period last year, 
The Financial Post is advised. Sub- 
ject to unforeseen circumstances, 
results for the year ending Jan. 31 
will be more satisfactory than last 
year. t 


In the year ended Jan. 31, 1940, 


By STAFF WRITER 

OTTAWA.—To meet the increas- 
ing expansion and diversity of Can- 
ada’s naval shipbuilding programme, 
a Canadian plant for production of 
fast motor torpedo boats and simi- 
lar craft has been established by 
Hubert Scott-Payne, noted British 
powerboat designer, builder and 
Tracer. 

The project has hitherto been 
veiled by official silence to permit 
plans to crystallize and the initial 
production operations to get under 


demerit official authority, how- 


share | ver; that the new Canadian plant 


The company has not paid pre- 


ferred dividends since Jan. 1, 1933," 


and arrears on the "$100 par value 
stock at the end of the current year 
will be $56 a share. 


is now fearing completion at a 
waterfront location in Quebec Prov- 
inge. Advance production work has 
already started on Canadian Gov- 
ernment orders totalling over $3 
millions. Some of the plant units 
are ready for boat building opera- 
tions, and other units are well under 
way. 

The erection and operation of the 
plant, representing a capital outlay 
said to be well in excess of half a 
million dollars, is being financed 
entirely by Mr. Scott-Payne and an 
English associate.. There is no in- 
tention to undertake any public 
financing, The Post is informed. A 
new firm, the Canadian Power Boat 


| Post is now able to 


Co., has been formed to handle the 
enterprise. 

Mr. Scott-Payne, who heads the 
British Power Boat Co. in England, 
is president of the Canadian con- 
cern. Associated with him as gen- 
eral manager is Leo Palmer, for- 
merly;of Canadian Vickers Ltd. 
with B, J. Ralphs, formerly of Brit- 
ish Power Boat, as secretary-treas- 
urer. Mr. Palmer has a_ close 
knowledge of Canadian boat build- 
ing operations. 

Main feature of the pee ake 


motor torpedo boats. 

These will be of the same type as 
those which have been and are 
being built by the parent British 
company for the British Admiralty, 
and the 23 being produced by the 
Elco. boat works at Bayonne, NWW., 
for the U.S. Navy. The U.S. craft 
are being built to Scott-Payne de- 
signs and Mr. Scott-Payne is col- 
laborating closely in production of 
the boats by Elco, a subsidiary of 
Electric Boat Co. 

Total cost of the Canadian-built 
torpedo boats, each 70 feet long, will 
be $2,280,000 or $190,000 per boat. 
Included in these figures, however, 
will be the cost of powerful Packard 


(Continued on page 10, col. 4) 
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U. S. Leoks at Canada 


The United States Defense Ad- 
visory Commission is making a 
study of Canada’s war effort, no 
doubt looking for lessons as to 
what to do and what not to go in 
organizing a nation for war. 

A Canadian economist, A. F. 
Wynne Plumptre, University of 
Toronto, is preparing reports for 
the Americans. His activities have, 
of course, the full approval and co- 
operation of Canadian authorities, 

. * ” 


War Depreciation 


The War Contracts Depreciation - 


Board is getting through a good 
many cases, but it is likely that 
after the turn of the year, and be- 
fore corporation income tax re- 
turns have to be filed, that the 
board will be more than swamped 
with work. 

A general pattern of precedent 
seems to be emerging in the 
board’s decisions. In general] it 
may be said that the board 

. . . Studies the terms of the con- 
tract carefully for directions as to 
the most just course; 

. . » recognizes that one of the 
problems many firms are up 
against is to keep liquid and that 
rapid acceleration of depreciation 
in certain cases will speed a firm’s 
production; 

. . « frowns on efforts to write 
down special investments in a 


“go” signal was. given several 
weeks ago and after The Financial 
Post had announced that fact the 
Government issued a statement in 
confirmation. Now the develop- 
ment seems to have been held up. 

Apparent reason is that the 
American production of similar 
tanks is going to éxceed expecta- 


was to have made 5 a day, 3 for 
Britain and 2 for ourselves. With- 
out the British order for 3 a day the 
produc might not be econom- 
ical here.) Unless Britain restores 
the order the programme may have 
to be abandoned, and in any event 
would be whittled down. - 

‘ *s 2° @ 

Life in Wartime 

This week’s budget was unique 
in history. ‘It was the first ever 
introduced in. Canada for the sole 
purpose of exchange. 

The Canadian public has taken 
the new restrictions in good grace, 
thus proving how foolish were 
some of the fears of officials at 
Ottawa concerning the willingness 
of the Canadian people to make 
sacrifices for war winning. Cana- 
dians have just been waiting for 
leadership. They got some this 
week, and in highly dramatic form. 
Judging by universal « 
of opinion the chance to do some- 


dians should first try doing it the 
hard way, the way of sacrifice, the 
way suggested this week of doing 
without imported luxuries, gadgets 
and non-essentials. 

Now that that step has been 
taken, the choice of the next step— 
to be taken if and when necessary 
—remains to be decided. 

Some weeks ago this column 
ventured the opinion that Ottawa 
would rather borrow in the United 
States than dump Canadian hold- 
ings of U. S. dollar securities on 

markets. There is no 
reason to change that forecast. 

Ottawa.financial authdrities are 
expert at keeping mum; too expert 
in fact for the achievement of the 
largest possible public understand- 
ing of their, successive moves. They 
have no intention of showing their 
hand... But this column reiterates 
its previous, forecast that, unless 
something drastic. happens to 
change Ottawa opinion (such as 
refusal of the United. States to 
rescind the Neutrality Act ban on 
Canadian loans) Canada will bor- 
row ih: the United States .before 
it “vests” the private investor's 
American securities in the Bank of 
Canada 


Clues to 1941? 
Some folks are looking back at 
MacMillan .in 


an address by H. R. 
Ottawa on Nov..2. Since then Mr. 


through red tape and get things 
done. 

Canada should get back on a 
timber economy. We are using too 
much imported steel where we 
could be using the products of our 
forests, 

s s s 


U. S. Attitude 


The Whaley-Eaton Service of 
Washington hints that the present 
White House policy of playing a 
role of apparent indifference to 
British pleas is simply Roosevelt 
“technique.” Everybody expected 
him to “shoot the works” in sup- 
port.of Britain as soon as the elec- 
tion was over..It was good strategy 
for him to let American opinion 
jell for a while. 

e - » 


Engine Shortage 

United States plane output is 
now stated to be 1,000 per month. 
But deliveries: do not match that 
figure because of the lag in engine 
production. It takes an average 
of 2.5 engines per plane, in addition 
to which spares and replacements 
must be provided, making the total 
2.7. Engine output is 2,400 a month, 
which is just 300 below require- 
ments. , 

Journal of Commerce, New 
York, says there are many Lock- 
heed-Hudsons, ordered by Britain, 
that are held up for engines, while 


Up Sharply 
This: Year 


Final Net Profit Will 


Favorable ‘ 


Gross profits of Dunlop 
Rubber Co, for 1940 are going 
considerably higher than in 1939, The 
Financial Post learns from official 


regular dividends on the preference 
are also being paid. 

The common dividend will mark 
the second payment by the company, 


‘a similar amount having been dis- 


bursed a year ago. The common 
stock is all held by Dunlop Rubber 
Company Limited, of Great Britain, 
and Canadian Industries Limited. 

Dunlop has been making a good 
comeback over. tlie past three years, 
following a period of heavy losses. 
Net profits have risen from a loss of 
$108,506 in 1936 to a profit of $35,456 
in 1937 and $223,992 last year. The 
result is that the company’s “stand- 
ard profit” under the excess profits 
tax would be only about $114,000, 
or around half of last year’s actual 
net after taxes. 

An appeal to the Board of Refer- 
ees will likely be made by Dunlop, 
If Dunlop were allowed even a 5% 
return on its invested capital, based 
on balance sheet figures for 1939, its 
excess profits tax payments would 
be. more ‘reasonable. Unless some- 
thing like this is done, however, it 
will be difficult for the company to 
even reach last year’s net profit fig- 
ure in spite of the substantially im- 
proved scale of operations. 

Outlook for continued good scale 


Registration 


Finds Labor 


National Survey to Re- 
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easy : 
plant. Hence there has been a def 
ite Nazi economic 
the Latin American coun 
to halt that trend and to 
the industrial position of those 
countries that the Export-Impe 
Bank of the United States has 
functioning. Its work has been 
greatly extended recently by the exe 
tension by $700 millions of its lend» ~ 
ing authority by the U. S, Congress. 


guaranteed by the Bank of 
which, established as far back 
1808, has not had a single default, 
This and other important , 
were brought out in an address to 
editors of the National Conference ~ 
of Business Paper Editors by War= | 
ren Pierson, president of the bank ~ 
since February, 1936. Mr. Pierse ; 
recently completed an ecztensi 
tour of Latin America. A bar 
(Continued on page 2, col. 7) 
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Skilled Help 
By STAFF WRITER 


OTTAWA.—There are 700 people 
busy sorting the national registra- 
tion cards of 1,750,000 men and 
women considered eligible for work 
in Canada’s war effort. 

Apart from the general statistics 
on registration announced a few 
days ago, the sorting and classifica- 
tion of these cards will not produce 
for some time yet any statistical in- 
formation on Canada’s labor supply. 

Instead of big figures which sound 
imposing but don’t really mean very 
much, the aim is to find names, 
places, experience, 

Show Available Supply 

It may be many a month before 
Canada knows the number of ma- 
chinists thrown up by national regis- 
tration. What will be available al- 
most immediately is the name, ad- 
dress‘and past experience of the 
dozen or more machinists or carpen- 
ters, or toolmakers who registered 
from Long Branch, Ont., Selkirk, 
Man., or within striking distance of 
the big industrial centres where war 
work is being carried on. s 

If carpenters are needed 100 miles 
from Montreal, the contractor or em- 
ployment officer ig not interested in 
the fact that there may be 100,000 
persons who registered as carpenters 
throughout Canada. What is wanted, 
however, are names and addresses 
of the potential workers registered 
in that area—men who may be work- 
ing in a flour mill, in undertaking 
establishments or in janitor service, 
but who have told the Government 
they have knowledge of carpentry 
and who would be availableto help 
him .with his job. 

Thus the present technique is In- 


\ dividuals first, statistics second. 


Individual Areas 

The figures on Canada’s potential 
industrial man-power and woman- 
power are being broken down ac- 
cording to skill in individual areas, 
that is cities and districts. The start- 
ing point is a special list of prefer- 
red occupations. These are the ones 
that are being sorted ‘out first. 


The groups being studied will, it 
is estimated, comprise about 1,750,000 


people. This in itself is only a rough 
guess. It is based largely on cal- 


and gloves. 


ed with the same period of 1939, The 
Financial Post is advised officially, 
It is too early to say, whether the net 
profit of $113,935 reported in 1939 
will be improved upon, in view of 
the confusing tax situation. Earn- 
ings before taxes, however, will be © 
well ahead. wee 
Volume of war orders from the, ~ 
Department of Munitions and Supply — 
for the armed services have so taxed 


been at capacity. 
Inaugurate Dividends 

Indicative ‘of the company’s sub- 
stantially improved position was thé 
announcement this week of an initial 
interim dividend of 60 cents or 3% 
on the 6% non-cumulative $20 par 
value preferred stock. The payment 
will be made Jan. 2, to shareholders 
of record Dec. 14. ; 

The company’s primary product is 
worsted and woollen cloth, used in 
the manufacture of uniforms. Also 
produced are worsted and woollen © 
yarns, used in the making of socks © 


» 


Not Affected by Budget 
First study of the new Ottawa 
budget indicates the company will 
not be affected to any degree one 
way or the\other. The new embargo 
on the import of clothing from tf 
United States eliminates some com=- 
petition. Offsetting this, however, is 
free duty on Empire gloves. “ 
In connection with the tax sit 


culation from the last census returns. |’ 


MacMillan has been named chair-~ ° 
man of the Wartime Resources 
Board, the Government's super- 
planning and priority board in sup- 
ply. They think they see in it some 
clues as to coming changes in 
Canada’s economy under war con- 


Hardens Mr. MacMillan made these points 


among others: 
wareportsthatthenewbud- American imports long. It will take 
get went through the Cabinet last ¢¢ ; . oi naar ae a 
Thursday, virtually without dis- jars—nar The entire economy will have to 
cussion. be oriented to the war effort. That 
This suggests that the Govern- means productive capacity has to 
ment is beginning to face war facts be concentrated on war essentials. 
a little more realistically. “They're Pre-existing commercial 
getting tougher,” was one inner are no safe guide. 
comment. There must be transfer of labor 
A few weeks ago there would and materials from ordinary indus- 
have been several MiniSters to Key work- 


thing was welcomed. _ 

With this budget we are begin- 
ning to get a rough blueprint of 
life under war tions. The | 
more detailed drawings will come . 
later, Step by step the pattern of. 
_ in Canada will take a néw 


munitions production are now being | have shown a falling off, Removal 
Worked out by first-hand contact | of customs duties on British cottons, 
With industry. It is hoped to ascer- | it is felt, will make this trend more 
tain the exact number of man-hours | pronounced. 
Tequired for each unit of produc- 
~~guns, tanks, planes, etc. Such 
‘“ormation is essential factual data 
a Which to base training plans and 
pre : artime labor policies. 
nother vitally important matter 
,074,119.77 ow under discussion is the adop- 
842,612.93 ni throughout Canada of some 
~inecenaisieoniital “Pe Of cost-of-living wage bonus, 
,077,531.39 


Similar in principle to the one now 
,000,000.00 


“| effect in the Alberta coal mines. 
»,000,000.00 ‘awa is reported to be convinced 
617,917.32 


the need for some plan of this 
nd to meet the growing urgericy 
785,004.61 ve lume wage problems. 
ome salesmanship will appar- 
*itly be needed to sell employers 
#nd employees on the advantages of 
‘his plan, which aims to protect] Output for the whole of 1 
‘bor against increasing wage costs} 259,000 tons will be exceeded : lions dank programme, It 
&nd at the same time avoid the in- : Scan a 
“lationary nd _-calamitous ..mal- | ‘willset a | duction of 3,000 medium cruise 
(Continued on page 2, co 3) 1 


Roughly, a 15% increase in the last 
census return (1931) would show 
about the number of mathinists, 
carpenters, toolmakers, etc., in-Can- 
ada. This gives an approximate idea 
of how many people available for 
industrial war work will be uncov- 
ered by the study when it is com- 
e occupa 


How Investments Need Supervision > _ 
+ Experts Stress Importancemp. Il," ‘She 
Snag In Our Air Training Plan 
Oe et ee ee ae 


Bell P-39 pursuit Airacobras are 
also ready except for engines, 
There are a dozen air engine 
/ plants in the United States but only 
three—Pratt & Whitney, Wright 
and Allison (General Motors) turn 
out a high-powered (1,000 h.p. or 
over) engine suitable for combat 


planes. ‘ 

‘Pratt & Whitney and Wright are 
producing about 1,400 engines a 
month of the right size. Their en- 


single year; 

. . « gives firms the option of a 
two-years or three-years special 
depreciation write-off but warns 
them that this may be a long war; 
and that the Jonger term may work 
out better for them in the long run. 

” > o 


Dosco Pig I ron 
Output Rises 0 


From Our Own Correspondent 
MONTREAL. — Production of 
pig iron at Dominion Steel and 
Coal Corp., Sydney plant, totalled 
35,000 long tons in October, This is 
the second largest month of the 
current year, 37,000 tons being pro- 
duced in May. In October, 1939, 

production totalled 24,000 tons. 
Total output for the 10 months 
to October 31 amounted to 327,000 
tons, against 203,000 tons in’ the 


corresponding period of 1939. Taking over 


Ottawa's financial experts have — 


ne 


- | 





TAKE TEN MINUTES — 
OFF TO DO YOUR 


Christmas 


Shopping 


If the pressure of business keeps you from spending as much time 
as you'd like on your Christmas shopping .. “enough time to choose 
your gifts with due regard for their appropriateness . . . take ad- 
vantage of the service EATON’S offers! Just dial TR. 5111 and ask 
for the ‘Shopping Service.” Tell them the number of people on your 
list and the amount you want to spend on each, and EATON’S 
Shoppers will put all their skill and experience into selecting the 


right gifts for everyone. 


lf you wish, you can have your gifts handsomely and appropri- 
ately wrapped, for a nominal charge, by our special “Gift Wrap” 
service and delivered either to: yourself or to the persons to whom 


you're giving them. 


FOR YOUR OFFICE STAFF 


Many an executive has commissioned EATON’S Shop- | 
ping Service to pick out small gifts for the loyal and 
hard-working members of his office staff... it means 
@ great saving of time and convenience, 


“SHOPPING SERVICE” 


¢T. EATON C2 ~ 
TORONTO CANADA 


Tariff And Tax Changes Affect Wide Industry 


Budget Pointin 
To Further Curbs 


(Continued from page 1) 


comes, but Washington apparently 
desires Canada to pay her own way 
as long as possible. 
Far Reaching 

Thus, while the actual changes 
contained in the budget may seem 
less important than the occasion call- 
ed for, the potential effect upon Can- 
ada’s economy is far reaching. The 
provision enabling the Government 
. to enter into an agreement with an 
individual or company for the pur- 
pose of developing new or expanded 
export trade is without precedent. 
The purpose is to assist individuals 
or companies to capture markets in 
the United States by giving them 
assistance by way of tax postpene- 
ments or reductions. Thus a com- 
pany would be enabled to whittle 
down its price to gain a contract, or 
@ marginal gold mine might be as- 
sisted to the extent that it would be 
profitable to operate—the gold going 
e. "7 ees for spending in 


Oil Refining 
Imports of crude petroleum, re- 


fined gasoline and other products and 
lubricating oils from non-Empire 


countries is to be subject to permit | 


under the new regulations announc- 
ed at Ottawa this week. Machinery 
for setting up the permit system is 
being prepared and should be work- 
ing shortly. 

This is regarded as the working 
out of the general ojl control policy 


cil 
ifs 


are highly encouraging. 

They indicate that at last Canada 
is moving along decisive lines in the 
formation of wartime labor policies. 

If as much progress is made in the 
next two months as has been made 
in recent weeks, there is real hope 
that Canada will be able to meet 
and. meet effectively the imperious 
need for trained workers which 
looms ahead for 1941. 

7 7” 


People Can Help 
Avoid Inflation 
At the annual meeting of the 
Bank of, Montreal, Huntly . R. 
Drummond ‘indicated that every 
Canadian by saving and devoting 
the results of his saving to the war 
effort could help to avoid inflation. 
He said in part: 


“While at the present time from 


. 


of private demand with the Gov- 
ernment for goods and _ services 
needed for the war effort. 

In somewhat the same vein 


tion. Accordingly the Government's 
purpose in making issues of securi- 
ties to the public is to obtain com- 
mand of real savings. To finance 
the war by bank credit rather than 
to use the savings of the people 
would be equivalent in its results 
to issuing money through the print- 
ing press. : 

Most adult people remember the 
high prices and costs in the last war 
and the calamitous results of ad-. 
justment to a peacetime economy. 
If this can be avoided at the end 
of the present war it will prevent 
much misery and ruin. 


Showdown Coming Soon 
On Cost, of Living Bonus 


By STAFF WRITER 

OTTAWA. — Representatives of 
labor and industry and members of 
the National Labor Supply Council 
came to grips last week with the 
proposed cost-of-living wage bonus 
plan presently favored as the best 
solution for Canada’s wartime wage 
problem. / 

The cost-of-living bonus plan as a 
solution to wartime wage problems 
was proposed and sponsored many 
months ago by the Government's No. 
1 economic adviser, Dr. W. A. Mac- 
kintosh. The scheme is alrgady in 
force in the entire coal m area 
of Alberta and. British Columbia. 
It stabilizes ;wages for the duration 


; | of the war.and one year thereafter at 


levels prevailing when war broke 
out. Against ‘this, the worker is 
guaranteed a flat percentage increase 
in -wages dependent on increases in 
the cost of living. This wage bonus 
is the same for all workers, no mat- 
ter what their scale of pay. 
Despite objections from some 
groups of organized labor and some 
hesitancy on the part of management, 


‘it is believed here that some such 


+ 


scheme, probably using the 1929 
wage rate as the “ceiling,” is being 


_ Budget Changes 


Following the precedent of a year ago when substantial tax and tariff 
changes were introduced just after the outbreak of the war, instead of 
being delayed until the regular annual budget was brought down, a 
second semi-annual revision was introduced in Parliament this week by 


Finance Minister Hon. J.-L. Isley. 
Chief changes are as follows: 


IMPORTS PROHIBITED 
_ (Except from Sterling 
Countries) 


fruits and 

vegetables excepting cur- 
rants, raisins, dates, apri- 
cots and grapefruit juice 

Preserved f 

Manufactured tobacco 

Spirits and wines 

Certain fiction maga- 
zines and comics ~ 

Cénsumers’ paper items 

Perfumes 

China and silverware 

Electrical household ap- 
pliances 

Bathroom fixtures 

Automobiles 

Sporting goods 


plyw 


tory value. 


ge 
Finished clothing, .silks 
Jewellery and ornaments 
Toys, etc. 


IMPORTATION BY 


PERMIT 
(To be ually 
restricted) 
Unmanufactured tobacco 
Trucks, buses gra auto 
chassis. 
anerente, veneers and 
Raw silks and some par- 
tially manufactured forms 


of natural silk 
Petroleum products 


TAX INCREASES 


New excise tax of 25% 
on factory prices of: 

Radios and tubes 

Phonographs 


Washing machines 
acuum c 
‘ Toasters and grills 
Irons and ironers 
Curlers 
Razors, etc. 
TARIFFS REMOVED 
ON U. K. 
Cottons 
Artificial silk 
Bituminous coal 
Jellies and jams 
Furniture 
Gloves. 
TARIFF REDUCED ON 
“ Uv. Kk. 


Medicinal supplies 
Soap 


Tiles 

Stone and earthenware 
Table cutlery 

Bicycles 


Generators 

Transformers and 

5 Po ts 
ca’ 


Effect of the various changes on Canadian industries is summarized 
here with additional special coverage as follows: 


Bonds, p. 5 
Business, p. 7 


entirely unexpected, For example, 
companies had been looking around 
to see what they could do to replace 
imported supplies if conditions de- 
veloped where it might be necessary 
to take drastic steps. Their conclu- 
sion was that there just was no real 
solution except to cut out import of 
refined products. . 

Oil companies point to the import- 
ant position of gasoline taxes and 
motor licenses in the revenue pic- 
tures of the provinces. They also 
remember the importance of our 


called luxury use of petroleum pro- 
ducts is likely. to be small for the 
present at least. 


Oil From South America 
Other deals, which may help to 
ease the need for U. S. dollars in 
buying oil are the movement of oil 
from International Petroleum’s fields 
in Colombia, or perhaps Venezuela, 
to Imperial Oil's Sarnia refinery 
and increased use of Ipternational 
Petroleum's Peruvian oil in British 

Columbia refineries, i 


Investments, p. 4 
Mining, p. 18 ; 


Oil Producing; p. 18 
Oil + p.2 


its U, Sdollars to the Foreign Ex- 
change Control Board. Normally 
International Petroleum sells all its 
oil in U. S. dollars but there is a 
hint that sterling may be used for 
some of these sales to Canada as 
Colombia and Peru are said to be 
short of sterling of which Canada has 
ample supplies. 


Motor Industry 


Reopening of inactive Canadian 
auto plants, which in the past sup- 
plied and export markets 
with makes imported direct from 
U. S. plants in recent years, may 
result from the new war embargo 
on American-made er cars. 

As far as could be follow- 
ing imposition of the ban this week. 
such a step appears the only alter- 
= to suspension .. Canada of 

passenger car es 
makes affected, vo 

Distributors and dealers of the 
imported lines are said in most cases 
to have stocks sufficient to last for 


urged in the Government by the in- 
terdepartmental committee on labor 
problems, headed by Dr. Bryce M. 
Stewart, Deputy Minister of Labor. 

By and large, it is felt that if wage 
rates can be levelled off at around 
present figures—then a cost-of-liv- 
ing bonus on top of these rates 
would be reasonable. 

Organized labor, though anxious 
to co-operate, is not as yet prepared 
to see wages “sealed” at present 
levels. It is felt that heretofore lab- 
or’s willingness to do its part in the 
war effort has not met with corres- 
ponding co-operation on the part of 
the Government. Safeguards, which 
in England have been given freely 
and without question, have been 
heretofore withheld or given only 
grudgingly. Labor leaders are not 
taking too readily to this new’ sug- 
gestion for a wage bonus plan. . 

That Canada’s interdepartmental 
committee on.labor will, 
the adoption of the cost-of-liy 
wage bonus throughout war indus- 
tries seems almost certain. 

Although this committee has no 
power to act, its recommendations so 
far have met with quick response on 
the part of the Government. 


two or three months. But after that 
they see no way of obtaining fur- 
ther stocks unless Canadian produc- 
tion or assembly plants are operated. 

Under the Act prohibiting car and 
other imports, the Minister is given 
discretionary power to allow some 
import of embargoed articles and to’ 
regulate imports by permit. But 
auto circles do not see even’a re- 
mote prospect for modification of 
the ban on passenger car imports. 

Among the leading makes of im- 
ported cars are ‘Hudson, Stude- 
baker, Packard, Nash and Willys. 
The higher priced lines of Canadian 
car manufacturers, such as Ford’s 
Zephyr, General Motors’ Cadillac, 
and the top Chrysler models, have 
also been imported. 


Consider Plants in Canada 

Hudson; Studebaker and Packard 
have all been produced or assem- 
bled at some time in the past in 
Canadian plants in ~the Windsor 
area, but the plants were closed 
down as a result of lowered Cana- 
dian tariffs and shrinkage of both 
export and Canadian business in de- 
pression years. 

In imposing the import curbs; a 
distinction was drawn between the 
full ban on passenger car imports, 
and the permit-basis imports of 
other units, including trucks, buses 
and chassis for all types of auto 
vehicles, 

However, the intention is to allow 
imports of the latter group on a 


diminishing scale and depend as 


far as possible on domestic produc- 
ers to meet Canadian needs. 

The Finance Minister has made it 
clear that the import restrictions do 
not apply to parts and components, 
important items of which must» be 
imported by the Canadian auto 


plants. 

oe onan Domestic Tax - 

Can -made passenger cars are 
= affected a new war meas- 

, which e stepped up the 

sliding scale of war excise "teilae 
levied in June. The heaviest impact 
of the increase is on the lowest 
priced cars, on which the previous 
war excise levy of about $70-$75 is 
now doubled to above the $140 level. 
The. jump of about $70 is also passed 
right along the all makes of 
Canadian-produced cars, because of 
the sliding scale basis of the levy. 


_ Textiles . 


From Our Own Correspondent’ 

MONTREAL.—Changes in the tex- 
tile tariff titute one of the major 
items din new war budget. In 
particular it is of primary interest to 
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This move saves. exchange to the 
extent that International Petroleum, 
being a Canadian company, brings 
its profits back to Canada and 
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100% co-pperation and $10 millions 
a month in savings... 


A Call to Employers * 


How can the employer help? This 
week the National War Savings Com- 
mittee explains a simple system by 
which every employer with 15 ém- 
ployees or more in effect becomes a 
member of the National War Sav- 
ings Committee. 

There are about 20,000 to 25,000 
such employers in the Dominion, it is 
estimated. But only a third already 
have launched schemes whereby 
most or all employees voluntarily ac- 
cept a weekly or monthly reduction 
from their wages to be used regu- 
larly for the purchase of certificates. 
The present plan for stepping-up re- 
ceipts from about $2.5 millions to $10 
millions monthly requires that every 
employer volunteer for service. 


Must Develop a Habit 


It is explained that the more diffi- 
cult part of the campaign is over 
once employees all have been can- 
vassed by the employer personally 
or through a circular letter. The 
habit of saving through certificates, 
it is added, is something that will 
grow if once started. If a man earn- 
ing $25 a week agrees to a deduction 
every month to pay for two certifi- 
cates, it is much more successful 
than leaving it to the same man to 
remember twice a month to go to a 
post office or bank to make his pur- 
chase. There is also an important 
saving in administration costs as 
sales are of a regular wholesale 
nature. 


Foreign Exchange 
as the week Nov. 26 to Dec. 


e rate 
at $4.43 buying and $447. 
The rate is published dally by the 
Foreign Exchange Control Board. ~ 
Other Currencies;, Dec. 2 
Australia... 3.58 | N. Zealand « 3.61 ° 
In 8. 3 447 


3369 eee 
2608 Hong Kong. .2617 


cotton manufacturers and artificial 
silk producers, 

Normally ‘the Canadian cotton 
mills account for about 68% of the 
domestic market, the balance being 
divided between the United Kingdom 
and the United States, with the U. K. 
in the lead. . 

The competitive position of the 
American mills is not seriously af- 
fected by the changes. The prohibi- 
tion as to imports of cotton. dresses 
from the U. S. may be of some ad- 
vantage to Canadian mills, but. at 
best it is considered a minor item. 

Help for U. K. 


Removal of the tariff on all U. K. 
cotton yarns and piece goods is an- 
other matter. Obviously any advan- 
tage gained in the Canadian market 
will be largely at expense of Cana- 
dian mills, for the reason Canadian 
mills must pay the special 10% duty 
on imports of materials from the 
U. S. a8 well as the 11%-premium on 
U.S. funds needed to pay for supplies. 
The Lancashire operators do not face 
the same charges and thus are in a 
favorable ex position in com- 
peting for C trade, 

In respect ‘to artificial silk’ the 
situation is more favorable to Can- 
adian industry. Gradual elimination 
of real silk will have a favorable 
effect on operations, Elimination of 
the U. S. from the artificial silk mar- 
ket and granting of free entry to 
oe mills, more or less offset each 
other. 

As to artificial silk yarns it is un- 
derstood that there is a close under- 
standing between mills 

| try and those in U. 


Appliances 
The new budget may have an ad- 
verse effect on the ait many 


imports of complete radios, chassis 
Saiearene Sop the U. S. 

ui not clear on whe parts 
also will be halted. _ . 
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(Continued from page 1) 
of operations are said to be quite fav- 
orable, at least for the early months 
of 1941, _ 
Inventory Position 

Dunlop’s inventory position at the 
end of 1940 will not be abnormal, it 
is understood, although probably a 
little larger than a year ago. This will 
minimize any profit adjustments 
because of fluctuations in price of 
such important materials as raw rub- 
ber. Actually raw rubber, based on 
New York prices, has held around 
the 20 cent nae eee 

ear, approxima where it ende 
1939. Recently there has been & tend- 
ency to rise a cent or two and in May 
and June quotations shot up to about 
25 cents a pound temporarily, The 
excess profits tax has a provision 
whereby a company can set up re- 
serves against inventory which 
would bring values back to levels 
prevailing at the end of 1939. 


Industrial Sales Up 
All branches of the business have 


| participated sa raven a seme 


ént business, 
as shown in contracts released by 
the. Department of Munitions and 
Supply and.from known figures for 
Canadian output of trucks and trac- 
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In planning new business, 
you may have to consider 
the banking angle. We are 


BANK OF 


ready always to consider 
banking assistance to wot. 
thy new enterprises. 


MONTREAL 
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(Continued from page 1) 
in a soft collar created a democratic 
impression in those countries. 


The urgency behind the Nazi ef- 
fort to penetrate into the trade of 


; South America was said to have re- 
20 | sulted from Hitler’s declaration “we 
g|must export or perish.” Short of 


gold, it was necessary for Germariy 
to adopt the barter systenr and it 
was reported to have made much 


; headway. 


The Export-Import Bank of the 


4 
U. S. was created in 1934 and has 


attempted to thwart the growth of 
unorthodox trading practices in 
Latin America. When. U. S. Con- 


‘gress increased its lending authority 
‘it became‘one of the important lend- 
5 | ing institutions in the U. S. 


Only a Ripple 

“Every transaction to date in 
South, American countries has been 
serviced according to the terms,” 
said Mr, Pierson, “though so far this 
has represented only a ripple on the 
sea of trade. There is a real desire 
in South America to study our ways. 
Some U. 8S. businessmen assert we 
are doing too much for our neigh- 
bors, others think we should do 
more. Our motive is to help our- 
selves by helping our sister repub- 
lics build up a strong economic posi- 
tion, independent of Nazi influence. 
The money loaned will not only en- 
gender goodwill toward the U. S., but 
will create a market for our prod- 
ucts which will be useful after the 
armament race is over. . 

“South America has been in the 
habit of producing a limited number 
of commodities and selling to a lim- 
ited flumber of countries. The war 
has been a blessing in disguise- to 


tors for the army, will probably 
have contributed heavily to volume 
of business done. 

Quickened pace of general indus- 
try in Canada has meant that the 
many rubber products going into in- 
dustrial usé have been in gréater 


demand, Hose mattings and 
other items are made by Dunlop. In 


addition to this Dunlop has a com- 
plete line of sporting goods and has 
its own specialty, 
cushioning. 


¥. 


“Dunlopillo” 
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Outcome of 122 Years’ Successful Operation... P 


OO 
| 
h Ameri 
South America 
them because it has brought further 
diversification of products and 9 
lessened dependence on European 
countries for trade. 
Creating Stable Market 


“We have helped Brazil to estab. 
lish a steel industry, helped her mer. 
chant marine and helped her im. 
prove railroads. We fre helping 
South American countries build a 
stable economy and they will be. 
come a bigger market for a wider 
variety of our goods. We are helping 
them to guard against economic in. 
vasion from continental European 
countries.“ 

Answering questions from editors 
present, Mr. Pierson stated that the 


Johnsorr Act has no relation to loans | 


to South American countries. He 


stated there was no reason a triangu. 


lar arrangement could not be work. 


ed out between Canada, South Amer 3 


ica and the Export-Import Bank for 
clearing credits involving commerce 
f a nature which was designed to 
replace trade of Germany in South 
America, but admitted nothing had 
yet been done along that line. 

A‘25-cent purchase was said to 
mean much more to South American 
countries than a loan of $1. Britain 
was said to have bought less than 
half as much from~South America 
in the past year as before, because 
it was diyerting as much trade in 
meat, wool, etc., to its own Domin- 
ions within the sterling area. 

An example of the possibilities of 
increasing trade between the coun- 
tries was reported to be Chilean 


wines, which were said to be of high , 


‘quality and very popular in the few 
sections of the U. S. in which they 
had been introduced. A much wider 
market could be secured for such 
products if properly organized and 
adequate distribution provided. 
Inter-American Highway 
Many of the loans were being made 
for such -things as. development of 
am inter-American highway which 
could ,be’ made -self-liquidating 
through establishment of a gasoline 


=o {Bhis.assistance shouldbe provid- 
d- _the~ central banks in 
ta,” said Mr. Pierson. 

ew like,to confine our rela- 
to the centtal banks which in 

es have.@ splendid record.” 
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fa. Kexwevy - 
LONDON —There are some 
esting parallels in the diplg 
careers of Mr. Joseph Kennvc 
Lord which are emph@ 
by the fact that each has re 
to bis fiative country to repor: 
war as seen from his partic. l4 
of the Atiantic, Both Ambas 
newcomers to the a 
si ranks, their appoin 
‘within a year of each oth 
were men of private mj 
“Mr, Kennedy’s fort 
gnuch larger than Lord Lothis 
In fact, when the then Phili 
{nherited the marquisate and 
in 1930, he sold his on 
purchasers in New York 
pon of $71,252. There was : 
outery “at the time that th- 
qwas’ being injured by send 
my valuable books anc 
abroad, but the nev 
Lothian merely replied wi 
accustomed logic: “The natio 
choose between the books a 
death duties—and it prefe 
duties.” 
In ways the two / 
dors have had experience 
make an interesting study 
moment. 


O43 
‘A Changed Picture 

When Lord Lothian 
Washington in the spring of 1 
British cause was at its io. 
the States. The heated, if so 
illogical, reaction following 
had been accentuated by 1! 
march into Prague. From 
of America to the other th 
of Mercutio was in the ascen 
was a curse on both our ho 
though even then America 
cated that they intended th 
for Germany to be more vio! 
the one for Britain. 

When Lord Lothian arri 
found that a book at a popul 
had just been issued which 
many of his speeches in f 
friendship with Germany. | 
bad beginning for a British 
gador with the practical c 
of an early war on his hands 
had not-been political secre 
Mr. Lloyd George in his pri 
out learning something of th 
riding storms. 

During. the last year his r 

ity has grown enorm 
the States.. As a former polit 
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Interesting Parallels in the Careers: of 
Lothian and Kennedy — At Key Posts 
When World Changed — “Pity Those 
in Authority When War Breaks Out” - 


in. KENNEDY 


LONDON.—There are some inter- 
esting parallels in the diplomatic 
careers of Mr. Joseph Kennedy and 
rd Lothian which are emphasized 
py the fact that each has returned 
to his native country to report on the 
war as seen from his particular side 
of the Atlantic, Both Ambassadors 
were newcomers to the ambassa- 
dorial ranks, their appointments 
were within a year of each other, and 
poth were men of private means— 
albeit Mr. Kennedy's fortune was 
much larger than Lord Lothian’s. 

In fact, when the then Philip Kerr 
fnherited the marquisate and estates 
in 1930, he sold his famous library 
to purchasers in New York for the 
sum of $71,252, There was a small 
outcry at the time that the nation 
was being injured by sending so 
many valuable books and manu- 
scripts abroad, but the new Lord 
Lothian’ merely repli with his 
accustomed logic: “The nation must 
choose between the books and the 
death duties—and it prefers the 

uties. 
ee other ways the two Ambassa- 
dors have had experiences which 
make an interesting study at this 
moment, oe 


‘4 Changed Picture 

When Lord Lothian went to 
Washington in the spring of 1939 the 
British cause was at its lowest in 
the States. The heated, if somewhat 
illogical, reaction following Munich 
had been accentuated by the Nazi 
march into Prague, From one end 
of America to the other the spirit 
of Mercutio was in the ascendant. It 
was a curse on both our houses, al- 
though even then Americans indi- 
cated that they intended the curse 
for Germany to be more violent than 
the one for Britain. 

When Lord Lothian arrived he 
found that a book at a popular price 
had just been issued which quoted 
many of his speeches in favor of 
friendship with Germany. It was a 
bad beginning for a British Ambas- 
gador with the practical certainty 
of an early war on his hands, But he 
had not been political secretary to 
Mr. Lloyd George in his prime with- 
out learning something of the art of 
riding storms, 

During the last year his personal 
popularity has grown enormously in 
the States. As a former politician he 


knew how to talk to Congressmen 
and as a former journalist (he was 
ae _ founders of “The Round 

) he could use the vocabulary 
of printer’s ink with the reporters. 
In his public utterances he avoided 
the sonorous ¢lichés of professional 
diplomacy, and spoke the language 
of the people. 


2 « 7 
Mr. Kennedy’s Role 

The career of Mr. Kennedy over 
here has been more spectacular, and 
the ebb and flow of his popularity 
more marked. When he arrived in 
the spring of 1938 with his charming 
wife and large family he captured 
the imagination of the British pub- 
lic, When, during his first game of 
golf on a British course, he did a 
hole in one, everyone felt that the 
portents could not be better. From 
that time everything that he said and 
did enhanced the affection of those 
of us who knew him, and the esteem 
of the whole nation. 

Yet diplomats, more than other 
men, are at the mercy of events. One 
has only to look at the confused pic- 
ture of London’s Corps Diplomatique 
today in order to realize the truth of 
that. When the war was a few weeks 
old Mr. Kennedy went home to-Am- 
erica for a prolonged visit.,We were 
all delighted. To our mindé it seem- 
ed as if we were sending an extra 
British Ambassador to explain our 
cause, and one who had the advan- 
tage of American citizenship. 

But Mr. Kennedy did not play the 
role that we had, perhaps rather 
foolishly, expected. Whatever he 
said in private, his public utterances 
were. non-partisan. He certainly 
spoke no good of the Nazis, but he 
failed to put our case in the flaming 
language which we had anticipated. 
In short, he steadfastly remained an 
American Ambassador instead of be- 
coming a British one. The result was 
inevitable. When he returned to 
these shores his popularity had un- 
dergone a slump, which must have 
reminded him of the stock market 
crash of 1929, 

That he was hurt by the changed 
atmosphere no one can doubt. But, 
to his eternal credit, he did not be- 
come embittered. One M.P. journal- 
ist had attacked him with his pen 
in damaging terms. When Mr. Ken- 
nedy met him in the lobby ‘of the 
House of Commons he put out both 


his hands and said: “These are dif- 
ficult times for all of us. Each of us 
is doing his best in his own way.” 


Pity Those in Authority 
_ In September, 1939, Sir Samuel 


Factors contributing to this de+ 
velopment are: 

1, Extensive labor strikes in the 
sawmill industry of Washington and 
Oregon, where most of the United 
States’ domestic supply of lumber is 


Hoare said to me: “Pity those who | Produced, 


are in authority when war breaks 
out. No minister in a dembcracy be- 
gins a war and dictates the terms of 
peace.” That comment on men and 
affairs has often occurred to me 
since. In 13 months of war we ‘have 
seen a change in most of the prin- 
cipal political offices: while there is 
also a new Chief of the Imperial 
General Staff, a new Commander-in- 
Chief of the Army, a new Air Chief- 
Marshal, and now we are to have a 
new Commander-in-Chief for the 
Home Fleet, - 

The appointment of Vice-Admiral 
John C, Tovey to Beatty's old job of 
Commander-in-Chief of the Home 
Fleet is a natural and almost inevit- 
able culmination of the feeling in 
the Navy that the younger men were 
not being given sufficient responsi- 
bility. The new “C-in-C” is in the 
formidable fifties with five more 
years to go before he reaches sixty. 
From the standpoint of age the ap- 
pointment is not as spectacular as 
that of the late Lord Beatty, who was 
given charge of the Grand Fleet ‘at 
45, but it will be regarded as an 
encouragement to the younger offi- 
cers of the Navy. 

Admiral Tovey will hardly emu- 
late Admiral Beatty in projectability 
upon the public imagination, but 
those who have served under him 
realize that behind his quiet voice 
and expressive gestures there are a 
first-class brain and an aggressive, 
if controlled, nature.. Much can be 
said against the decision to attack 
Narvik, but there can be nothing but 
praise for the destroyers that so gal- 
lantly undertook the heavy task. 
They had all been under Admiral 
Tovey when servirig with him as 
Rear-Admiral of Destroyers in the 
Mediterranean. Like most brilliant 
sailors the new Commander-in-Chief 
is not tall,” but he is slim, swift in 
decision, and possesses eyes that can 
twinkle with humor even in the most 
serious moments. Perhaps the best 
tribute to his promotion is its un- 
popularity with the Italian Fleet, 
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2. Prevailing low prices for lum- 
ber in Canada as a result of the ef- 
fective stabilization plan effected by 
the Dominion’s timber control under 
H, R. MacMillan. 

3. Advices from Britain indicating 
that orders from that quarter may be 
sharply reduced next year. The 
United Kingdom, chief export outlet 
for British Columbia lumber in re- 
cent years, has already curtailed 
lumber purchases in-eastern Canada 
by one third. 

Intense U. 8. Activity . 

Building activity in. the United 
States, especially in connection with 
defense contracts; has been so in- 
tense that there is a good market for 
practically all the lumber that can 
be produced, and labor troubles have 
prevented northwest states carrying 
their full share of the business. 

While United Kingdom and Cana- 
dian government requirements have 
been given preference and will con- 
tinue to get it, if there is a surplus 
production the most logical outlet 
for it will be across the border, 
where sales were in important vol- 
ume prior to the series of high tariffs 
imposed during the early 1930's. 
These U.S. tariffs were followed in 
turn by the British Empire agree- 
ments which revolutionized British 
Columbia’s lumber export trade and 
gave it a dominating position: in 
overseas markets over competing 
areas in the nurthwest states. 

Tariff Offset 

Until now the $2 per thousand feet 
tariff was sufficient to hold Cana- 
dian exports to the United States. to 
a negligible figure, but the new set 
of conditions, including the premium 
on U. S, dollars in Canada and the 
importance of building exchange in 
the United States, may bring about 
a reversal in the trade’s trend, and 
American customers may again be an 
important factor for the Canadian 
industry. 

Whatever sales are made by Can- 
ada in the United States, however, 
will represent only a small percent- 
age of the total American domestic 
market, 


« THE MOTOR CAR YEAR! 


THE SENSATION ¢ 
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NEW VALUES IN 
SIXES Te ALA 


No wonder Oldsmobile is proving the style sensation, the drive 
sensation, the ride sensation of this motor car year! No wonder 
Oldemobile—with its low-priced Special Six ... a stunning new 


Dynamic Cruiser Six ..4 and 
... is the car ahead for 1941, 
with longer wheelbase and wider 
more powerful—with an improved 100 h.p. 
in all six eylinder models. 

with an even 


a magnificent Custom Cruiser Eight 
The new Oldsmobiles are bigger— 
tread. The new Oldsmobiles are 
Olds Engine 
They’re roomier, more comfortable— 
finer Rhythmic Ride. And, over and ~ 


above all other advancements, the new Oldsmobiles 
are offered with wy ere gg BBS far 
reaching motoring development of recent years 
See this great new Oldsmobile line, at your dealer's 


showrooms, today, and take a 


trial drive. 
Bree | *Optional at extra cost. 
prin we 85° com OR kA tps aabaowtn nde «oe tons 
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Mr. Sifton’s name has been drop- 
ped from the Free Press’ mast-head. 
He has witdrawn'from active man- | 
agement of the paper. Any day now 
Mr. Sifton’s Free Press may find 
itself raking the M.G.O. or his new 
bosses over the coals, 

o a o 
Indices tl 

In Great Britain, wholesale costs 
have risen 30% since the beginning 
of the war. The cost-of-living index 
_ a 22%. Wages have increased 
12%, 


* .s 
More Pamphlets 

Canada is being smothered with 
pamphlets but if they lead to in- 
creased public study — and well- 
informed study — of national affairs 
they are bound to be a useful war 
contribution. ; 

Two new ones in the “Behind the 
Headlines” series, (10 cents each), 
sponsored by -the Canadian » Asso- 
ciation for Adult Education and the 
Canadian Institute of International 
Affairs, are: 

“Shake Hands with Latin Amer- 
ica,” a short survey of. Canada’s 
relationship to the rest of the 
Americas. The authors are Mary 
McLean and John R. Baldwin. 

“Confederation Marches On,” a 
commentary on the Rowell-Sirois 
report by R. M. Fowler. Fowler, 


ee 


*). 


‘| assistant secretary of the Rowell- 


Sirois commission, surveyed the re- 
port for The Financial Post some 
time ago and followed with a series 
in MacLean’s Magazine. 

“ * 
Victoria’s Island 

A farmer of Kei Road in North- 
ern Rhodesia was recently approach- 
ed by one of his African servants, a 
very old man, who asked him how 
much was due him in wages. 

He was told that £4“*was due, and 
a larger sum was due to his son. “I 
wish to give £5 toward winning the 
war,” said the old man. “Will you 
please subtract that amount and 
send it to the war fund?” 

The farmer, very pleased, agreed, 
and they chatted about the war, 
whereupon the old man gave it as 
his opinion that Queen Victoria was 
very wise to settle with her.tribe on 
an island, where no one could get at 
them. 

. * s 
And Why Not? ° 

R. W. Gladstone, Liberal M.P. 
from ‘Wellington South; threw a 
bomb into Parliament the other day 
when he urged the appointment of 
a new minister to be giyen the title 


of Promoter of Economies. 
* s 2 


“Agumik” 

Recently we wrote about the T. & 
N. O. Railway’s new restaurant car, 
and we said its name, “Agumik,” 
was the Cree word for eating place. 

The Soo Star doubts our story. It 
says the letter “g” is ignored in the 
generally accepted Cree dictionary. 
The word “Kumik” means building 


-|and the word for eat is “mechisoo.” 


“Agawm means float, which sug- 
gests to the Star that “agumik” re- 
fers to a floating or moving place 
and is meant to explain the dining 
car’s never-ceasing journeys. 

A. H. Cavanagh, chairman and 
general manager of the T. & N. O., 
informs us that the name was 
chosen on the authority of a former 
resident of Moosonee, who had 
years of contact with the Crees and 
was familiar with their language. 
This authority suggested either 
“Agumik,” meaning “an eating 
house or place,” or “Meechisoo,” 
meaning “come and eat.” 

We await with interest the fur- 
ther comment of the Soo Star—a 
greater authority on Cree etymol- 
ogy than we are. 

” 7 . 
Mystery 

Here’s one for the staff sleuth to 
puzzle out when he gets caught up. 
We sent a reprint of a Post editorial 
to members of Parliament. One 
of.the reprints came back this morn- 
ing. It had scribbled across the bot- 


‘tom a not very generous estimate of 


Hon, C. D. Howe. 

The message was not signed. It 
was in a Senate envelope, The ad- 
dress was not written or typed; just 
the corner of The Financial Post 
envelope torn off and pasted on. 
The letter could have been sent free 
if the Senator had franked it with 
his initials. But he stamped it in- 
stead. He used a three-cent excise 
stamp and we had to pay six cents 
postage due. 

. + * 
Ask For More : 

Here’s an extract from a letter 
from Florida: 


“I was at ——’s for dinner. He 
is editor of the most influential 
newspaper in Florida. He knows 
public sentiment. He says that the 
Priestley broadcasts were one of 
the greatest forces in moulding 
U.S. opinion. He said, ‘Why don't 
they buy the air on U.S. stations 
once in a dog’s age and run a Can- 


half-hour once & 
ada’s war effort.’ 


By the way, how is CBC getting |. 


to Meet the National Shortag 
of Trained Men 
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EHKIIIIAAI IAAI IIA 
There is an I.C.S. Employee 


Training Plan for Every 
Type of Industry. 
III I Ik 
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THE NEED IS GREAT 


* Today, industry’s most urgent job is to train men for 
Canada’s war needs, The shortage of skilled workers cannot be 
filled by drawing on other industries, or from the United States. 
In the words of the Honourable J.\L. Ralston: “To overcome 
this obstacle, we (the government) must have the co-operation 


of Canadian employers.” : 


HERE IS THE ANSWER 


* International Correspondence Schools’ plan of Co-operative 
Training for industry—training related directly and definitely 
to the requirements of the job—has proved itself capable of pro- 
ducing greater results than any other method. This fact is attested 
by the more than 2,300 prominent industrial organizations that 
have adopted I.C.S. plans. : 
I.C.S. Co-operative Training is clear-cut and authoritative—it is 
“not a dream, a proposal or a hope for the future. It is a completed, 
tested programme... ready to operate . . . not in six months 
or in three months, but now,’ TODAY...and within your 
own organization! A 
Your junior employees do not look to you to pay for their train- 
ing. They are ready to do that themselves! But they do look to 
you for guidance . . . direc- 
tion . . . opportunity to [AUC reeked S 
acquire training. Manage- 
ment can provide that. 
opportunity ... and must 
provide it if the shortage 
of trained men is to be’ 
overcome quickly. Clip 
and mail the coupon for 
complete information on 
this important subject. 


INTERNATIONAL CORRESPONDENCE 
SCHOOLS CANADIAN, LIMITED 
M ” 
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Securities Adopted __ 
This week, Hon. J. L. Isley, Minister of Finance, makes more clear | aft 
* the direction in which the Governmen nl anon oe isa 
buying for the duration of the war. One bin, _ Ww 
plays a part in keeping investor confidence to low levels, is the fre- ee pe then~ 
quency with which tax and tariff changes are being made. higher than 
The situation emphasizes the fact that even yet we have not seen | last year, while 
the end. Mr. Ilsley says of Canada’s resources of foreign exchange: | same increase was shown in 


“In the opinion of the Government, however, they cannot reason- 
ably be used to facilitate the continuance of non-essential imports. Nor 
do we believe that we would be justified in mobilizing and liquidating 
the substantial volume of foreign securities which are owfted by our 
people, until at least a serious effort has been made to restrict our 
consumption of such non-essential imports.” 


or il] | about a year ago, 
This remark forecasts, apparently, that the Government is still | ole @ Sk) 
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Toronte ne increasing oe a 

oron ‘aian war purchases in the Vs. 
Telephone EL. 4321 cat Resigned foward postpon a] 
; | Demand has been heavier ‘> 

peg of 98% on the second war 
“soon being lifted. The provinci 
corporation bond market i 


only about 3% of 
The big British market was lost| re-em 
while larger ship- | fusal by one or both averages in an 
and small| intermediate decline to fall below reckoning. Major . 


groping for a formula which can be regarded as a permanent basis for 
leadership. It indicates that further measures may be taken to restrict 
these “non-essential” imports. It also hints strongly that a period of 
- trial will be given to this method of conserving and marshalling our 
resources before U. S. stocks and bonds held by Canadians are taken | ..,y to increase prices since the out- 


over and liquidated. 


At the same time, it suggests that Canadians should be prepared 
for this repatriation of U.'S. holdings, probably along the same lines 


already used in Great Britain. 


: Industrial Shifts 

What the new tax and tariff 
Measures are going to mean to in- 
vestors is probably a substantial de- 
crease in sales of most lines of 
household electrical apparatus be- 
eause of the approximate 15% in- 
crease in cost thr the higher 
tax. But this in itself will not likely 
shut out sales of such products, par- 
ticularly when increasing general 
income becomes available for pur- 
chases. 

Investors, however, are warranted 
in adopting a cautious attitude to- 
ward companies largely dependent 
on manufacture and sale of such 
gadgets. Companies such as Easy 
Washing Machine Co., Beatty Bros. 
and Rogers-Majestic should feel the 
progressive steps to restrict public 
purchases of this equipment. For 
other concerns, such as Canadian 
General Electric or Westinghouse, 
household appliances are only one 
division of a much larger operation. 
The other lines are being stimu- 
lated more than the household lines 
are likely to lose. 


Petroleum Policies 

Imports of crude petroleum from 
the United States, our largest single 
source of supply, are being made 
subject to license. Strong hints are 
given, moreover, that if necessary 
more stringent measures will be 
taken, Lubricating oils and refined 
gasoline seem slated for further re- 
strictions when brought in from the 
U.S. 

It is quite clear that Canada is a 
hopeless distance from being able 
to supply its own petroleum needs. 
Whether or not sufficient to main- 
tain present rate of consumption 
can be found in Empire or “ster- 
‘ling” countries is hardly clear. At 

' any rate it looks as though Inter- 
national Petroleum’s supplies, par- 
ticularly from Colombia and Peru, 
“will be used on an increasing scale. 
Beginning in a few weeks, oil from 
Colombia will be delivered to Sar- 
nia; already increasing amounts 
from Peru are coming to British 
Columbia. 

The broad effect of these regula- 
tions, however, is aimed at shifting 
production of refined products now 
imported to Canadian refineries. It 
follows that these should be more 
busy so long as consumption holds 
present levels. 


Britain’s Position 

Mention by Mr. Ilsley of a pos- 
sible repatriation of Canadian-held 
U.S. securities brings attention back 
to Britain's actions along this line. 
Britain has commitments in the 
United States totalling‘ about $2,500 
millions. Offsetting this are broker 
and banker balances, stocks and 
bonds, and other types of invest- 
ments to an aggregate of about 
$2,400 millions. Add to this esti- 
mated British gold holdings of 
' $300 millions and you have an 
' idea of their available resources. 
e It is: understood. that liquidation 
| f British holdings of the list of 


— Canadian securities mentioned some 


/ time ago is proceeding satisfactor- 
ily. By far the greater proportion 
has apparently been sold already. 
One difficulty dealers have met in 
handling these securities is the 
» problem of delayed delivery. Ap- 

_ parently not all of the securities in- 
volved are yet in Canada. In some 


-» British owners.- Then there is the 
~. risk and delays of wartime com- 
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Utility Firm’s 
Taxes Heavy 


Southern Canada Power 

Pays 17144% of Gross 

Income in Taxation ~~ 
From Our Own Correspondent 


ones to Belgium and Holland have 
ted. : 


No Price Increases 
The company has found it unneces- 


break of war. Higher l@bor and ma- 
terial costs have been by plant 
operating economies and the larger 
sales volume. A factor in improving 
sales has been the introduction of re- 
designed products since last May. 
Not only have styles: been stream- 
lined, but mechanical improvements 
have been made in the engines of 
the washing machines. This, it is 
pointed out, has been completed just 
in time to avoid the “freezing-of- 
designs” policy recently announced 
by Ottawa for such products as 
washers. This is expected by offi- 
cials to give the company an advan- 
tage over competitors. 

Severe price competition on ma- 
chines imported from the United 
States has remained, although the 
embargo on this type of goods ef- 
fected by Ottawa this week under 
the War Exchange Conservation Act 
should eliminate it for the future. 


Outlook Confused 

The outlook is distyrbed by three 
factors. Taxes promise to cut more 
and more into earnings as the war 
advances, The new 25% tax on wash- 
ing machines announced this week 
by Ottawa may tend to depress sales, 
while the exact effect of the “‘freez- 
ing” of “for the duration” can 
be determined only by actual ex- 
perience. 


The company has declared a divi-| ; 


dend of 17%.cents per share‘on the 
7%, $10 par preferred stock, payable 
Jan. 2, next, to shareholders of re- 
cord Dec, 20. Arrears following this 


the May-June lows, followed by a 

rise beyond the November highs, 

would decisively characterize the 

primary trend es bull and not bear. 
oo 


Barron’s, N, Wi (The Trader) om 
Weighing all the .cohflicting fac- 
tors of record low bond yields, un- 
precedented incoming orders, unap- 
proached business activities, and 
taxes, it would appear that the final 
factor bulks heaviest in speculative 
and investment decisions. 

eo .e + 


Brookmire Counseler, New York— 
Evidenée of recovery progress is 


Financial. World, N.Y.—There are 
numerous issues which are affording 
satisfactory yields, whose profits de- 

should continue to 

improve, and which are selling at a 
reasonable fpr ty ae — 
prospective _ the 
type that should constitute the bulk 
of one’s common stock holdings. In 
addition, a good backlog of medium 
and bonds is 


Year’s Dividend Total — 
Shows $1.8 Million Gain 


This year is going to see a gain of 
about $1.8 million in aggregate divi- 
dends paid by Canadian companies 
over last year’s level, according to 


‘Security Trade Brings 
Capital to Canada 


pal item supplied for the armed 
services 
Difficult Tax Problem 
The company has a difficult tax 
situation. Under the “excess” profits 


Mercury Mills, it is pointed out, went 
through a “depressed” period during 
these years. Only in one of the four 
years—1939—did it have a taxable 
income, so average is made by tak- 
ing one fourth of the 1939 earnings 
of $63,41le Thus, The Post finds, 
84%% of earnings above $15,853— 
after including provincial and ordin- 
ary corporation taxes—would go to 
the Government. The company no 


38 | doubt will seek special considera- 


estimates prepared by The Financial —— 


Post. This gain is made in spite of 
reductions by a number of com- 
panies, four of them paying out $8.6 
millions less than last year. 
December is traditionally the 
month of largest dividend payments. 
The total this month is estimated at 
$63.4 millions against $73.5 millions 
for the corresponding month a year 


go. 

For all of 1940, the dividend pay- 
ments are estimated at $303.8 mil- 
lions compared with $302 millions for 


Many Extras 
Year-end extras are being paid by 
15 companies this month while three 


MONTREAL. — Southern Canada| Payment will amount to 87% cents others are distributing a stock bonus. 


Power Co, pays 17%% of its gross 
revenue in taxes to the Dominion, 
provincial and municipal govern- 
ments, James B. Woodyatt, president, 
says in his annual report to the 
shareholders. 

Last year the company paid $472,- 
155 in taxes, an increase of $150,000 
over the previous year. This was 


per share. Last distributon was 17% 
cents on Aug. 15. ; 


War Orders. 


Among the 4,784 contracts award- 
ed in the two weeks ended Nov. 15 
by the Department of Munitions and 


Seven of the companies paying ex- 
tras are mining companies, 
Anglo-Huronian is paying 10 cents 
a share, Its last previous payment 
was the same amount in 1938. Mac- 
Kinnon Steel is paying $1.25 a share 
on its preferred with its last previous 


on from the referee board as a 
“depressed” business. ‘ 

No official information is avail- 
able as to the possibility of dividends 


5| being paid. The reorganization of 


last year left only common stock and 


11,000 | se, first mortgage bonds. No divi- 
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Imperial Oil ........... -25: 
Imp. Tobacco, ord. .... . 
Inter. C. Baking 
Inter. Nickel, ©. ........ 
Int. Coal & Coke .... 0l%s 
Inter. Petroleum ...... 50s 
Do., e ang obeebecd . 50s 
Island Mtn. Mines ...... 07 
Kerr-Add. Gold ....++++ 05 
Kerr Lak Me. +. 
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payment being 87% cents in March. | r. 


Melchiers is paying 30 cents a share, 


equivalent to $15.08 per customer | Supply, aggregating $11.5 millions, | S@me amount as last December. Rob- 


served last year. 

These figures do not include any 
mistellaneous taxes and licenses 
which would add considerably to the 
total, 

Discussing capital expenditures, 
Mr. Woodyatt pointed out that last 
year the company spent in excess 
of $650,000 on new construction and 


equipment. Several mew transmis- o. 


sion and distribution lines were 
brought into service, and equipment 
consisting of transformers, control, 
switching of protective apparatus 
and metres was purchased. The 
company now has in operation 562 
miles of transmission and 670 miles 
of distribution lines. 

The sale of electrical merchandise 
through the medium of the com- 
pany’s 25 stores was satisfactory, Mr. 


Woodyatt reports. Sales amounted to: 


$312,745 as compared with $300,102 
for the previous year. 


Saguenay Transmission 
Alters Capital Structure 


From Our Own Correspondent 

MONTREAL. — Saguenay Trans- 
mission Co., wholly-owned subsidi- 
ary of Saguenay Power Co., has re- 
ceived authority from Quebec Pub- 
lic Service Board to increase author- 
ized capital from 1,000 to 100,000 
shares, and to issue a further 49,150 
shares to the parent company for a 
consideration of $983,000. This block 
of stock will be paid for by a reduc- 
tion in the open account indebted- 
ness to Saguenay Power. 

This transaction will increase the 
issued capital from 850 to , 50,000 


shares of a value of $20 each./ 


Tuckett Cigar Co. 
Giving Up Charter 


From Our Own Correspondent 
MONTREAL.—Tuckett Cigar Co., 
an indirect subsidiary of Imperial 
Tobacco Co. of Canada, has filed 


notice with the Ontario Provincial} mon this year will be $2.40 a share | Angio-Huronian ........ : 


Secretary of its intention to sur- 
render its charter. 


were the following ‘obtained by 

companies in which there is public 

investment interest: 

Foodstuffs: 
Canada OTS. ..00%5 dednecece 363,853 

12,515 


. 24,737 
33,250 
63,963 
20,139 
61,500 

B. F. 


Goodr: 11,288 
Kitchen & dining equipment: 
Beatty Bros. p> 5,206 
Beds, bedding, tentage: 
Domin: Textile 34,898 
Dominion Rubber aoeee 


B. F. Goodrich «17,500 
b 8,933 
& 


Burns i 

W. H. Malkin Co. 
Clothing: 

Acme Glove 

Canadian Converters ...ssseess. 

Dominion Woollens ...... eoceas 


Canadian ebweseoee etee 
Halifax Shipyards 

Land transport: 
Canadian Car & Foundry 
Ford Motor Co. 
Dominion Engineering ....... se 
Western Steel Products ..... 
National Steel Car 


reraft: 
Canadian Vickers 
Sanitary supplies: 
Electrical equipment 
equipment: 
Canadian Genera! Electric 
Canadian Marconi 


Canadian se 

Amalgamated Electric 
Machinery: 

Canadian Ingersoll-Rand 
Construction & defense projects: 

Dominion & Coal 


22,505 
412,330 
7, 
58,125 
136,710 


16,718 


Gasoline, oil & fuel: 
McColl-Frontenac 


Impenal oii Seusis 
ta expenditure: 
Boninies Bridge bonne ts oceeses® 
Unclassified: 

Woods Manufacturing 


Moore Corp. Declares 
Larger Extra Dividend 


Moore Corp. has declared an extra 
dividend of 60 cents a share on its 
common, payable along with the 
regular qharterly of 50 cents, on Jan. 
2, 1941, to shareholders of record 
Dec.7- Both dividends will be paid 
in United States funds. 2 

Total disbursements on the com- 


compared with $2.20 a 
1939. 


share for 


Significant Investors’ Index Numbers 


1926 = 100 
Textiles Food 


Mach. Pulp 


Brreseazearer 


Fi 3 


281.1 197.6 
“43 472.1 


ert Mitchell’s 50 cents is the first 
dividend since 1932. Model Oils is 
paying two cents this month while 
its lagt previous*payment was four 
cents in July, 1939. Regent Knitting 
has also resumed payment interrupt- 
ed in Nov., 1937. 

Arrears are being reduced by St. 
Lawrence Corp. on its class A and on 
the St. Lawrence paper preferred. 
Marcus Loew's is also cutting ar- 
rears. 


oe | dend of 40 cents, bo 


389 |}dends have been distributed, and 


according to 'gpecial terms govern- 
ing such payments, working capital 
cannot be reduced below $750,000. 
Working capital totalled $621,902 at 
the end of 1939.. 


Canadian Celanese Lid. 
Reduce ‘Extra’ Dividend 
From Our Own Correspondent 
. MONTREAL.—Directots of Cana- 
dian Celanese Ltd. have declared a 
dividend of 25 cents a share on the 


000} common stock for the last quarter 


of 1940, together with an extra divi- 
payable Dec. 
31 to shareholders of'record Dec. 17. 
This makes a total payment for the 
year of $1.90 a share, as against an 
aggregate distribution in 1939 of 
$2.85, and in 1988 of $1 a share. _ 
It was also announced that the 
participating dividend, to~ which 
holders. of _participating preferred 
are entitled for 1940, will be deter- 


342 | mined when the company’s accounts 
937 | for the year are closed. ' 


March 15 next has been fixed as 
the date when interest will be paid 


40,244 
26,830 | holders of income funding rights, of 


Six companies are making initial | Mod 


distributions. They are: Amalga- 
mated Electric on its common; Can- 
ada Foundries on its class B; Chest- 
erville Larder Lake; 
Levy Bros.; and Wendigo. 

Increased rates are announced by 
Associated Breweries and Canada 
Wire & Cable. 

On the other hand, Imperial Oil, 
International Petroleum, Louisiana 
Land, Siscoe and Northern Empire 
Mines are making reduced payments, 


Monthly Dividends 
* 1940 
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Summary of Dealer Payments 
- $940 = 
' 
63,445,127 173,466,517 
20,805,(00 . 21,129,000 
84,250,127 94,595,517 


Dividend Payments 
4 a we Date — 


1,116,615 
1,438 


"118,404 
21,105 
550 


Company 


Aluminum 
Do., extra 


Do., pref. 
Amal. Electrie, Onde & 
Amer. Cyan., A, B .. 


Anédian National 
Do., extra 
Ang.-Can 


BB 
3 


Asbestos Corp. ........ -15q 
Do., bonus ........++.. 15 


aur mw SB wn wSRH Bes 
_ suas -_ 
SS833E3 


ai 


Francoeur; | x, 


getSeer.8 


SSoan! 
$83333 


Do., pref. 
West. Can. Hyd., B 
Do.. pref. 
Wenidgo Gold 


?Payable in U. S. funds. 


sSubject to a al by Ex- 
change Control rd. Tarren 


‘ YY aad share for each 30 common shares 
eid. 

aInitial. ePlus 1 sh. McMarmac Red 
Lake Gold Mines for each 5 shs, McKenzie 
held. “Stock bonus payable in 5% pret., 
3rd series, of 1 sh. pref. for each 6% shs, 
A and B held. 


Canadian Vickers Ltd. 


20.000 | Revises Directorate 
500 


From Our Own Correspondent 
MONTREAL.—A. F. Culver, E. 
Gerald Hanson and Russell .D, Bell, 
Rankin, 


486 who together with Jolin IL 


constitute the committee represent- 
ing the bondholders of the company, 
have been elected to the board of 
Canadian Vickers Ltd. Mr. Rankin 
has been a director for some years 
and continues‘as such. 


These appointments, to 


000 | J. Edouard Labelle, K.C., president 
000 | of the company, fulfill an obligation 


onfed. Amuse, pf. 
tion 


Exchange Average Coniaurum Mines .. 


Golds 


Heer ss 


‘25a 
Ang. ieee tans 


under the extraordinary resolution 


‘record Dec. 30, 1940. 


Canada’s international trade’ in 
securities remained at an unusually 
low level in September, although up 
slightly from the two preceding 
months. Net sales of $2 millions, up 
somewhat over the July and August 
figures, represent an import of 
capital to ‘this extent. 

This ‘time, Canadian’ securities 
were sold in substantial volume, fol- 
lowing two months in which United 
Securities made up most or all of the 
balance of sales. Once again, how- 
ever, largest part of the sale of Can- 
adian securities was bonds, while 
United States stocks contributed the 
larger part of the sales of United 
States securities. With the United 
Kingdom, purchases exceeded sales 
for the sixth successive month by the 
small amount of about $200,000. 


Cut Capital Import 
For the nine months ended in Sep- 
tember, Canada’s trade in securities 
with other countries showed an ex- 
cess of sales over purchases of about 
$25 million, less than half the bal- 


ance of $59 millions in sales for the 
same period .of 1939. 

Consistently sales to the United 
States have accounted for most of 
the capital inflow in this year, 
amounting to over $25 millions in the 
nine months period. Repurchases 
from the United Kingdom show a net 
balance of only $1.4 millions, while 
other countries account for a balance 
of sales of slightly less than $1 mil- 
lion. . 

By types of securities, Canadian 
securities show a net sales balance 
of $9.2 millions for the nine months, 
largely of bonds and debentures as 
there was a slight balance of re- 
purchases of Canadian stocks. - Net 
sales of United States securities, 
largely stocks, amounted to $14.6 
millions. 

How this trade in securities has 
been divided between Canada and 
other countries, both by nationality 
and class of securities, for the nine 
months ended Sept., 1940, is shown 
by the following table: 


‘4 United States United Kingdom .Other Countries 
Sales Purchases Sales Purchases Sales Purchases 


to 
$000 
55,337 
40,081 
35,026 
229 


31,608 
3,189 


Canadian securities, total ..,.... 
Bonds and debentures ...... eee 
Common and preference ..... ee 
Other securities 

United States securities, total .... 


es 
United Kingdom securities, total .. 
Bonds and debentures 


Other eountries securities, total .. 

Bond and debentures 

Common and preference 

Other securities . 
Short-terms (1 years or less) ... 
Unspecified bonds and debs. .... 


7 
1,492 
1,25 


Hamilton Cotton Extra 
Biggest on Record 


The Hamilton Cotton Co, has de- 
clared an extra of $1.25 per share 
on the $2 preferred stock, payable 
along with the regular quarterly di- 
vidend of 50 cents per share on Jan. 
2, next, to shareholders of record 


to from - to from 


$000 
6,093 


from 
‘$000 
/ 44,566 
28,343. 2,350 
16,022 3.735 
201 9 
17,368 364 
3.141 3 
14,222 361 
641 395 
629 358 
12 37 
897 
887 
10 
i3 
3,010 
66,492 


$7 
45 
12 


6,953 2,747 1,791 


Dec, 14. Arrears following this pay- 


‘}ment will be reduced to $4 per share 
from’ $5.25 on Oct. ¥. The Jan. 2 pay- * 


ment will be the largest on record. 
Last previous payment was an ex- 
tra of 25 cents together. with regular 
50 cents on Oct. 1. Dividend pay- 
ments in 1940 totalled $2.75 per share, 
bp with $2 in 1939 and $2.50 in 
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With grimh determination this young and virile nation dons her 
armour ..... buckles on Her sword. From coast to coast the tempo 
of Canada's war effort accelerates. Tanks, planes, shells, foodstuffs 

‘ and equipment of every kind are Being rushed and massed for 
victory, Canada means business. 


Personal sacrifice must match this national effort: 


Yours is the duty of providing the dollars so vital to Canada’s 
‘war needs. Yours is the duty to save.....that you may be ready 
atid able to lend your money to the nation when the call for 


money comes. 


Money, no less thes men and machines, is a 
this war. Thrift is a national necessity. 
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| Hydro Financing 
With the bond markets virt 
clear of all provincial refunding { 


? 
i 


™ the next six to eight months and Umm 


third War loan postponed abou: 
‘ong, the only refinancing of 
sortance left to be done is the or 
incially guaranteed Ontario H j 
Imaturities. Total of $15 millions ¢; 
Mar. 2, next, and another $ 
in June. 
| The Hydro is anxious to get aw 
tom its provincial guarantee — 
nd on its own feet. So if it 
ides to take advantage of the wi 
markets in the first half 
1941 to do some public financing, t 
Hering may be minus the us 
ntee. Hydro officials are 1 
now arranging their 1941 financifj 


| Heavy Needs 


In addition to the maturities. +! 
paiso have to consider the possibil 
fof new money for capital expen 
tures. A 55,000 hp. plant at Mag 
waska—now under constructio: 
costing about $5.5 millions for pl 
and $1.5 million for storage. 
new head office building in Tor 
‘now about complete, is costing a 


Classified 


| Advertisements 


Classified ads. cost 4c. per word 
and figure fer each insertion 
Minimum ad 12 words. Adé six 
werds when bex number i: 
required. When replies are to 
be mailed to advertiser, add 10- 
Classified ads. payable in ad- 
vance. Contract rates on appli- 


WANTED 
CO DLLER-BUSINESS MANA 
i important Social Agency in 
‘ city. A ‘man about 35 with know! 
business promotion, 
counting, fund raising. University < 
with social interest and insight. § 
. A. degree preferred. Box 102. 
Toronto. Replies t 


TRAINED ACCOUNTANT AVAILA® 
} pee Tesponsible position with a 
table firm in Eastern Canada. E 
lent references can be furnished. Rep 
x 110, The Financial Post, Toror: 


a Biography! 
ROCKEFELLER 


Are You On Our Mailing Lis 


~The ACME trac 





s in sales for the 


s to the United 
ted for most of 

in this year, 

$25 millions in the 
Repurchases 
Kingdom show a net 
$1.4 millions, while 
int for a balance 

y less than $1 mile 


irilies, Canadian 
net sales balance 
for the nine months, 
s and debentures ag 
ight balance of ree 
nadian stocks. - Net 
States securities, 
amounted to $1486 


> in securities has 
etween Canada and 
th by nationality 
rities, for the nine 
t.. 1940, is shown 

: table: / 


edom .Other Countries 
chases Sales Purchases 
1 to from 


s following this pay- 

reduced to $4 per share 

n Oct. I. The Jan, 2 paye 
be the largest on record. 

US payment Was an exe 

together with regular 

l. Dividend pay- 

)talled $2.75 per share, 

$2 in 1939 and $2.50 in 


fb i 


For’ War F inancing . 


* 
“* - 
\ 


Emphasis Shifted Sveum War es Ve : 
Budget Further Postpones C; wn Need For 


United States Credit 


The emphasis of war financing has been shifted’by Ottawa from 


ponds to savings certificates, with, the launching on a much larger 


gale of the campaign for the sale of the latter. War loans have been 


goved to the background for what Ottawa hopes will’be at least six 
months. But it is probable the date of the next war loan d 


gome extent upon the degree of success in the sale of “baby” bonds. 
The new war budget brought down by Finance Minister Ilsley 


his week suggests that Ottawa plans to postpone the need for credit 
trom the United States. A loan is regarded as an ultimate necessity to 
cover the increasing adverse balance resulting from the heavy Cana- 
dian war purchases in the Y.S., but Ottawa policy consistently has 


peen designed toward postponing this. 
Demand has been heavier for high-grade government bonds. The 
g of 98% on the second war loan still remains, but traders see this 


son being lifted. The provincial issues have turned quieter, while 


the corporation bond market is showing little activity, with price 


changes mixed. The City of Quebec issue offered last week has 


ceived a good response and has been pretty well cleaned up. 
; - . * 


Hydro Financing 

with the bond markets virtually 
sear of all provincial refunding for 
ine next six to eight months and the 
gird war loan postponed about as 
jong, the only refinancing of, im- 
vortance left to be done is the pro- 
sincially guaranteed Ontario Hydro 
maturities. Total of $15 millions fall 
gue Mar. 2, next, and another $3.2 
pillions in June. 

The Hydro is anxious to get away 
from its provincial guarantee — to 
sand on its own feet. So if it de- 
vides to take advantage of the wide 
open markets in the first half of 
1941 to do some public financing, the 
gfering may be minus the usual 

antee. Hydro officials are busy 
now arranging their 1941 financing 
plans. 
° - * 


Heavy Needs 

In addition to the maturities, they 
sso have to consider the possibility 
of new money for capital expendi- 
tres. A 55,000 h.p. plant at Mada- 
yaska—now under construction—is 
wsting about $5.5 millions for plant 
ind $15 million for storage. The 
sew head office building in Toronto, 
now about complete, is costing about 
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R important Social Agency in large 

city. Aman about 35 with knowledge 
@ purchasing, business promotion, ac- 
counting, fund raising. University gradu- 
ve with social interest and insight, with 
C. A. degree preferred. Box 102, The 
Financial Post, Toronto. Replies treated 
confidentially. 


TAINED ACCOUNTANT AVAILABLE 
R responsible position with a repu- 
table firm in Eastern Canada. Excel- 

lent references can be furnished, Reply to 

Bex 110, The Financial Post, Toronto. 
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$1.1 million, while another $4 mil- 
lions is needed for a transmission 
line from Beauharnois to-Toronto— 
to be finished in April. The pro- 
posed Ogoki diversion scheme would 
cost $5 millions. 


Part of the maturities might be 
taken care of by; the sinking fund. 
But some private fimancing or bank 
loans might be arranged—in fact, 
these avenues are understood to be 
under consideration. On the other 
hand, with markets free of other 
heavy offerings and receptive to 
new issues, it is quite likely some 
public money may be sought. . 


Channel, Not Source 


The responsibility of banks to the 
Dominion Government's war financ- 
ing programme was explained at 
the annual meeting of Bank of 
Montreal shareholders this week. 
G. W. Spinney, joint general man- 
ager, explained that “in the matter 
of wartime public borrowing, our 
facilities can ... best be used as a 
channel rather than as a source of 
funds.” . ‘ 

To this end, Mr. Spinney reports, 
special facilities have been provided 
for the purchase of savings certifi- 
cates as well as war loan bonds. 
Total of 47,000 individual subscrip- 
tions to the two war loans were Te- 
ceived through Bank of Montreal 
branches. This was exclusive of 
certain clients’ subscriptions soli- 
cited by special committees, 


Bond Index 
The DBS. index of long-term 


Dominion of Canada bonds at 116.5 | opera 


for the week ended Noy. 28 was up 
0.1 point from the previous week. 
It was 3.2 points higher than in the 
same week of last wear, and up 0.4 
pojnt from the corresponding week 
of last month. : 


j 

DOMINION OF CANADA 

Leng-term Bond Index 

Weekly Preceding Weekly 

average week 
Nov. 22-28 Nov. 15-21 

- 1165 116.4 

70.3 70.4 


Bond Sales 
Dominion Treasury Bills 

Yield of 0.656% is reported on $40 
millions Dominion Treasury Bills 
dated Nov. 29, comparing with 
0.636% for the previous issue dated 
Nov. 15. The-Nov. 29 issue was sold 
at an average price of $9.83673, com- 
pared with 99.84178 for the Nov. 15 
issue. 

Current issue is to redeem $40 mil- 


lions dated Aug. 29. 


Bond Redemptions 


Bond Issues: Rate 
6% 


Year Due Price 
awe 51 % 1942 Dec.31 105 
% 


1943 Jan. 15 
1952 Jan. 1 1 


% 41951 Jan. 


1 
Jan. 2 
Jan. : 


¢tPlus accrued dividend. : 


G . } T il e g 
Good tailoring is a mat- 
ter of close attention to 
individual design and fit- 
ting. Levy Bros. have 
always made a specialty 
of this type of tailoring. 


ables them to offer you 
assurance of complete 
isfacti 


nds to 


Board during the current period. 
Relief Payments Down 


Net . earnings eer 
44d: ine, weetee 


Net earnings ee eeetooe 


| Bepreciosion cn 


Ordinary receipts total $13.1 Bel 
millions, sa Soin of ae in 


cgsh paymen 


$1.6 millions. . 

Tax revenue for the period in- 
creased to $5.5 millions, 
while licenses and fees were up 
$253,544 to $4 millions. Net profit of 
the Liquor Control Board was up 
only $2,305, but $950,000 was remit- 
ted to the Provincial Treasurer, an 
increase of $399,805 over the same 
period last year. 

Province’s Debt Rises 

Net funded and unfunded debt at 
Sept. 30 totalled $148.2 millions, an 
increase of $360,262 from March 31, 
1940. Funded. debt declined $36,417, 
due to purchase and cancellation of 
registered stock. Savings certificates 
outstanding decreased by $300,105, to 


. Honey Dew Ltd. reports net profit 
of $86,192, before all charges but in- 
come taxes, for fiscal year ended Oct. 
31, 1940, more than three times high- 
er, than figure of $28,262 for the pre- 
vious 12 months, Sales were substan- 
tially higher, and this was partially 
offset by increase expenses and pro- 
vision for depreciation. 

Sales in the final quarter of the 
year at $477,856 were up over $100,- 
000. Expenses and depreciation also 
were higher, with net before taxes 
ahead of the same quarter in 1939, 

The company has declared a divi- 
dend of 50 cents per share, payable 
Jan, 2, next, to shareholders of re- 
cord Dec. 14, Similar payments were 
made July 2 and Oct. 1 of this year. 

Profit and Loss Account 


$5.1 millions, but book value of cash | §* 


and investments decreased by $969,- 
609 to $2.6 millions. « 


CBC Reports 


Higher Surplus |. 


Capital Expenditures 
Heavy Last Year While 
Services Are Expanded 


Canadian Broadcasting Corp.’s op- 
erations in the year ended March 31, 
1940, resulted in a net addition to 
operating surplus of $253,990 com- 
pared with $357,454 for the preceding 
year, Balance sheet shows an in- 
crease in cash to $456,558 while $500,- 
000 of Dominion 44%% bonds, due 
1940, were held. Fixed assets are car- 
ried at $2.1 millions against which 
depreciation reserves of $685,444 
have been provided. In addition 
there is a reserve of $400,000 far re- 
newals and replacements. 

Book value of fixed assets was in- 
creased by $613,792 last year, due 
largely to completion of new trans- 
mitters in the Maritimes (CBA) and 


Yin* Saskatchewan “(CBK) and ex- 


penditure at Marieville, Qué. (CBM). 
Major capital expenditures are 
financed by loans from the Domin- 
ion, ordinarily repayable out of cur- 
rent revenue over 10 years. Total 
loans of $1% million have been re- 
ceived to March 31 last of which 
$100,000 had been repaid. 

The annual report shows that op- 
erating costs over the past three 
years have been proportioned as fol- 
lows: 

Opermiyeg0-40 1998-20 1921-28 
4 * 6.77 
7 14.03 


50.27 
4.93 


1 


1 


04 
68 
37 100.77 
0.37 0.77 
100.00 100.00 

During the past year the CBC 
presented 29,889 different broadcasts 
which occupied a period of over 10,- 
473 broadcasting hours, an average 
of over 28% hours a day. This com- 
pares with 18,810 broadcasts in the 
year ended March 31, 1939, covering 
7,021 hours or an average of 19 hours 
daily. Part of this extension was due 
to the wer but other factors con- 
tributed. 

Two new 50,000 watt transmitters 
were completed during the past year, 
one at Sackville, N.B., and the other 
at Watrous, Sask. 


Income and Expenditu 
Years Ended 


€ 


Operating profit ...,. 

Less: vo Baty 

Nét profit before taxes 

Three Months Ended on 31 
1 


Operating profit .,... 
Less: Interest ....s0.. 


Depreciation *eeeetee 
Net profit before taxes 


Dryden Paper 

Substantial improvement in oper- 
ations is reported by Dryden Paper 
Co, for the year ended Sept. 30, op- 
erating earnings increasing from 
$168,593 to $313;568. 

Before providing for depletion and 
depreciation earnings of $215,257 
were shown against $97,251 in the 
preceding year. Because for several 
years the company’s earnings have 
been insufficient to meet normal de- 
preciation, the company has written 
off the remaining earnings, after 
bond interest, to depreciation. of 
plant and timber lands. Deprecia- 
tion of $200,817 was allowed in the 
1940 fiscal year, against $89,864 in 


1939. 
Net working capital increased 


g92 | Add: Prev. surplus .. 


, Bond interest eee 
. 


Southern Canada Power 


Southern Canada Power Co.'s gross 
earnings if the year ended Septem- 
ber 30 at $2.5 millions show an in- 


of over $150,000 in taxes, net profit 
was slightly lower at $774,446. This 
compares with $780,474 in 1938-39. 
Net was equal to 87 cents a share on 
the common stock, as against 89 cents 
the year before. - \ 
Balance sheet show net 
working capital at $2,184,950 against 
$2,690,499 a year ago. Capital ex- 
penditures in excess of $650,000 were 
made during the fiscal year on-ac- 
count of new construction and equip- 
ment, which outlay, together with 
bonds retired, explains the reduction 
cash position from $604,512 to 
$162,214. Market value of the com- 
pany’s investments at the year end 
was $2,179,139 against a book value 
of $2,107,021. 
Income and Surplus Account 
Years Sept. 30 
se re 
,564,830 2,272,183 
141,419 
2,706,249 
. 1,333,023 
285,666 
309,513 
3,600 3,600 
774,447 780,474 
425,334 425,334 
319,977 319,804 


2,419,956 


Surplus for year 
438,625 


Surplus forward , 
Earn. on pfd. .....+... ; Ys ij 
.-on com. : 0.87 0. 
Ww 

1939 

\ $ $s 
Current assets . 3,383, 
Current liabilities .... 766,389 692, 


Working capital 2,690,499 


National Light 

Slightly higher earnings, before in- 
come taxes, amortization expenses 
and other interest, are reported by 
National Light & Power Co., Moose 
Jaw, Sask,, for the first nine months 
of 1940, compared with the same 
period of 1939. Bond interest require- 
ments are heavier, and times inter- 
est was earned after depreciation at 


1.78 is down from 1,83 times. 
Earnings Statement 
Nine Months Ended Sept. 30 
1940 1939 


$ 
455,811 
208,005 


247,806 
9,324 


Operating earnings .. 
Less: Oper. expenses . 


Net oper. revenue one 
Add: Misc. income ... 


from $487,022 to $556,290. Accounts Less: De 


and bills receivable, less reserve, 
dropped by $26,127 to $147,983, while 
bank loan of $25,000 was eliminated 
during past year. 
F. A. Sabbaton, president, an- 
nounces that the company has auth- 
orized construction of a steam turbo- 
generator unit, which will be in 
operation soon. He explained erec- 
tion of this unit was necessitated by 
abnormally low precipitation in the 
Dryden district in the past 18 months 
and the impossibility of developing 
normal power from the company's 
four hydro-electric plants. This fac- 
tor has materially reduced produc- 
tive capacity of both pulp and papers. 
Cost of the new unit has been 


financed without additional borrow- 


ing. 

The company has entered into an 
agreement with the Ontario Hydro- 
Electric Commission for delivery of 
a further quantity of electrigal 
energy. With thesé two new sources 
of energy, Mr. Sabbaton states, the 
company will be able to bring its 
production up to full capacity. He 
states regarding earnings prospects: 

“With maintenance of present pulp 
and paper prices and the expectation 
of increased production, due to re- 
lief of existing power shortage, it is 
hoped that in the coming year your 


Amer. Cyanamid 
Pays Stock Div. 


American Cyanamid Co. has de- 


. |clared a special dividend of $1.50 a 


3,752,062 3,311,441 
1,540,658 1,383,018 


share on its classes A and B common 
stocks, payable Dec. 20, 1940, to 
shareholders of record Dec. 6. This 
payment will be made in shares of 
the company’s 5% cumulative con- 
vertible $10 par preferred stock, 
third series, at par. This means that 
one share of preferred will be given 
ae Saye 6-2/8rds shares of common, 
while fractional shares will be ad- 

justed in cash. : 
Regular quarterly dividends on the 
and common stocks will 


preferred 
953,986 | be paid Jan, 2, 1941, to-shareholders 


Current assets ....... 1,193,774 
Current liabilities ..., 221,823 


Working capital eee 971,951 


Newfoundland Imposes 
Import Tax of 742% _ 
Newfoundland has announced a 
special war revenue tax of 344% ad 
valorem to be applied immediately 


of record Dec, 12, at the regular rate 


of 12% cents on tthe preferred and | Mar 


15 cents on the common, 


82,577 80,855 


Net profit* y A 
c amortization ex- 


*Before income tax, 
penses, other interest, etc. 
Times Bend Interest Earned: 

Before depreciation. 2.4 2.54 

After depreciation... ,1.78 1.83 
Output in kw.h. ...... 24,792,363 21,283,043 


Ramsden Park Apts. 

Expenses and earnings of en 
Park Apartments Ltd., for year end- 
ed Oct. 31, last, were maintained at 
practically the same level as in the 
previous 12 months. Bond interest 
totalling 3% was paid during the 
year, compared with 4% in the 1938- 
39 period, so the net result was a 
smaller loss. » 


Income and Deficit Account 
Years Ended -—- 


Rental income 


oe 
ou 


Total income 
Less: Exps. & taxes .. 


Ss aA 
S8ls 


hw 


ae wd Bad at 
BSE2| 338 


Add: Prev. deficit ... 
#rov. for sink. fund 
Less: Tsf. from s. f. res. 
Prof. on bds. red. .. 


Deficit forward 4 9, 5 
*Paid at rate of 3% in 1940; 4% in 1939. 


Port of Montreal 


Revenue Soars 
Collections in November 
, Established New Record 


for the Dominion 
From Our Own Correspondent 
MONTREAL.—Customs and excise 
collections at the Port of Montreal in 
November set a new record for any 
port in the history of the Dominion. 
The amount collected totalled $15.2 
millions, a gain over October of $53,- 
591, 
Following is a record of monthly 
collections from 1938 to date: 
1940 


$ 
9,749,980 
13 


812 


- 
Jan. ..+0s 7,246,407 
Feb. freee 862,986 


11,122,056 
11,396,928 
_9)256,407 


104,741,649 101,569,038 


Aces the Ce. of 


~ GORDON SAUNDERS.CO. 


64 Wall Street 


New York 


Telephone: BOwling Green 9-7558 


CANADIAN: SECURITIES 


147,773 | orn, 


showing net, profits equivalent to 
$3.22 a share on its preference for the 
year ended Oct. 31, 1940, compared 
with $3.18 for the preceding year. 

For the three months ended Oct. 
31 this year, last quarter of the com- 
pany’s year, net athe to 
provision for minority in and 
income taxes, amounted to $301,775 
compared with $376,830 for the cor- 
responding quarter of 1939. 

Balance sheet at the end of Octo- 
ber this year shows cash down to 


which amounted to $229,929 a year 
ago. Investments are up about $200,- 
000 at $541,019. Accounts payable are 
up $160,000 at $711,372, Issuance of 
additional debentures during the 
year brought funded debt to $2,025,- 
000 from $1,700,000. Minority interest 
has declined to $842,935 from just 
over $1 million. 


Consol. Profit and Less Account| 
Years Ended Octe# 31 
1940 1939 


~ 


Oper. profit after all 
taxes, except income 


1,064,160 
290,844 | Less 
20,878 | P* 


c. tax, prov. gota 


Minority int. in net . 

Net profit 

Earned per Sh., Pref. $3.18 
*Calculated at prevailing income tax 

— —— to determination of standard 


Werking Capital 
& 


THERE'S SOMETHING 


Viau Ltd. Calls 
Issued Bonds 


Balance of 1926 Issue 
Called for Redemption 


on January 1 
From Jur Own Correspondent 

MONTREAL. — Viau Ltd. has 
called for redemption on Jan. 1 next 
at 101%, plus accrued interest, all of 
its outstanding 20-year 644% first 
general mortgage bonds, due Jan. 1, 
1946. At the end of last January 
there was $295,300 principal amount 
of these bonds outstanding. / 

In 1926 the predecessor company 
made a closed issue of $400,000 
Through operation of the sinking 


$ 
4.52g| fund the amount outstanding has 


——— | been reduced t@ below $300,000. 


Dominion Gas & Electric 


Operating revenues for Dominion 
Gas & Electric Co. for 12 months 
ended Sept. 30 last, are off a shade 
from the previous 12 months, while 
operating expenses are fractionally 
higher. The company’s fiscal year 
ends Dec. 31. 

Due to substantial increase in 
charges of subsidiary companies 
and the discount on Canadian rev- 
enties, however, net profit of $259,- 
906. shows a substantial reduction 
from $479,022 in 1938-39. 

Dominion Gas is a holding com- 


| pany, subsidiaries of which service 


Alberta. and Saskatchewan com- 
munities with utilities. 


Consolidated Income Aceount 
12 Mos. Ended —, 30 . 
1 


Operating revenue ... 
Less: Oper. expenses . 2,527 
Add: Other income .. 


Net earnings ., 
Less: Depr. 


It is understood that there will be 
no refunding operation in connec- 


bonds, as the amount in the hands 
of the public is very small and can 
be taken up by the company itself. 


' Bond Tenders 


11 a.m. Dee, 9, Hamilton—$338,897, 2% 
and 3% serial debentures, maturing 1942 to 
1946 for floating indebtedness; $149,506 
3% for storm sewers and $157,891 3% for 
waterworks extension. - 
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FOR-REAL PLEASURE IN 
A PIPE YOU MUST TRY 
HERBERT TAREYTON. 


ABOUT IT YOU'LL LIKE 


Jobless Insurance 
Committee Named 


the Unemployment Insurance Com- 
mission. This committee will make 
a report annually to the Government 
on the financial standing of the in- 
surance fund and will also make 


such recommendations as it con-. a 


siders necessary to ensure that the 
fund will be sufficient to discharge 
its liabilities. 

The committee is composed as fol- 
lows: 


Dr. W. A. MACKINTOSH, Chairman. 
, Ottawa, 


URDOCK M. MACLEAN 
VICTOR ROY SMITH, Toronto. 
TELLE HEWSON, Windsor. 
J. FRANK ° ton. 
PERCY BENGOUGH, Vancouver. 


Algoma Steel Corp. 


Pays $2.50 on Pref. 


tion with the redemption of these } 


Algoma Steel Corp. has declared 
a dividend of’ $2.50 a share on its 
preference stock, payable Jan. 1, 1941, 
to shareholders of record Dec. 15. 

Dividends ‘on this stock became 
cumulative from Jan. 1, 1940, and 
have been paid to date. An initial 
dividend; of $1.25 a share was paid 
May 15, last, followed by a second 
payment of the same amount on 
July 1. 


OIL BURNING SADDLE TANK 
| LOCOMOTIVE 


For Sale 


Built by the Canadian Locomotive Company, February, 1930; 
Shop No. 1872, Type 040, Weight 41 tons — 15” x 22” Cylin- 
ders, 180 Ibs. working pressure. .Has been recently recondi- 


tioned and is in first-class working order. 


Write Box 108, 


THE FINANCIAL POST, Dominion Square Bldg., Montreal 


and they make up a whopping 
ig market because they buy 
those 175 million gallons of gas 
in addition to all the other little 
necessities and luxuries of life. 


PUSLIONED AT 80 Kime ST. W., 


: 


ee 
4 


And with Star Weekly circula- 
tion soaring the way it is you'll 
always get more than you pay 
for. 


*Here’s how we figured The 
Star Weekly gasoline market: 
The first nine months of 1940 
showed an upward trend of 


Rt 





ditoria 


Jobless Insurance Watchdogs 

The Government has made some wise appoint- 

ments in naming its new advisory committee of the 
Unemployment Insurance Act. 

This committee is of very great importance to 
ustry and to taxpayers. 
grant the Unemployment Insurance Act, the 
advisory committee is given ‘wide powers and 
responsibilities to probe and report on the financial 
solvency of the Unemployment Insurance fund. 
This fund involves payments by the Government, 
by industry and by employees in the neighborhood 
of $70 millions annually, It will be the committee’s 
responsibility to examine the financial solvency of 
the Act and to report on the position of the fund 
from time to time. British experience shows the 
necessity of such a commission and the importance 

of strong personnel. 
Dr. Mackintosh, who has accepted the chairman- 
ship of the committee, is one of Canada’s ablest and 
most experienced economists. Apart from his aca- 
demic prowess, he has been thoroughly schooled in 
ways of government and politics. One of his most 
important public services, apart from his present 


responsibilities as economic adviser to the Depart- - 


ment of Finance, was his splendid work as a mem- 
ber of the Purvis Employment Commission. 

From an actuarial point of view the naming of 
Victor R. Smith, general manager of the Confed- 
eration Life, is of wide significance. As chairman 
of the legislation committee of the Canadian Life 
Insurance Officers’ Association, Mr. Smith repres- 
ented that body before the House of Commons 
enquiry into the Unemployment Insurance Act last 
summer. He is one of Canada’s ablest insurance 
executives. 

One of the first tasks the new advisory commis- 
sion should set for itself is to examine the actuarial 
soundness of the Act as it now stands. When the 
Act was being discussed in Parliament, doubts were 
expressed as to the financial soundness of the 
scheme. Before-any contributions are sought from 
employers and employees these doubts must be set 
definitely at rest. 


Mr. Baruch Speaks 

Recently Bernard Baruch shared his wide and 
successful Great War experiences with the 1940 
National Defense Commission now charged with 
mobilizing industrial production in the U.S. for 
defense and rearmament needs. Mr. Baruch, who 
was chairman of the U.S. War Industries Board, 
1917-18, said: 

“You have done a good job and deserve the 
thanks of the country. But, bluntly, gentlemen, it 
is still far short of what has to be done. The simple 
fact is that neither present production nor plans 


for the future output are meeting our defense needs 
and the requirements of the British.” 


Mr, Baruch went on to discuss the weaknesses 


of the present defense'set-up. These touch Canada’s . 


armament problem at at least one vital point—the 
lack of a single competent, non-political adminis- 
trator with authority to get results.” 

In the U. S., able industrialists have been ap- 
pointed te the Defense Commission. Yet,not one of 
them has ‘been given anything but “advisory” 
powers. 

In Canada, a cabinet minister, Hon. C, D. Howe, 
still attempts the impossible dual role of adminis- 
trator and policy-maker. He has named many able 
men to assist him but retains the general manager- 
ship for himself in addition to his parliamentary 
and cabinet responsibilities. 

The record of Bernard Baruch in the Great War 
is clear and conclusive. His experience is convinc- 
ing proof of the need for placing a munitions and 
supply programme where it belongs, namely in the 
hands of a competent industrialist with adequate 
power to get results. Supply is a business job and 
must be handled in a business way. 

This is a lesson which neither Canada nor the 
United States has as yet learned. 


Our Platform 
For Canada 


1. Strengthening cabinet leadership 
on Canada’s best executive brainpower 

tive of political considerations. 

2. An inner war cabinet, free from departmental 

- duties, to the nation's war effort and to see 

3A ntment ef non-political industrial execu- 
a with complete authority to organize and 
direct procurement of munitions and supply. 

4. Pay-as-we-go policy, in so far as consistent with 
an all-out war effort. 

5. Elimination of public and private waste, 

6. tional programme for post-war employment 
== relief problems, along lines of Sirois poate 

the . a 

Winring the war has <gre: nee ues 


by drawing 
irrespec- ~ 


\ 
spiritucl resources. 

To the fullest degree, this should be achieved by 
individual effort, freely made. ~< 

Strong national leadership will inspire service 
and sacrifice which in turn will reduce the need for 
regimentation and compulsion. 


Unanimity Not Required. 

At the annual meeting of the Imperial Bank last 
week, President A. E. Phipps expressed the view 
that if the Rowell-Sirois report were adopted “the 
approval of all the provinces is required; in other 
words the refusal of any one province could wreck 
the whole scheme.” se 

Were this statement literally true it would mean 
that even Prince Edward, Island could block the 
Sirois plan if it wished to disapprove. This was the 
argument put forward by* those who supported 
the “compact” théory of Confederation. But it is an 
argument now generally discarded-as unsound and 
untenable. 

If Ontario, for example, were to oppose the 
Rowell-Sirois plan the effect would be highly signi- 
ficant. But this would be because of the vital im- 
portance of that province in the economic, fiscal 
and politica] scheme of thingsnot because of the 
political unanimity argument which Mr. Phipps’s 
remarks seem, unfortunately, to suggest: 


Helping Folks to Help, Themselves 
Speaking to the American Municipal Association 
at its annual meeting in Chicago recently, Hon. 
Eric Cross, speaking as Minister of Public Welfare 
and Municipal Affairs in Ontario, boasted that 
municipalities in his province “are in a sounder 
position than they have been at any time during 
the last fifteen years.” 
“Our municipal per capita debt levy,” he said, 
“is at the lowest figure since 1920 and our muni- 


cipal per capita levy is also at the lowest figure in 
twenty years.” 


Mr. Cross reviewed for his U. S. audience the 
steps taken by the province to assist municipalities 
in putting ‘their financial houses in order. The rec- 
ord of his department’s achievements in this respect 
has often rated attention in these columns. 

But Mr. Cross wisely concluded his address by 
stressing the fact that it is under freedom that the 
human spirit flourishes and makes its best contri- 
bution to society. 


“For that reason,” he pointed out, “we prize the 
fact that it is the responsibility of our citizens to 
manage their own affairs of government. 

“For e le, in our smaller municipalities 
particularly, there is scarcely an outstanding citi- 
zen who at one time or another has not taken an 
active part in the local government of his com- 
munity. He serves his term with satisfaction and 
leaves it a better citizen for the experience. And 
so the tradition of a people grows in the ways of 
self government. That makes for a tough fibre in 
a democracy and prepares the way for it to func- 
tion in our legislative assemblies and parliamenti— 
for it is surely true that in our processes of local 
government we mold and form the spirit of a free 
people.” 


* There would be no real democratic progress if 


Other People’s Views 


nicipal 
brought strength and character to his 


“No Longer Functions” Indeed! 
The C.LO. still functions in Canada. 
A short time ago the Canadian Congress of Labor 
was set up. It took in the C.LO. unions and some 
“all-Canadian” labor bodies. 


Officials of the new Congress insist that it is a 
wholly independent organization of Canadian 
workers. Canadian locals of C.LO. unions, they say, 


have been given complete freedom to run theirown ~ 


When The Financial Post suggested that the new 


—Cartoon by Gressich, 


Congress was a “cloak” for John L. Lewis and his ~ | e . 
C.1LO., the Canadian Congress officials objected.. (> ™ - CC rl y * ° e ° ° 
“The C.LO. no longer functions in Canada,” said | 


their official organ. 
“No longer functions!” 


Let us look at the 
evidence, ° ? 


The C.1.0. union imsteel is the Steel Workers. — 


Organizing Committee. It publishes a paper called 
“Steel Labor.” A “Canadian” edition is published 
but it carries the date-line of Indianapolis. The 
latest issue is filled with news of S.W.O.C. “suc- 
cesses” in Canada, guch as the agreement with 
Dominion Iron and Steel and the majority vote 
of Algoma Steel workers to join the S.W.0.C, ° 

Of the vote at Algoma the paper-says “by this 
action, S.W.O.C. in Canada gains almost 3,000 
additional members.” The Algoma union was 
formerly an independent affiliate of the old All- 
Canadian Cohgress of Labor. Now it is part of the 
C.1.0. j 

Does that look as though C.LO. no longer func- 
tions in Canada? 

‘The same issue reports that “an intensified drive 
in Canada will be the result of new organizational 
plans approved by the internationa] headquarters 
of S.W.O.C.” The full time staff of S.W.O.C. will 
be increased imniediately. 

Does that look as though the Canadian locals 
were “wholly autonomous” with “complete control 
over their policies and activities in Canada,” as 
claimed by Congress officials? 

The truth of the matter-is that the S.W.O.C. is 
the C.I.0.; and the C.LO. is still influenced to a large 
extent by the bulldozing, red-tinged John L. Lewis, 
despite his recent retirement from the presidency. 
It was the S.W.O.C.-C.LO. that wrote a black chapter 
in U.S. labor history when it reserted.to violent 
and disruptive tactics in the “Little Steel” strike. 

No amount of denials by the so-called “Canadian” 
Congress‘of Labor speak so clearly as the official 
organs of the C.1.0. in demonstrating that the 
C.LO. is still in Canada. At the moment it is taking 
advantage of the war effort to increase the number 
of Canadian workers in its control. . 


Editorials in Brief 


At the time Canada was being called on to do with- 
out luxyry items from the United States and pay higher 
prices for similar articles -‘manufactured in Canada, we 
received from England ‘a county newspaper asking for 
5,000 volunteers for blood transfusions. 


Of course, our own meagre sacrifices are still far 
below what Canadians are willing to hake. 


The Canadian 
Editorial ef the Week 


Guns or Butter 
Prof. R. McQueen in Canadian Chartered 
Accountant 

There are groups who seriously pro- 
pound in high places that the war can 
be fought without savings and without 
taxation if only we were to adopt their 
particular brand of monetary reform and 
courageously implement it even in the 
midst of the struggle. 

There are others who allege that it is 
not yet time*for people to deny them- 
selves the essentials to which they are 
accustomed and it is seriously argued 
that any limitation on the use, say, of 
motor cars will slow down the armament 
programme, presumably because. there 
will be less activity and hence less in- 
come for taxation and war loans, 

Both these arguments, propounded as 
they are by groups far removed from each 
other in the rest of their thinking, come 
down to a blunt denial of a proposition 
which is obvious to General Goering, viz., 
that in war it is a clear case of “guns or 
butter.” 

It is notable that the dictators in com- 
plete possession as they are of'all the 
economic controls of their countries have 
no time for the vaporings of monetary 
reformers or the specious reasoning of 
particular vested interests. It is worth 
noting in passing too that the dictators 


produce them. That many necessities 
should also be cut down becomes equally 
obvious when it is considered that there 
should be restriction of all commodities, 
be they customary necessities or luxur- 
ies, which use materials and labor needed 
for the war effort. ; 

The production of many customary 
necessities which use up our sources of 
steel and foreign exchange must be re- 


stricted . . . Once all resources are em- 


ployed—and we are rapidly approacn- 
ing that point—then it is a case of “guns 


or butter” for if you want to have the one 


you cannot have the other. 

That these things have become evident 
is apparent from articles in the financial 
press and elsewhere. These articles in- 
dicate that the “guns or butter” proposi- 
tion has became so obvious to the author- 
ities that machinery must be at once set 
up to decide these matters of relative 


urgency in our war effort. Some mach‘r- ° 


ery for deciding upon the magnitude of 
our war requirements and the relative 
priority of the various war projects is 
urgently required, for it js now clear that 
to put a thing on paper is not tv produce 
it, ; 


” . a 

There are just enough physical re- 
sources of labor and machines and mater- 
ials to go.around for every project which 
has been put on paper. Paper projects 
like paper money are meaningless once 
we have reached a stage of reasonably 
full employment, 

We say “reasonably full’ employment 


' for there is no quick way of absorbing all 


the untrained unemployed of all ages 
into octupations requiring. technical 
training and once this admission is made 


@ it seems that Canada is within close sight 
~ of full employment and we are in a realm 


not only of “guns or butter” but of “guns 


or airplanes or ships or butter.” Half- 
built guns or ships or airplanes are of 


that is what we will get 


to co-operate in any scheme of intelligent 
war behavior . . . It is to be hoped that 
the new organization hinted at in the 
press will see it as one of its important 
functions to boldly tell the people of 
Canada that their resources must be 
rigorously allocated to war purposes to 
a degree that has not heretofore been 
necessary. . 
+ %} * 


The Mail-box 


» Making a Start 
Editor, The Financial Post: 

Damn your hide! Putting your Hostil- 
ity on the front page—I was so cussed 
mad I wanted to tear up your old paper 
—However, I subsided slightly when. I 
turned to your editorial page. 

As you say, the Sirois Report is only 
a beginning—but that's it—it is a begin- 
ning. It’s gof to go through! Sirois Re- 
port or Axis—Dorothy Thompson makes 
it clear (although she doesn’t know she 
does). There is no leadership anywhere 
in the Democracies (England’s too busy 
swatting flies and cleaning up the mess) 
—come on, Canada,..-...lead !!! 

Lead on MacDuff and damned be he 
who cries enough! !! - 

(MRS.) I. J. WEBSTER. - 


Editor's Note: Mrs. Webster refers to this 
headline in last week's issue “Action on 
Sirois Report Meets More Hostility.” 

The hostility reported by The Post was 
not this paper's hostility. The news- 
papers that report bombs falling on Lon- 
don are not dropping the bombs them- 
selves. 

3 . 7 
Empire Monetary Unit 

Editor, The Financial Post: 


exponents of practical or applied econ- 
omics to handle British requirements. 
An Empire Monetary Unit of Value is 
feasible. It can ard must be established. 

South Africa, Australia and India may 
not agree to this, They can be asked, 
surely, On the other hand, should Great 
Britain be allowed to stand the full fin, 
ancial burden, alone, as well as the actual 
fighting and, consequent loss of life and 
property at home, the rest of the world 
can expect to see the return of the dark 
ages‘in our lifetime. 

D. F. S. BALLANTYNE. 
Toronto, - 
. m « 
Using Available Skills 
Editor, The Financial Post: 

I would like to express to you my ap- 
preciation of the service The Post is ren- 
dering. to Canada at this time of crisis. 
Your articles have been well chosen and 
the recommendations ahd suggestions 
whieh you have made to the governing 
bodies of this country surely have been 
a help in solving our many problems. 

It has always been true that a govern- 
ing body cannot act ahead of public opin- 
fon, but it is possible for our newspapers 
to influence their readers to the extent 
that public opinion will demand of their 
government the most efficient and pro- 
gressive management of*our affairs of 
state. 

. In this week’s Post I notice that there 
may be a scarcity of skilled help in the 
munitions and supply industries which 
are shortly to be placed in production on 
war essentials. I readily understand ‘this 
may be true unless provision is made to 


selfishness-and 
which have been its undoing” = Lord 


Job for “V. R.”’ ‘ 
Appointment of Victor R. Smith to the 
Advisory. Committee of the Unemploy- 
ment. Insurance Commission brings to 
that body the'serv- 
ices of a man who 
has a_ thorough 


. grasp of the prin- 


ciples of insur- 
ance, He knows 
the problems that 
confront any in- 
surance plan, He 
also knows the 
-methods that must * 
be followed in 
their solution to 
ensure soundness 
and stability. . 
His counsel 
should be of tre- 
mendous value in 
getting the new Vv. R. SMITH ‘ 
Government undertaking away on th 
right foot. 
es ¢ ®e 
V. R: Smith’s experience in the insur- 
ance business goes back over 32 years. 
Born in Port Hope, 57 years ago, on 
Nov. 23,.he won the Prince of Wales 
prize in mathematics at the University of 
Toronto, He graduated ind@905 und work- 
ed in an accountancy office until 1908 
when he joined the actuarial department 
of the Confederation Life Association. 
In the’32 years since then, he has ad- 
vanced through different stages to be- 
come general manager and a director of 
his company. s 
He has been an active mémber of th 
Canadian Life Insurance Officers’ Asso- 


+ ciation where he has labored indefatig- 


ably and aggressively for the betterment 
of the business as a whole, 

Outside insurance matters he has de- 
voted most of his spare time to the Cana- 
dian Club of Toronto of which he is a 
‘past president. 

Those who have worked with him say 


StopMelf ... . 
First Burglar: “Hey, let's get out of 
this. We've broken into the home of 
\the heavyweight champion!” 
Second Burglar: “Aw, don’t let dat 
worry youse; he wouldn’t fight for noth- 
in’ less dan a million dollars.” 


As Others See Us 


New Town for Jobless Insurance 
Truro News 


An organization for the new Unem- 
ployment Insurance scheme is being set 
up. It will require apptpximately 4,000 
additional government employees. 

The Financial Post is criticizing the 

Government for starting this most size- 
able business in Ottawa. 
’ We support The Post in its contention 
that some of the independent departments 
should ‘be at points outside the govern- 
menial capital. An institution as large as 
4,000 employees might quite well demand 
a new town laid out for the purpose. This 
could be modern and along the line that 
private industry opens up towns around 
their establishments. | 


. Think It Over 
Windsor (N.S.) Tribune 


The Financial Rost tells its readers that 
the people of Canada want its leaders, to 
lead forcefully in everything for Cana- 
dians who are united and purposeful 
and “deadly determined” in the war ef- 
fort. They want a government who will 
ruthlessly direct the programmes of air 
training, procurement and labor supply. 
They want a government which will 
pull no punches in curtailing the sale, 
importation or purchase of any commod- 
ity needed for the war effort. They want 
a. government to inspire them as to the 
expanding need for sacrifice and saving. 

In the last word “saving” there is a 
vast amount of meaning which the rank 
and file, who see no apparent desire to re- 

0 cannot und 
stand. Thinkitover, vets 
: _* * ¢ 
Sayings of the Week 

may well be the of 
God which will 
2. force the free world to 


3 


he throws all his energies unstintingly - 


into any work he undertakes. 

In getting its jobless insurance scheme 
under way, the Dominion Government 
may therefore rest assured it will have 
the full benefit of the ability which has 
won for V. R. Smith the degrees of M.A., 
AA, A.AS., F.A.LA, 

“ * 


Dr. Fred Tisdall 


Looking over the budget this week we 
were curious to see that Hon, J. L. Isley 
‘is still going to let,us buy canned grape- 
fruit juice from the U. §. This item is 
exempted from the general ban on im- 
ported canned goods. oA 

Seeking a reason, we asked Canada’s 
*foremost nutrition expert, Dr. Fred Tis- 
dall. He says canned grapefruit juice is 
the cheapest known source of Vitamin C. 
For one cent you can buy 17.4 milli- 
grammes of Vitamin C this way. This 
compares with only 14.1 mg. in canned 
orange juice and 13 mg. in a cent’s worth 
of fresh oranges or fresh grapefruit. One 
cent’s worth of domestic canned tomato 
juice has 8.3 milligrammes. 

Whether Dr. Tisdall had unything to do 
with the Government’s decision or not, 
we do not know. We-suspect that pos- 
sibly he did. At least he is playing an 
increasingly important part in guiding 
the nation’s health and diet, He was in- 
strumental in preparation of a pamphlet: 
“Food for Health in Peace and War,” 
published recently by the Canadian 
Medical Association and distributed with 


the assistance of the life insurance com- 


panies in Canada and the Red Cross. 
e 7 * 


Dr. Tisdall is chairman 6, the nutrition 
section of the C. M. A. He is on the staff 
of the Hospital for Sick Children, To- 
ronto, and the Department of Paediatries 
of the U. of T. His full-time job is direc- 
tor of the Nutritional Research Labora- 
tories of the hospital and the university. 

The members of his research staff are 
a group of brilliant, enthusiastic young 
men each one a practising doctor. In the 
morning these men do regular clinical 
work, like other doctors attached to 
big hospitals: In the afternoons they 
retire to. their research laboratories, scat- 
tered through the rambling old head- 
quarters of the Sick Children’s Hospital 
at Toronto. 

Or they may go next door to confer 
with their chief, Dr. Tisdall, who secretes 
himself behind one of the most unpre- 
tentious exteriors in Toronto—an ancient 
dwelling at 55 College Street, without so 
much as a name plate on the door. 

s = . 

Behind these modest surroundings, 
brilliant work is being done. 

Dr. Tisdall is not only chairman of the 


“nutrition section of the Canadian Medi- 


cal Association, he is also consultant to 


the Canadian Army. This gives him the 


rank of Major and obliges him to wear a 
uniform on his periodic visits to Ottawa. 

Not long ago, he was, asked by the 
Hudson's Bay Company to find ways and 
means of improving the diet. and health 
of the thousands of company employees 
scattered at lonely outposts throughout 
the northern terrain. By questionnaires, 
by personal visits from two of his asso- 


ciates, and in collaboration with com- | 


pany officials, a mild revolution in north- 
ern eating habits is occurring. 
* * * 


The method of solution was typical of 
the Tisdall technique. Dr. Tisdall knew 
it was not enough to learn what these 
men and their families were now eating 
and then draw up an “ideal” mienu. The 
really big job was to get these people 
interested and enthused about finding 
better health through proper diet. 

The result is found in a booklet “Your 
Food and Health in the North” which 
shuns all medica] terms and by carica- 
ture, illustration and simple, common- 
sense logic drives home food lessons, 
menus and health hints in a form that 
any child can understand and enjoy. 

* « + 

Dr. Tisdall is a Huron County boy. He 
was-born near Clinton, the son of a 
private banker. J. P. Tisdall was:one of 
the last of a gerieration of men who 
made names for themselves by serving 
financial needs of their own town or 
hamlet. Tisdall’s bank is stil! remem- 
bered by the old-timers throughout the 
community. 

In 1916, Dr. Fred graduated in medi- 


ows a 


‘Montreal 


food, diet, nutrition were the greats 
factors of all in reducing sickness. 


Dr. Tisdall’s problems arise chiefly » 
“the firing line.” He has no assistany 
who are purely laboratory workers. Aj 
of them have ward responsibilities. 
and his associates are not merely inte. 
ested in solving medical cross-worj 

They like tackling puzig 
which fit into the pattern of everydy 
life. 

Dr. Tisdall has a firing line of his ow 
on which to study the agricultural end 
food and health problems. He has his 
own farm north of Toronto and Spend 
much time there all the year round. 


He is convinced that if Canadians 
could be persuaded ‘to reach for better 
health via the “protective” foods, many 
of the problems of Canadian agriculture 
would be solved and the market fer 
Canadian farm goods would be greatly 
expanded. 

' 


Secretary-treasurer 

The Trades and Labor Congress ¢ 
Canada is the federation of Canadian 
units of the international labor unios 
linked to the American Federation of 
Labor. Itis fitting 
that its new secre- 
tary - treasurer 
should be a man 
whose antecedents 
and . career are 
definitely interna- 
tional in charac- 


years in Canada, 
but he was born in 
Marrinette, Wis- 
consin, of French- 
Canadian. parents 
who had settled 
thege: His father 
followed his trade as papermakt 
throughout his lifetime, and when Arthur 
D’Aoust was 16 he followed in his father's 
footsteps. A year later his family re 
turned to Canada, settling down in Hul, 
Que., where Mr. D’Aoust has lived eve 
since. 

Soon after getting his first job i 


J. A. D’AOUST 


Canada, with the J. R. Booth Paper Co. 


at Ottawa, Mr. D’Aoust-joined the Inter 
national Brotherhood of Paper Makes 
He took an active part in union affais 
and has risen steadily in the organi 
tion. Within a year after he joined - 
when he was only 18 — he was elecied 
corresponding secretary of the Hull local 
of the union and held this position for 
number of years. 


He was only 26 when he was chostt 
fourth vice-president of the International 
Brotherhood of Paper Makers, and h# 
continued in that post for the past 3 
years. In 1930 he was appointed genera 
Canadian French-speaking represent 
tive of the union, and named its official 
delegate to the Trades and Labor Com 
gress. 

When the Quebec Federation of Lab? 
was formed in 1936 he became vice-pre* 
dent of that body and in 1939 served ¥ 
its president. Last year also saw hit 
elected vice-president of the Trades ® 
Labor Congress of Canada. 


This ‘year he was doubly honored ¥ 
the Congress. He was appointed to 
National Labor Supply Council on no 
ination of the Congress, and at the 
convention of the Congress he 
elected secretary-treasurer. He su 


' R. J. Tallon, who resigned the secreta't 


ship to serve as labor representative @ 
the Unemployment Insurance Comm 
sion. , 
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@ PEND OF BUSINESS— 


Demand Quickens for’ Domestic ~ Goods 
Affected By New Excise Duties — And Im- 
ported Lines on Restricted List 


Anticipation of increased import and excise taxes caused a flurry of 
buying of all sorts of goods at retail stores on the days immediately 
preceding Finance Minister Ilsley’s baby budget.- This demand coming 
on top of an already large volume of business in some eases taxed 
jacilities to the utmost. One man who went to buy an electric washer 
for instance could hardly get waited on. : 


and . insur- 
ance wunder- 
rere 

onin- 
ion — ‘a 
very large 
proportion of © 
these fires of +; 
“unknown 
origin” 


In some instances it had been expected there would be a luxury | 


gales tax imposed which would be collected over the counter. Th 
it was felt, would add materially to-the cost of the goods. When 
restrictions were announced containing nothing of tis kind, consider- 
sble satisfaction was expressed. ; . : 

As the new taxes do not apply to goods already on hand, merchants 
expect the present de will be maintained until present stocks are 
exhausted. Imported goods which can no longer be brought in from 
the United States will also, it is be taken up quickly by 
people who fancy particular lines or brands. It is expected, however, 
‘that actual price ys@s due to taxes or shortages of certain special 
classes of goods will develop gradually except in merchandise of ‘which 
small inventories are carried. In one large store it was estimated 
supplies on hand were ample to take care of most of the normal 
Christmas trade. ; 

J e B + 

The general effect of the new tions will be to limit purchases 
ef Canadians to goods produced either at home or in the sterling areas. 
They will also, of course, increase the cost of various househdld appli- 
ances on which increased excise taxes will be levied. 

* = a ; 4 


Apart from the stimulus of the budget business generally has been 
active. , 

The approach of Christmas has been a big factor. The public gener- 
ally is earning well and is ready to spend its money on ail sorts of 
goods from children’s toys up to household necessities. 

The activity in industry is also an important influence. In hard- 
ware, for instance, nferchants state the demand from manufacturing 
plants for various kinds of hardware has been brisk while builders’ 
supplies are in good demand. 

% a e . 

Prospects for further expansion owing to the war were voiced by 
Huntley R. Drummond, president of the Bank of Montreal, at the 
annual meeting of the institution, when he said: . ; 

“Few of us who were here last year thought Canada could go so far 
in her war effort in the production of material aid as she has done, and 
we are just at the beginning. The production of war supplies will be 
immensely greater next year. 

“Of business generally it is sufficient to say that practically every 
phase of industrial and commercial activity is reflecting the intensity 
of our war programme.” 


Business Indicators 


Current business active with 
DBS. Index up three points from 
previous week and almost two 
points above last year. 


Carleadings for third week in 
November above last year. Total 
for year to date up over 9%. > 


Construetion contracts in Nov- 
ember far above 1939 level, Cumu- 
lative for 11 months 85% higher. 


Electric power output in October 


lower than year ago but total for 
10 months up 7%. 

iron and steel production in Oc- 
tober rises sharply with totals for 
10 months more than 1939. 

Trade ~ retail and wholesale 
sales show substantial gains in Oc- 
tober over year ago. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 


Nov.2 Nev. 25/39 


101.7 103.5 
83.6 9 
July 
139.5 
89.4 


Nev. 9 


102.1 
83.7 
Aug. 
142.9 
93.6 
89.2 
115.1' 
+9.8 


Aug.i 


Nev.23 Nov. 16 


Weekly index of business, D.B.S. 105.1 102.1 
Commodity prices index no. .... mer 84.0 
e 


The Financial Post business index °151.7 
Retail sales index Mo. ......-+++% $3.7 
Dept. store sales index no, c2.4 
sWholesale sales index no. ....... 133.9 
eCountry store (% change pr. yr.) +3.6 


EMPLOYMENT index Nes. D.B.S. Oct.1 


All industries .. 136.2 
i 143.8 


7: 
Year Age 
126.6 


86.9 

87.5 90. 
105.2 123. 
+6.2. +3. 
July1 Year Age 


> 121. 
130.3 119. 
2,634 2,461 
$17.84 $16.93 
. 1 te date % 
1939 Change 
2,312,844 +9.6 
178,268,672 +21.5 
132,792,000 +12.5 
12,106,202 +1743 
18,549,575 


Sept. 
147.4 
91.0 
83.0 
124.2 
—10.7 


Sept. 1 
131.6 
138.4 


17.82 


0 

1 

5 
e 


ing 
Wage earners, no. O00's ......-+0% 
Living costs weekly budget .... 
1939 


58,761 
4,838,150 


BAILWAYS— 

eCarloadings (week Nov. 23) 
CN.R. gross (week Noy. 21) $ 
CP.R. gross (week Nov. 21) $ 3,668,000 149,413,000 
CN.R. net revenue (Oct.). $ 5,453,848 33,209,638 
eCP.R. net revenue (Oct.) § 5,844,165 25,760,614 


RON AND STEEL—Oct.— ’ 
= iron production (tons) 85,758 948,841 
teel ingots and castings : 
prod. .... + (tons) 149,890 1,649,639 
AUTOMOBILES—(Number)— 
Passenger Cars: 
eDomestic sales* 
Factory output .. (Oct.) 
Trucks and Buses: 
sDomestic sales* .. (Oct.j 
Factory output .. (Oct.) 


216,603,519 
+ 38.8 


573,740 
1,087,583 


+65.4 
+517 


’ 74,637 
7,791 87,433 


1,219 d 21,052 
1,849 32,493 


Financing: 
Used : (Oct.) $ 3,230,121 2,710,322 36,103,792 . 30,327,357 +198 
(Oct.) $ 2,125,353 28,227,723 | 23,834,099 +184 


CONSTRUCTION— , 
eContracts awarded..(Nov.) § 54,981,900 329,091,500 177,749,300 
Cement prod., bbls. (Aug.) 909,000 4,619,804 3,572,691 
AGRICULTURE— 
Flour prod., bbis. 
Flour exp., bbis 
Wheat exp.. bush. 
Cattle salesa ... . 
Hog saless 
SEA FISHERIES—¢ 
Catch, ewts. . 
value 
XEWSPRINT— 
Production, tons ... 
Exports, tons 
MINING AND OILS— 
Coal prod., tons ... (Sept.) 
Coal imports, tons . (Sept.) 
Gold prod., fine oz. (Sept.) 440,450 
*Crude of] prod., bbl. (Sept.) 841,752 
Crude oi] imp., bbl. (Sert.) 4,466,200 
ELECTRIC POWER OUTPUT—(October)— 
*Total monthly, 1.000 kw.h.’s 2,487,455 
FOREIGN TRADE—+ 
-. Sept.) 
ports .......... . (Sept. 
OTHER INDUSTRIAL FACTORS— » 
Dressed lumber exp.: 


+A 
+02 


+216 
+172.3 


«. (Oc*) 5,682 


11,237,017 
3,866,648 
107,856,939 
900,850 


11,717,941 
5,942,573 
110,129,700 
4 


940,34 
4,112,414 


«. (Sept. 
e+» (Oct.) 
-. (Oct.' 


675,574 


9,450,250 


1,052,400 
15,961,000 
. 


1,669,300 


308,957 985 2,883,562 
(Octy  «- 275.821 270,493 2,702,750 


12,156,067 
13,649,462 
3,935,341 


6,268,565 
30,301,000 


1,342,751 1,385,438 


2,074,840 


24,971,047 


86,286,828 73,564,271 
102,778,196 62,456,582 


768,719,704 515,331,719 
ore 644,040,089 


ee 1,823,970 
19,454,31%}—47,905,207 
58,876,1 98,861,553 
68,083,514 48,753,726 

5,980,874 


6,310,136 980, 
712,519,894 662,803,108 


1,000 bd. ft. . . (Oct? 
Shoes, prod.. pr. .. «Sept.) 
Cotton consump., Ib. ‘Oct.’ 
Raw rubber imp., Ib. (Sept.) 
Cigarette cons. No.t (Qct.) 
Sugar manufactured .. Ib.§ 

TINANCE— 
*Bank debitst (Oct.) $ 3,526,625 
a salest (Oct.) & 112,036 268,041 1,855,209 1,304,552 

fe insurance sales (Sept.) § 26,156,000 34,252,000 267,381,000 269,032,000 

*D.B.S. All Canada figure over 90% of the Canadian total. 

1000's omitted. $For four weeks to Oct. 5, 1940, ¢Gold excluded, 

sUnrevised figures covering N.S., P.E.L., N.B., Que., B.C, *Final. 

«Total at yards and plants. 

ew items for week marked # 


241,494 
2,484,668 . 
16,662,648 1 
6,061,154  8,004,37 
747,064 , 230 
92,174,302 101,604,562 


2,898,916 28,179,805 25,630,139 


BALL & ROLLER 
BEARINGS. 


ALL SIZ 


ie 


not? Ontario ~ ‘ ; 
and Quebec~have more arsonists 
than do other pro > 


use 
heavily populated areas. In 1939 
one hundred and seven arsonists— 
or incendiarists—were brought to 
trial, convicted and imprisoned. 


If you are curious regarding the 
pb arsonists — in are fires to 
nsured properties, t they may 
collect the insurance, then read the 
article, “On the Arson: Trail,” ‘in 
the December 1 issue of Maclean's 
Magazine. 


Copyrights and Patents 
“Times without number,” says 
George H. Riches, “clients request 
that a certain trad be copy- 
righted. Other tim t a trade- 
mark be patented. There is really 
no similarity between a patent, 
copyright or trademark.” Mr. Riches 
in his contribution to the Novem- 
ber issde of Canadian Machinery 
and Manufacturing News proceeds 
to define, with precision, the sig- 
nificance of the.terms “patent,” 
“copyright” and “trademark,” ‘and 
he has much to say on the subject 
of trademarks. This excellent and 
comprehensive article should be 
filed by every manufacturer, for its 
informative and directive value; 
and also by every advertising 
agency and merchandising counsel- 
lor. Here’s a black-face sentence in 
this article: The manufacturer must 
select a trademark which will not 
be open to objection in the country 
or countries to which heis export- 
ing. ‘ 
~ * * 


A Best Seller? 


Probably the book which is cur- 
rently getting most attention in 
book stores and in literary publica- 
tions is Kenneth Roberts “Oliver 
Wiswell”—a 900-page book (Mc- 
Clelland). It is bound to be a popu- 
lar gift book this Christmas. Em- 
phatically it is a man’s book—a 
story of the American Revolution 
and, in respect of the territory cov- 
ered, it takes in a part of Canada— 
Nova Scotia and New Brunswick. 
“Thousands of. United Empire Loy- 
alists in Canada will find a personal 
interest in the story of the wander- 
ings of their forefathers,” declares 
J, R. Perigoe in his review of this 
book in Bookseller and Stationer. 


Doctors’ Advice 


One has grounds for thinking that 
every doctor with writing ability 
wants to produce a book—a book 
for layman, for the general public. 
Literature- has been enriched by 
the books that doctors have written, 
and many, many thousands of men 
and women have been delightfully 
entertained by books by doctors, 
many of whom are travellers. One 
of these doctors’ books to be heart- 
ily commended bears the intriguing 
title, “More Years for the Asking.” 
It is written by Peter J. Steincrohn, 
M. D. (Ryerson). The chapters are 
short and many, and each is most 
readable. They deal with many ail- 
ments—ailments of the heart, the 
arteries, the stomach, the kidneys. 
By way of example, I let a doctor 
friend—a man very difficult to 
please—scan this book and to my 
surprise he spoke well of it. One 
chapter has title, “Learn to be 
Lazy.” “We are not sufficiently 
lazy,” says the author. “Our lives 
are full of finding means to do just 
a little bit more. This looking for 
the uncertain future rather than 
taking it easy is the curse of mod- 


5,387 kw.h. for the like period of 1939. 

Exports of electrical from 
Canada to the United States in Octo- 
ber totalled 169 million kw.h., bring- 
ing the total for the year to date to 
1,750 million. In October last year 
exports amounted to 152 million 


+16,2 24,744,000 | 
000 +1064 5,221,000 


+6. 
+49.0 

—0.8 
+14.5 
+32.1 
+87.2 
+ 20.0 


11,021 
093 


14.3 


+553.1 19,024,000 


kw.h., and for the 10 months 1,607 | Constr. 


million kw.h, : 


ern living. Learn to be lazy.” If, = 


therefore, you want to have more 
years, you can assure them by fol- 
lowing the counsels of this most 
sensible book. 


. * * 


Bigger Grocers’ Bills 


We who live in Ontarie are ap- 
parently eating more. Thus, we gave 
grocers in Ontario in 1939 $3% mil- 
lions more than we gave them in 
1938. We gave them a total of $150 
millions. Of this amount we gave 
52.8% to independent grocers and 
47.2% to chains. But the chains, re- 
garded as a whole, are gaining in 
the competitive race. Canadian 
Grocer has its explanation for the 
faster stepping of the chains—price 
competition, which has attractec 
trade from the independents; the 
better and more voluminous adver- 
tising done by the chains; larger 
“units”—this as against the smalier 
stores of most independents; chains 
provide parking space, which is an 
attractor of custom. 


* *. . 


Eat Canadian 


We are being urged to BUY Can- 
adian, and now Helen G. Campbell, 
director, Chatelaine Institute, bids 
us EAT Canadian. Her command is 
in the form of an article in the 
December issue of Chatelaine, en- 
titled “A Patriotic Christmas Din- 
ner.” This article is-Scene 6; in ‘the 
series of Family Portraits, which is 
the Big feature of this December 
issue.’ Yet Miss Campbell does not 
rule out, lock, stock and barrel, Em- 
pire products. “Patriotic” is a wide 
word, but she “plugs” for Canadian 
items wherever possible. 


a * . / 


Free Wash 

It’s a good idea—one I saw referred 
to in Hardware and Metal. Here it 
is: A dealer in washing machines 
arranges for demonstrations of the 
washing machine in the homes of 
prospective buyers. What intrigues 
the woman is seeing a man doing a 
good job. Then, too she gets the 
week’s washing done gratis. 


Publie Utility Earning 
Jamaica Public Service 
October 
1940 
88,853 
24,02 
16,346 
‘12 Months Ended Oct. 31 
. 1,063,930 1,001,860 
309,586 322,912 
202,611 221.015 


figures have been converted 
from & sterling at rate of $4.86% to the @. 


84,322 


25,882 
16,293 


Operating revenues .. 
Gross income after re- 
tirement res. accr. . 
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Present - day 


cloud - lining 


is pretty substantial stuff 


Even war clouds have their silver lining » 
and getailers throughout Canada gre 
realizing it, as employment increases 
day by day, and regular pay-days boost 
consumer spending power. Toronto is 
Canada’s No. 1 market at any time, 
because one-fifth of the Dominion’s 
“ population and a third of its total buy- 


ing power. 


lie within a radius of one 


hundred’ miles of the city. To-day, 
owing to war industries’ pay-rolls, it is 
reaching towards a new peak. For 
sixty-four years it has been an accepted 


fact that 


) | : 
TORONTO IS A “TELEGRAM” CITY 
x 


‘THE EVENING TELEGRAM 


- Largest Classitied vat ian Canada 


*1926= 100, 
**Cents and eighths of a cent per bushel. 
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See Maritime Lumbermen 
In Favored Export Position 


From Our Own Correspondent 


MONTREAL. — Restricted timber 
markets are in prospect for Cana- 
dian lumber next year, but Mari- 
time operators expect to be in a pre- 
ferred position, according to a bul- 
letin issued by the Maritime Lum- 
ber Bureau. 


Following difficulties exchanged 
in arranging sales of Maritime 
spruce and pit-props to the British 
Timber Control, the Bureau made 
enquiries for the purpose of finding 
out the true position. 

Members of the Bureau have now 
been informed that British require- 
ments in sawn lumber for the com- 
ing year would seem to be one third 
less than last year. In addition the 
amount of pit-props required would 
also appear to be considerably less. 

The Canadian Trade Commission- 
er at Bristol, where the British Tim- 
ber Control is located, reports of a 
general reduction in United King- 
dom requirements due to shipping, 
exchange, slackening demand and 
increasing .home-production. He 
advises that.an alteration in the de- 
cision of the British Timber Control 
to buy less seems unlikely. The De- 
partment of, Trade and Commerce 


‘HAPPY 


And so does a 


at Ottawa confirms this report of 
their Trade Commissioner. 

The reduction of one third in 
British requirements of Canadian 
sawn lumber will apply in like pro- 
portions of Maritime spruce. “Our 
geographical jocation and shipping 


facilities,” says the Bureau, “com- | 


bining to make low transportation 
costs, should place us in a preferred 
position as compared with other sec- 
tions of the country.” 


Fleet Aircraft Ltd. 
Plans Bigger Staff 


‘ From Our Own Correspondent 

MONTREAL.—Fleet Aircraft Ltd. 
has advised the:Government that an 
addition of 4,000 workers to the pay- 
roll will be needed to carry out pro- 
duction of war orders this year. ° 

Company officials point out that 
assumption by the president, W. J. 
Sanderson, of the job of directing the 
new government aircraft plant at 
London does.not mean any change 
in ‘his position with Fleet, An- 
nouncement of Mr. Sanderson's new 
task apparently led to a mistaken 
idea that he was leaving Fleet. 


IN THE RAIN! 


Rain never made a frog mad. He thrives on it. 


Barrett Specification Roof. The 


coal-tar pitch that is the life-blood of this famous 
roof is actually preserved by water. That's one 
reason why it has earned the right to be called the 


world’s greatest 


built fing compound. Rain, 
snow, hail, wind burni 

THE BARRETT COMPANY. LI 
MONTREAL WINNIPEG 


and ng sun only serve to 
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Investment Securities 


MCLEOD, YOUNG, WEIR«: CO. 
Metropolitan Building, Toronto 


Offices at Toronte, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


“An excellent account of the first year of the war, written with 
care, with admirable compaciness but in a vigorous and very 
readable prose ...a straightforward and absorbing story”. 
—Woalter Millis, N(Y. Herald-Tribune $1.50 
Complete with maps, documentary appendices end chronelegical summery® 


OXFORD UNIVERSITY PRESS 


480 UNIVERSITY AVE., TORONTO, CANADA 


MOVING STORING PACKING: SHIPPING 


MOVING - eG 4 ee Ay aL Le STORING 
rae orl 


ead 
~ ‘ 


M. RAWLINSON LIMITED 


610 YONGE STREET TORONTO LGD rr eee 


demonstrate the superior weather protection ~ 
Barrett Specification Roofs provide. 
Barrett Specification Roofs are applied only by 
Barrett Approved Roofers according to Bartett 
specifications. The combination of highest quality 
materials, expert workmanship and time-proved 
applicatiGn. technique results in roofs which 

at time itself—rodfs so good they are bonded for 
periods up to 20 years, roofs*so outs 

regularly outlive their bonds wacom” ” 
MITED 
VANCOUVER 


Canada’s Greatest Name in Roofing 
*Reg. Trade Mark, The Barrett Company, Limited 


For generations The Barrett Company has built true 


‘ 


not uncommon to keep roofs of this 
susie feted for air conaitiondon 





By Air, Landand Sen 


Air Cruises to 


+ 
Access to Resort 


In the Subtropics 
To be Reopened 


Access to subtropic winter re- 
sorts, virtually closed to Canadians 
by foreign exchange controls, has 
been reopened by new travel links 4 
between central Canada and Nassau, 


Bahamas. 

As forecast in The Financial Post}. 
a month ago, direct plane service is 
to be established shortly between 
Montreal and’ Nassau, with the sanc- 
tion of the Foreign Exchange Con- 
trol Board. In addition, Canadians | ; 
may also be able to’ use @ 
weekly steamship cruise service 

» between New York and Nassau, as 
an alternative to the longer, less fre- 

* quent service of Canadian National 
Steamships from an eastern Cana- 
dian port and Boston. 

The air route to Nassau will be 
available weekly on an all-expense 
cruise basis, covering 8 days at one 
of Nassau’s best hotels as well as the 
plane trip to and from the Bahamas 
resort. The special service will be 
offered under the name of Mayfair 
Sky Cruises, leaving Montreal every 
Friday beginning Jan. 17 and assur- 
ing arrival back in Montreal on the 
second Sunday following. 

Sponsor of the cruises is Taylor-.S. 
Pennington, Toronto investment 
dealer, who has arranged with Can- 
adian Colonial Airways Ltd. to pro- 
vide and operate a large airliner 
under a charter arrangement. Also; Tie 
participating in the project is Thomas| I 
Cook & Sons Ltd., world famous 
travel agency, which will act as gen- 
eral passenger agents for the cruises. 
Support and co-operation in formu- 
lating the plan was given by the 
Foreign Exchange Control Board 
and the Bahamas Trade and Develop- 
ment Board. Nassau. 


Cost Inclusive | The Board has given approval to 
All-inclusive cost of the cruises—| the sky cruise arrangement, in view 
Jess than $400—will be payable en-/| of the fact that a Canadian is charter- 
tirely in Canadian funds. This will|ing the. plane for the trips, that a 
cover the plane trip to and from Canadian air service is providing the 
Nassau, transfers to and from air- | equipment, and that payment for the 
ports, and overnight stop at Jackson- | Cruises is to be in Canadian dollars 
ville, Fla., on the southbound jour-|in Canada. The Board has also sanc- 
ney, and meals, room and bath at the | tioned payment of up to $10 per pas- 
British Colonial Hotel in Nassau for | Senger in U. S. funds to cover hotel 


| banks for spending money while in 


eight days. }and other expenses during the stop 


As Nassau is one of the sterling 
areas to which pleasure travel is still 
permitted: for Canadians, Exchange 
Control Board regulations permit 
those who go on the cruises also to 
get sterling exchange from their 


| 


j}at Jacksonville, and exchange for 


operating expenses at U. S. airports. 

Bahamas authorities and business 
interests have welcomed the cruise 
plan, as it promises to revive the 
nearly suspended flow. of Canadian 


: 
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Bahamas to’ 


Soon to be made directly accessible by plane from central Canada, 
the white sands and brilliant blue-green waters of the beaches at Nassau, 
Bahamas, are among the chief attractions of the resort. The beaches 
can be enjoyed for relaxation, as pictured above; for swimming in the 


winter travel to Nassau and to pro- 
vide valuable Canadian dollar ex- 
change, 
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warm, crystal clear ocean; or for water skiing by the more adventurous. 
A charter plane service will operate weekly from Montreal to Nassau, 
commencing in mid-January, on an all-expense cruise basis. 

» 


© , ~~ 


leave Nassau at 9 a.m. the second ; service to the South Atlantic in war- 
Sunday and arrive back in Montreal | time. 
at 8 p.m. the same day, with only!’ A new steamship service available 


Canadian Colonial Airways will | brief stops at Jacksonville, Charles- | to Canadians may also be inaugurat- 


operate a 21-passenger Douglas DC-3 
airliner on each cruise; staffed with 
a captain, first officer and steward- 
ess on each flight. The plane will be 
equipped with flotation gear, though 
the possible emergency need for this. 
is regarded as remote. The chain to 
Bahamas Islands leading ‘to Nassau 
begins- only 50 miles or so from 
Miami. The whole distance from 
Miami to Nassau-is only 180 miles, 
which the plane should cover in 
about an: hour. 

The cruises will start each Friday 
from Montreal at 12 noon, clearing 
the U, S. Customs at LaGuardia Air- 


ton and New York. ed to Nassau about the same time as 
The cruises are designed.to enable | the sky cruises.. Commencing Yan. 
Canadians generally to holiday in the | 18, Eastern Steamship Lines will op- 
colorful subtropics despite wartime | erate a weekly cruise service to Nas- 
restrictions. But they are especially | sau, léaving New York every Satur- 
planned for the convenience of Can- | day afternoon. 
adian business executives and senior) Under plans passed by Foreign 
Government officials working under | Exchange Control Board, Canadians 
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pressure of wartime duties. It is be- 
lieved that many of these, particu- 
larly those who have been accustom- 


led to ‘winter holidays in the south, 


will welcome the chance to get a full 
week’s Nassau holiday. with a mini- 
mum of time spent in travel. 

Quite apart from the. fact that 


New Books’. : j 


interest, not only because of their 
effect on Churchill's career, but also 
because of the lessons they teach of 
what makes’ for success or failure 
in time of great national crisis, 


Mr. Dawson appraises the Dardan- 


Tribute to Churchill 


WINSTON CHURCHILL. By Rene 
Kraus. Published by Lengmans, 
Green and Co., Toronto. Price #4. 


No one has written the life of 
Winston Churchill better ‘than 
Churchill himself. He has lived one|elles debacle which caused 
of the most adventurous and roman- | Churchill's downfall at that time and 
tic careers of all men living and has| concludes by saying, “The respon- 
made himself a small fortune by | sibilities of the Dardanelles failure 
writing of his experiences. |rest by general consent on many 

But there is no one book of| shoulders, but one ‘of the lightest 
Churchill’s that tells the whole story. | burdens is that borne by Mr. Winston 
And Churchill himself is much too! Churchill.” 
busy now to write it. Thus a very 
real need has arisen; the need for a 
full-length life of Britain’s great war- 
time leader. 

Rene Kraus, refugee from Hitler's 
brutality, has written such a biog- 
raphy. It is a splendid tribute. Kraus 
has made no attempt to conceal his 
unbounded admiration for the man 
who is bringing Britain through her 
darkest shadows. .But he does not 
overpaint the picture of the courage 
and tenacity of spirit of the man who 
thundered warnings while England 
slept, and now. must fight a battle 
without the planes and guns and 
tanks and ships that were not built 
when England was sleeping. 

Mr. Kraus's readable account of 
the most fascinating public life of 
modern times would make an ideal 
Christmas gift for almost any age 
and for either sex. There are 16 
illustrations and from jacket to liter- 
ary content the production is wholly 


aimirable. 


Prices in Wartime 


WARTIME CONTROL OF PRICES. 
By Charles O. Hardy. Published by 
nine Institution, Washington. / 

ce $1. ‘ 


All nations engaged'in the present 
war have set up sybtems of price 
control designed to avert, if. possible, 
the perils of inflation; to maintain 
in the structure of prices the great- 
est possible degree of justice for all. 

Dr. Hardy's study is a very valu- 
able guide to governmental action in | 
this field. Frém a most illuminating 
study of how men, material and 
* money are mobilized for war, he pro- 
ceeds to an account of the price con- 
trol techniques of the U.S.A. in the 
last world war. 


Special Libraries 
DIRECTORY OF SPECIAL LIBRA- 
RIES IN MONTREAL. Published 
Montreal 1 Libraries Assoc., 
c/o Royal of Canada, Mont- 

real, at $1 per copy. 

_ This is.a revision of the 1933 edi- 
tion and provides a ready reference 
to all the Special Libraries in Mont- 
real. The features of each library 
are indicated, as well as the librari- 
an’s name, address and 
number. The type of service pro- 
vided by each library is outlined. 
The directory should prove very 
useful for the businessman. 


At the Helm 
WINSTON CHURCHILL A 
€ ADMIRALTY, 1911-3915. ‘3 oat. 
our Dawson. 


port, New York, and proceeding on pleasure travel to U. S. winter re- 
to Charleston, S.C., for refuelling. | sorts is now cut off, sponsors of the 
The plane will reach Jacksonville at | cruises get special satisfaction from 
8 p.m. on the day of departure, and | having created a new channel of 
remain there overnight. travel and other contacts between 

This will permit arrival at Nassau | two parts of the Empire, It is also 
in daylight and thus afford passen- | pointed out that the project permits 
gers a change to take in the striking | winter holiday relaxation in’an Em- 
panorama of the Florida east coast | pire setting, and will assist in clear- 
and the beauties of the Bahamas as| ing some of Canada’s reported sur- 
they wing their way to Nassau. * | plus of sterling exchange. 

The route will pass over Daytona| The sky cruise plan, which will 
Beach, Pa Beach and = Miami,! link Canada and Nassau with less 
thence diregtly across the short sea than 12 hours flying time, has been 
gap to the Oakes Field Airport,| enthusiastically greeted in the 
bought and developed Jast year by | Bahamas. A recent editorial in the 
Sir Harry Oakes, Canadian mining | Nassau Guardian commended Cana- 
magnate. - | dian enterprise for the initiative 

On the return trip, the plane will taken to establish such a fast, direct 
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would'be able to, go by- train to New 
York and pay for their fares on the 
Eastern Steamships boat in Canadian 
funds. These funds would be cleared 
by.a triangular pian under which the 
Bahamas authorities would buy US. 
funds with sterling , and 
turn these American dollars over to 
the steamship company in exchange 
for the Canadian dollars paid. to it 
by Canadian cruise passengers. 
This will obviate the Pompe of 
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Selection of Nassau as the terminus 
of the new air and steamship serv- 
ices, partly and indirectly arises from 
appointment of the Duke of Windsor 
as Governor of the Bahamas. This 
has focused widespread attention on 

‘assau, and aroused new interest in 
its advantages of warm winter cli- 
mate, exotic tropical scenery, and 
distinctive recreation facilities. 


AS a result, a much larger volume 
of winter travel to the islands is ex- 
pected this season, especially in view 
of the stoppage of travel abroad, and 
many of the hotels and other estab- 
lishmernts are starting winter opera- 
tion earlier than usual, 


Direct ‘contact with Canada is 
available. in \Nassau ‘through the 
branch of the Royal Bank of Can- 
ada. Also of special interest to Can- 
adians in the Nassau business district 
are the attractive shops and open,air 
markets where imported . English 
goods vie with products of native 
craftsmanship such as woven bas- 
kets and straw hats and shell jewel- 
lery. 


Nassau Attractions 


Most visitors to Nassau enjoy sight- 
seeing in leisurely horse drawn vic- 
torias or on bicycles, though auto- 
mobiles are available if desired. A 


special sightseeing attraction is the) 


sporfge exchange -where freshly 
“hooked” sponges are dried and pre- 
pared for shipment. The brilliant 
blue-green waters bordering the 
white beaches not only attract swim- 
ming, fishing and boating enthusi- 
asts, but ocean sightseers. 


Brightly colored fish, coral forma- 
tions, undersea.ferns, and other un- 


usual sights .can be viewed either | 


through the crystal clear water from 
native boats, or through the big glass 
window of the .Williamson Photo- 
sphere, reached from a parent ship 
by a tube which also supplies air to 
the underwater chamber. 


' Sailing ship tours through the- 29 
islands, 600 cays (or keys) and thou- 
.sands of reefs of the Bahamas can be 
arranged, or they can be! viewed 
from the-air in a.local air service 
plane. 


of U.S. exchange. At‘the same time, 


it will benefit: the Bahamas because 
Canadian dollars:\in excess of the 
steamship fares will be spent by most 
Canadian visitors to Nassau. This 
will aid in reducing Canada’s surplus 
of sterling funds:.and ‘balancing ‘ex- 
change accounts between the Domin- 
ion andthe Bahamas. 


Previous Obstacles 


Hitherto, »Canadians were. facing 
‘some -difficulty“in: reaching’ Nassau, 
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Airways Inc., associated with Cana- 
Nonial Airways Co, an-| legality of the route. The cay 
houncés discontinuance of operation’ | some time ago asked for 2 tem 
between NewYork City and Niagara | injunttion for suspension of sery, 
Fails. via 
In.& statement issued by Col. Sig-| denied.and the court recommends 
mund Janas, president, he said: an early trial. 


#Attention ! —Special Rates to Travelers 
The GENERAL BROCK HOTEL 
" NIAGARA FALLS 


ONTARIO 
26 «©6Minutes’ 


from ST. CATHARINES, 
ROLD, WELLAND, MEREITT 


Large Modern Room with Bath .'s: Single $2.50 


the Fails) 
Coffee Shop Menu featured in the Beautify) 
Rainbow Room during fall and winte;: 
Breakfast — 25 
Delicious full-codrse Luncheon and 


Ont Drive 


New 
Recreation Club 
has been inaugurated 
ow the third floer with 
billiards, poel, reading 
and ecard rooms and 
radle. Membership FREE 

te travelers. 


FREE PARKING 
Vernon G. Cardy, Ronald P. Peck, 
President. Manager, 


“Isn't it marvellous= we play golf 


all winter in VICTORIAS" 


“Here in our winter home ot the Empress; 
we enjoy carefree days, and Canada's 
best: in winter climate. In Victoria, the 
winker-garden city, we golf, fish, motor, 
swim in warmed sea-water at the Crystal 
Garden and meet interesting people.” 
Join the winter colony at the Empress. 
There’s no exchange problem, no pass- 
ports.. Old English Yuletide Festivities, 
Winter Golf Tournament, March 9-15. 
Winter ratec, monthly—October I to April 30— 
room with beth from $67.50 single, from $90 
double (2 persons). Moderate prices for meals. 
Travel in Comfort by Train—Low rail fores. 


For further information and reservotions, communiccte 
with ony Conadian Pacific agent or the Manager of the 
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You owe it to yourself 
to enjoy a 


FLUID DRIVE 


Fluid Drive is now, and for several 
years will remain the. most advanced 
improvement in automobile driving 
ease, smoothness of operation and 
safety!'! This product of Chrysler 
engineering genius is simplicity itself 
and has only two moving parts. But 
to describe its smooth action in 
words is impossible. So we urge you, 
whether you intend purchasing a car 
or not, to accept your Dodge-De Soto 
dealer’s invitation to enjoy a Fluid 
Drive in a 1941 DeSoto. In justice 
to yourself phone him TODAY. 
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of the route. An injunction — 


| gumerous indeterminable fact 
; entering into the picture, such 
working 
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“ Three-cent stamp and 
enclosed. Addres 


: We hold some shares of stock 
5 Car & Foundry Co. « 


organization is getting alo 


, Camid like to know from you !.of 


Bs Canadian“Car and Foundry Co 


to have experienced s 
Seite in the 12 mon 
,ded Sept. 30. The company 
“heen bUSY. OD War orders and it 
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Pe ne plant. facilities have o@ 
‘i gt capacity. It is difticy 


0 aa 
swever, t@ Predict to what ex 

nings.ot the organization wi!1 
this, activity. There 


Yor which the compa 
o— turing supplies, allowa 
tion, write-offs, :a¥ 
éic: Improvetmient in earnings 
tion will naturally accrue t 
penefit of the preference 


holder. Arrears on the 7% prel™ 


pol $25:par value, are $9.1) 


company’s working capital pe 
'fion may be improved in the 


with the Mixed Claims C 
‘s award of between $. 


millions. This protracted l@m 


+ arose from the last world 
» the company’s New Je 
tions plant was destroyed 


tage... 
~-Dosco B 


Me 3, there-a possibility for a d 


Pa mt on Dominion S 
*f& Coal’Corp. class B stock? 


+ Dominign Steel & Coal Cor] 
“operating-.at- capacity levels. 
is little doubt that oper: 
the full year will bg 
the $3 millions show 
is also possible that 
: 3 the year, after taking 
‘sill exceed earnings on the clam 
phates of $1.28 last year. The @ 
- pany has been building up its 4 
cial d of 


; tion: - be expected ont 
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Riverside Silk 


Would you give me a 
the history of Riverside 
Millis? Has the original man 
ment retained connection w. ‘hig 


company? ie 


Riverside Silk Mills produces 
yarn used in the manufacture 
ladies’ tmderwear and hosiery an 
also manufactures broad silks. 
present company was incorpo 
in 1915 by the present manageg 
public interest first appear: 
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Canadiah Car 
We hold some shares of stock in 
Canadian Car & Foundry Co, and 
would like to know from you how 
this organization is getting along.’ 


Canadian Car and Foundry Co. is 
gnderstood to have experienced sat- 
jsfactory results in the 12 months/ and 
ended Sept. 30. The company has 
been busy on war orders and its air- 
plane plant facilities have been 
working at capacity. It is difficult, 
however, to predict to what extent 
pernings of the organization will be | 1 
affected by this activity. There are 
pumerous indeterminable factors 
entering into the picture, such as 
working agreements with govern- 
pents for which the company is 
manufacturing supplies, allowances 
for depreciation, write-offs, taxes, 
ge. Improvement in earnings posi- 
tion will naturally accrue to the 
penefit of the preference share- 
polder. Arrears on the 7% prefer- 
ene, of $25 par value, are $9.12%. 
The company’s working capital posi- 
ion may be improved in the near 
future with the Mixed Claims Com- 
gision’s award of between $3 and 
¥ millions. This protracted legal 
fight arose from the last world war, 
eben the company's New Jersey 
gunitions plant was destroyed by 


gbotage. 
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Shawinigan 
Can you give us any details on 
earnings of the Shawinigan Water 
& Power Co.?.Is the outlook for 
a ey ‘regarded as favor- 
a 


Dosco B 
Is there a possibility for a-divi- 
gend payment on Dominion Steel 
& Coal Corp. class B stock? 


U.S. funds and higher reserve for 
depreciation; have causéd a mino 
contraction in net profits. In the 
nine months ended Sept, 30, the com- 


Dominion Steel & ne Corp. is 

ting at capacity levels, and 
om is little doubt that ting | 2s period 
t for the full year will be in 


excess of the $3 millions shown in 


1939. It is also possible that net 
profit for the year, after taking into 
consideration “excess” profits tax, 
will exceed earnings on the class B 
shares of $1.28 last year. The com- 

has been building up its finan- 
cial position steadily, and opera- 
tions may be expected to continue 
at peak levels for the duration of 
the war. Prospects for dividend dis- 
bursements on the class B shares 
will be governed entirely by com- 
pany policy. Increased taxes and 
higher operating costs will prevent 
all but a relatively small proportion 
of business betterment being re- 
fected in net profits. 


Riverside Silk 
Would you give me a little of 
the history of Riverside Silk 
Mills? Has the original manage- 
ment retained connection with the 
company? 


demand while industrial activity 
continues at present high levels. 


Alberta Bonds 
By cashing co “of Leth- 
bridge Norther#i Irrigation Dis- 
trict bonds do I admit satisfaction 
of my claim to interest in full? 
What are the prospects for settle- 
ment of the Alberta default? 


The 6% debentures of Lethbridge 
Northern Irrigation District, which 
mature May 1, 1951, are guaranteed 
by the Alberta Government... Inter- 
est on the securities was cut.in half 
by order-in-council, dated May 30, 
1936. Regarding your. ‘position if 
you accept the half contractual rate 
being offered, we quote the late E. 


Riverside Silk Mills produces silk 
yarn used in the manufacture of 


also manufactures broad silks: “The 
present company was incorporated 
in 1915 by the present management, 


public interest first appearing in|! coupon if on accepting a proportion 


CONFUSION or CONFIDENCE © 


Which will be associated ‘with your estate? You 
alone have the power to decide. Confusion by 
the appointment of unqualified though well 
meaning executors; or confidence by the ap- 
pointment of a reliable fully experi- 
“enced and permanent trust company. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
61 Yonge Street . Toronto 
J. F. HOBKIRK, Manager 


We would appreciate having a- 
report from you on the current 
position of Montreal Light, Heat & 
Power Cons. 


Montreal Light, Heat and Power 
ns@Mdated serves Greater Mont- 


* | provement in business and industrial 


conditions in this area has caused a 
marked upward movement of the 
consumption of electricity and a 
moderate gain in gas consumption. 
In the first 10 months of the current 
year electrical output rose 11.76% 
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ef-| months ended Dec. 31, 1940, payable 
ted 7} to shareholders of record Dec. 


ss ' 


has been possible in spite of a general 
increase in recent years in taxes and 
other uncontrollable costs, the presi- 


dent adds, tdi 
ren ra 
present. During a $F fiscal 


year no rent: had to be written off 
as uncollectible. 


For the past three years, semi- 


annual dividends at the rate of: 30) | 
costs | cents a share have been paid. The 
current reduction to 15'cénts a share |. 


is due, according to an official state- 
ment, to payment of American ex- 
change on the company’s outstand- 
ing debentures; increased taxation 
and to the reduction in dividends-on 
Canada Northern, Power: common 
stock, etc, . : 


- Municipal Finance 


Brantford, Ont., has reduced ‘de- 


, | on beer parlors. 
7 


rate of $1.50 have been paid regu- | this 


larly since 1930 and earned by a com- 
fortable margin. 


McColl-Frontenac 


What is the record of McColl- 
Frontenac preferred stock? 


McColl-Frontenac Oil Co. is one 
of the major organizations engaged 
in the distributing and of 
industrial ‘oils, lubricants, . 
etc., in Canada. In the year ended 
Jan, 31, the company experienced 
the highest sales volume in its his- 
tory. Net profit in the 1940 fiscal 
year was equal to $16.13 on pre- 
ferred stock, against $9.67 in 1939 
and $15.69 in 1938. Since the initial 
dividend on April 16, 1928, the com- 
pany has dividends on the 


. 6% preferred stock, regularly. . 


Ogilvie Flour 

How is the preferred stock of 
Ogilvie Mills Co. regarded 
by inv ? 


Ogilvie Flour Mills Co. is one of 
the most successful units in the 
milling industry. In the year ended 
Aug. 31, 1940, volume of business 
increased somewhat over the pre- 
ceding year. The improvement, 
however, was largely offset by in- 
creased taxation and competition in 


$996,317. Earn 
stock were $45.27 in 1940, contrasted 
with $49.82 in 1939. Record of this 
stock entitles it to a high 
vestment ranking. _ 


Steel Co. 
What is the outlook for Steel 
Co. of Canada’ stock? 


Steel Co. of Canada’s erenenes 
is utilizing plant capacity to the 
utthost. Volume in September was 
substantially ahead of the same 

to Ross 


\| H. McMaster, president. Advance- 


He thought he left 
$100,000 for his family 


The value of his estate was. $100,000 
but after taxes, debts and fees were deducted 
only $79,000 was left for the: family. 


If this father used. a 444% rate when 
figuring the income from his estate for his 
family, they will receive $893 less EACH YEAR 
than he had counted upon. 


Settlement costs (taxes, debts and fees) 
in the administration of estates are inevitable, 
but on the average a Trust Company will use 
only $1,870 for every $2,150 used by individual 
executors for such purposes. 





With 38 years of experience in the 
management and distribution of estates; this 
Company will make an economical executor . 
for your estate. a, as gna 


ced midtein ef spent oar earl ae 
u mar ° per unit as 
prices of heavy steel ‘produ 
been maintained since the outbreak. 
of war, adverse factors have 
been overcome by. an increased vol- 
ume of business, but in view of 
higher taxes, 4 is doubtful if net 
profit for 1940 will equal last year’s. 
In 1939-earnings on the combined 
preference and oO 


Will you be godd enough to let 
me know the 


randon, 
its debenture debts by O. L. Har- 
wood, city supervisor. He suggests 
a compromise settlement be worked 
out on a cash basis between the city 
and bondholders, Since default of in- 


Mr. adds, Brandon’s finan- 
cial position has shown marked im- 
provement. 


cts have | been 


a year ago. ’ 
epee 


Fert Erie, Ont., 
ing debt at Nov. 15, 1 
including bank 1} 


A committee of the council has met 
with the municipal-committee of the 


able private hospitals, operated for 
profit, to be taxed. The other would 
permit the levying of trade licenses 


. * 


London, Ont., is seeking a reduc- 
tion in the amount of fax-free: prop- 
erty. Assessment Commissioner H. J. 
Bennett is meeting with a special 
committee of the Ontario Municipal 
Association to suggest certain tax- 
free properties be assessed for land 
only for the first five years, followed 
by assessment of both land and 
buildings. If a decision against as- 
sessing either land or buildings is 
made, it will be suggested exempt 
properties at least pay school and 
relief rates. ~ 

London has $12.3 millions of tax- 
exempt-property, including $4.1 mil- 
lions of government property, $541,- 
$35 of utilities; $3.2 millions, educa- 
tion; hospitals $2.4 millions; 
churches, $1.7 millions; and charit- 
able institutions, $398,270. 
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-|® Claims Province Does 


Not Profit From Higher 
' Dominion Income Levy 


From Our Own 


«a amenctdake ioe 

, "T Canno strongly that... 
the Government has no desire. to, 
and will not, take advantage of the 
extra burdens placed upon the in- 
come taxpayers of the Federal Gov- 
ernment. We require $3 millions, the 
same amount as this 
ing the levy from 15% -to 8% we ar- 
rive’ at approximately that same 
figure”: 2 


Canada Northern 
Revenues Lower 


Both Gross and Net In- 
‘. come Register Contrac- 
“tion This Year 


From Our Own. Corréspondent 

MONTREAL.—Canada Northern 
Power Corp’s grass iricome for Oc- 
tober amounted to $404,671, as against 
$442,777. for the -same month last 
year., Operating expetises were 
slightly lower, while net earnings of 
$192, were $95,781 ‘lower than a 
‘year ago. | "a 

Cumulative returns’ for the 10 
months ended ‘Oétober, 31 show a 
gross income of $4,179,010, a decrease 
of $162,390 over the like period of 
1989.. Net income at just under $2 
millions: shows decline of $281,860 
from that-reported the year before 

Output Slightly Less 

Power output last month was 61,- 
698,945 kw.h. This compares with 
64,327,584 kw.h. in October, 1939, and 
brought the total for the 10 months 
of the current year to 619.8 million 
kw.h., as against 621 millions kw.h. 
a year ago. 

During October 194 new customers 
were added to the system, bringing 
the total served to 25,626 as compar- 
ed with 24,840 at the end of October 
last year. 

Net Revenue Less 


. By reduc-. 


Comparative earnings statements 


follow: 
October 
1 1939 


Gross earnings 404,671 § 442,777 
Oper. expenses ¢ 214,011 


192,965 228,766 

Ten Months Ended October 31 
$4,179,010 $4,361,400 
2186,375 2,086,806 


1,992,635 2,274,504 
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WORKING ToDay - 
) SAVING FOR 
TOMORROW | 


TORONTO. 
KIRKLAND LAKE - 


J. P. LANGLEY & CO. 


Have' you made your will? 
NLY by making a will 
can you be certain that 

the property you spend a life 
time in acquiring will go to 
those whom you wantto haveit. 
Only bytheappointingofanex- 
perienced Corporate Executor 
can you be certain that it will 
be efficiently administered. 
As your Executor, name 


taf AP 4% re a s - 


building a home for my family 


iain eeeais 68 Gaunlien liam workers are begin- 
“ning to realize that aiter-war security is within | 


|| their seach today. 


~ ‘There's. werk to be done now—but ‘there S° 


. * tomorrow to think of, 


too. 


That's why the Govern- 


. °) Wmder the National’ Housing Act, you can 


iw fet 
Etta 


. 


“pay rent now. In small monthly : 
rates are low—a very small investment is needed. 


“sos ouild a home for your family and pay for itas you 


payments. Interest - 


ms ”)” ud these are homes to be proud of. Insulated - 


“to heat, because Ten/Tes} insulation is built right 
into many of these homes. That means low upkeep, 
low costs. It provides durable, permanent 
insulation as long as the house endures. Be sure © 
.. you, specify Ten/Test insulation in your home 


_ Be wise—take advantage of this sound plan, Ask 

. any Ten/Test dealer to give you details of how the _ 

. plan works. Or write to International Fibre Board 
for full information. 
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Nail down some of your present prosper- 
ity. Nail it down so that in later life, you will 
have a Guaranteed Monthly Income from 
the earnings of your most productive years. 
You can do this conveniently and ade- 


ately 


means of Confederation Life 


b 
olicies. Should you die before reaching 


retirement age, the pr 


oceeds will help to 


provide for your dependents. 


Remember, the earlier you start, the easier 
it will be to provide for your old age. 


When a Confederation Life re 


tative 


calls upon you, consult him. He is trained 


to advise you. 


Confederation 
Association 


HEAD OFFICE 


Life. 


TORONTO 


ONE OF THE WORLD'S GREAT LIFE INSURANCE INSTITUTIONS 


New Controller to Ensure 


Best Use of Dockyards 


By STAFF WRITER 

OTTAWA.—Closer control and co- 
ordination of ship repair facilities in 
Canada, especially to meet pressing 
wartime needs of both naval and 
merchant vessels, is the primary aim 
at the moment of D. B. Carswell’s 
appointment as Controller of Ship 
Construction and Repairs. 

As Director-General of Naval 


Construction in the Department of 
Munitions and Supply, in which 
capacity he will continue, Mr. Cars- 
well had previously exercised close 
supervision and considerable influ- 
ence over ship plants in the Domin- 
ion. However, the co-operation he 
secured was largely voluntary and 
his authority informal. It was deem- 
ed pdvisable,, The Financial Post is 
informed, to give wider and official 


Net Best in 11 Months; 
Down From October, 


Gross earnings. of $16.9 millions 


in 
4299 
Hil 


g 
; 
£ 
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were higher than in the same month is 


last year, but operating expenses 
showed a substantial increase to 
make net earnings $373,526 less than 
last year. . 

Best Since 1930 

In the 10 months of the year to 
Oct. 31, net earnings totalled $25.8 
millions, against $18.5 millions in the 
same period of 1939, an increase of 
$7.2 millions. 

Net earnings for the 10 months 
period this year were the highest for 
any similar period since 1930, when 
net totalled $29.8 millions. In the 10 
months period of 1929 net earnings 
totalled $36.8 millions. 

Following are comparative fig- 
ures for October and the 10 months 
period: 

Operating Statement 
1940 


s _§ 
16,891,992 16,667,801 
11,421,353 10,623,635 


5,844,166 


October: 1939 


Gross earnings ... 
Opesating exps. .. 
5,470,639 


10 Months 
Ended Oct, 31:.. 
Gross earnings .. 
Oper. expenses .. 


138,739,804 
112,979,190 


25,760,614 


122,112,293 
103,562,648 
- 18,549,575 


weight to his power to use the in- 
dustry’s resources to the best pos- 
sible advantage. : 

Furthermore, as Ship Construction 
Controller he will serve as a member 
of the Wartime Industries Control 
Board and will thus be able to inte- 
grate operations of the shipyards 
and dockyards more closely with 
other industries. 


Difficulties Foreseen 


No serious difficulty has as yet 
arisen, The Post is told, in regard to 


‘utilizing shipyards at the capacity 


and production rate required for war 
purposes, or in regard to use of dock- 
yards for ship maintenance and re- 
pairs.. In the latter field, however, 
several cases have arisen pointing to 
possible future delays and lack of 
facilities for urgent renovations, un- 
less centralized authority were 
established over both yards and ship 
operators. 

It is expected that Mr. Carswell’s 
office will function as a clearing 
house of information as to dockyard 
facilities, equipment and materials, 
and labor resources available; and as 
to the urgency of ship repair require- 
ments. It is hoped to ensure that 
dockyard resources will always be 
available for the most pressing jobs 
of ship renovation, through collation 
of full data, through creation of a 
standard basis of co-ordinated opera- 
tion, and use of the controller's 
authority where necessary. 


$660,000 or $110,000 per boat (includ- 
ing engines). ; 


In addition, Canadian Power Boat 
Co. has a Canadian order fpr six 
40-foot target towing boats at a cost 
of $24,000 per boat or a total of 
$144,000. Less powerful engines will 
be used in these craft, which will be 
for RCAF. bombing practice, 
where boat speed is not a primary 
requisite. 


The Canadian contracts now held 
by the company may thus be sum- 
marized as follows: 


12 torpedo boats ....*$2,280,000 
6 crash boats ...... %660,000 
6 target boats ..... 144000 


$3,084,000 


*Including engines supplied by 
Government. 


Future Operations 
In view of the substantial capital 


investment in the new enterprise, it 


would appear probable that further 
orders from Ottawa, and possibly 
also from Great Britain, are in pros- 
pect if not tentatively assured the 
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In the meantime, the Depart- 
ment’s: programme of larger ship 
construction—corvettes, minesweep- 
ers etc—is reported progressing 
favorably. The recent announce- 
ment of plans to undertake con- 
struction in Canada of 18 freight 
ships of 9,500 tons carrying capacity 
each for the British Government 
has not yet materialized in the 
shape of actual contracts or start of 
construction. 

It is understood that this pro- 
gramme, forecast some time ago by 
The Kinancial Post, has been the 


company. This is given color by the |", 


fact that the present contracts pro- 
vide for no plant amortization al- 
lowance, by which the outlay on the 
project would be partly or wholly 
absorbed in contract payments. This 
might also indicate that continua- 
tion of the enterprise as a power 
boat plant for peacetime require- 
ments is contemplated. , 


The design and function of the 
motor torpedo boats has attracted 
widespread attention on both sides 
of the Atlantic. Equipped with 
torpedo tubes and other armament, 
the craft can attain exceptionally 
high speeds—40 to 50 miles an hour 
or higher, depending on water con- 
ditions. They are designed to sweep 
in suddenly at enemy vessels, re- 
lease one or more torpedoes, and 
zoom away again at speeds making 
it difficult to hit them. 


There has also been some contro- 
versy regarding the merits of the 
craft, especially in respect to their 
ability to stand up under the terri- 
fic pounding they get when run at 
high speeds in the open ocean. How- 
ever, The Post is informed that the 
performance of the boats was care- 


yards, six in western plants. 


For the time being, it is said, both 
the freight ship scheme and the an- 
nounced plan to build destroyers 
and perhaps cruisers in Canada 
stand as projects whith it is declar- 
ed policy to undertake in Canadian 
yards. It is a little early, however, 
to say when they will start. The 
construction of destroyers or other 
naval vessels in this country would 
take a great deal of preparation and 
expansion 6f both labor and equip- 


-| ment resources and probably would 


require several years to complete 
the first vessels. 


Dominion Govt. Renews 


Loan For Alberta 


From Our Own Correspondent 

MONTREAL. — The Dominion 
Government has renewéd for one 
year a $6,192,000 loan to Alberta by 
Order-in-Council. The loan ‘was 
made under the Unemployment and 
Agricultural Assistance Act and ma- 
tured Dec, 1. 


Dominion Bridge Co. ° 
To Supply Depot Steel 


From Our Own Correspondgys 
MONTREAL, — Dominion Bridge 
Co, has been awarded a contract by 
the Department of Munitions! and 
Supply for $82,000 of steel work for 
the new overhaul depot to be con- 
structed at Edmonton, Alta. 
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= CAMERA 


Come in and let us show you how 
easy and inexpensive it is to make 
fine movies with a Filmo. Just press 
the button — what Jou ste, you get, 
in black-and-white or full, natura} 
color. Precision-built by the makers 
of Hollywood’s professional equip- 
ment, Filmo 8 is the smallest, finest, 
and lightest 8 mm. movie camera 
—the ideal family gift. 
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@ Life® ten of 
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See it demonstrated at your neares! photographic store or a! 


ASSOCIATED SCREEN NEWS 


LIMITED 
1330 Sherbrooke St. West, Mowireal 100 Adelaide St West, Toronto 
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fully investigated by Canadian ship} - 
experts before the contract was/, . 


— Canadian Power Boat 


Passed Tests Well 


These experts learned, it is said, 
that triat runs in the U.S. of the 
test boat shipped over from England 
showed the craft able to withstand 
“ t.” Ottawa 
was also advised that British auth- 
orities vouched for Mr. Scott- 
Payne’s designs and status as a boat 
builder; that such boats were still 
being built for British use; and that 
London would have been glad to 
take over the 23 boats being built in 
the U.S. if this had been possible. 


The special designs for the boats 
and Mr, Scott-Payne’s experience in 
their construction and operation, 
date back a number of years. In 
peacetime Mr. Scott-Payne achieved 
considerable fame as a builder and 
racer of fast speed boats, and he 
drove the well-known craft Miss 
Britain III in the boat races at 
Detroit in 1933. In England his com- 
pany has built crash boats, target 
craft, and anti-submarine vessels, 


.} a8 well as the torpedo boats. 


Of course, Betty is thrilled. What girl or boy wouldn’t be, b ‘ 
Chemung th Renkieht Icio 

feeling eae pleased with himself, too. He’s looking 
ahead — to the eres Betty may have a job as stenographer 


Dad is 


key 


will never be disturbed with a R 
house — who could blame him? 
See the new Royal Portables . . . 

i about snth exclusive Royal features as 


see and 


better for her 


ortab 


of advancement to 


on a Royal — the le t iter with 
identical with that os a ctseded tae cathe. ‘ 


Avil, if Dad is thinking of his own comfort—of how his eveni 


oyal Quiet De Luxe in 
them with any others 


GIC* 


MARGIN, TOUCH CONTROL* and Locked Bob-less Shift. 
There are four great models to choose from. Prices, including 
Mercury 


handsome 
to $75 for the superb Quiet De 


Svan 
’ Lard 4 


from $39.50 for the 
Luxe. 


“Trade Mark 


~ ROYAL TYPEWRITER COMPANY | 
DEALERS IN ALL PRINCIPAL CITIES 


The Scott-Payne project is an out- 
standing feature of an extensive 
small boat programme undertaken 
by the Munitions & Supply Depart- 
ment for the Navy, Air Force and 
other war services. Td date orders 
have been placed for over 350 small 
craft of various and sizes, 
about half of which have been com- 
pleted and delivered. 


It was recently announced that}. 


NEW CONTROLLER 


Hit 
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TO SAVE YOU MONEY! 
There are important jobs to be done in 
Canada ... done fast, efficiently, economi- 


cally. These are the jobs that Ford Trucks 
take in their stride—for they’re built to 


do more work, in 


ia 


1941, Ford 


less time, at lower cost! 


Trucks provide power, 


ruggedness, reliability. and PROVED 
ECONOMY. Again ahead of the field, the 
2-Tonner’s pulling power is considerably 
increased for 1941 hecause its 95 h.p. engine 


now develops 178 


lIbs.-ft. of torque. The 


newly styled, massive Ford V-8 Trucks, 
with 59 body and chassis types, three V-8 
engines and eight wheelbases, supply a Ford 


unit for more than 95% of 


all operations. 


1941 Ford Trucks’ are even better than 
their predecessors and that’s saying some- 
thing—for Ford Trucks. have led Canadian 
sales in 22 out of the last 26 years, and in 


every one of the last six years. 


Ford Trucks again 


To know why 


lead. the way, compare 


them—chassis for chassis, feature for féa-- 
ture, price for price—with all comers. | 


Ford power and 


matched by 


can’t be 


any other truck at the price. 


Ford trucks haul heavy loads faster and 
with greater thrift because they develop 


FORD V-8 
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higher torque over a wider range of top- 
efficiency spegds. 


Ford Truck dependability is:a by-word 
the world over. That’s because every single 
important part of a Ford Truck is built 
with extra ruggedness. And if a truck 
should ever need attention, Ford service is 
universal. 


Accept your Ford Dealer’s invitation to 
make an “‘on-your-job”’ test.. See the new 
1941 Ford Trucks in action! 


CANADIAN TRUCKS FOR CANADA, No trucks 
sold in Canada utilize a higher percentage of 
Canadian material and labour than those manu- 
factured by Ford Motor Company of Canada, 
Limited. An estimated 100,000 Canadians derive , 
their livelihood, wholly or in part, from the Com- . 
pany’s operations.’ Canadians who buy Canadian 
Ford products put their money to work at home. 
{ 


LOW 1941 PRICES MAKE NEWS! 


Factory retail prices reduced $26 to $32 on 
Cab-over-Engine chassis with cab. Commercial 
car chassis with cab increased only $12. Regular 
truck chassis with cab increased only $16. 


LOW-COST TRUCKS FOR LOW-COST 
| HAULING 


¢ 
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Investing in Wartime— : 
Experts Stress | 
Of Continuous Supervision 


A dozen or more investment advisers are 
hardly likely to agree entirely on what their 
policy would be at any given time, or to 
ghoose the same dozen or so stocks out of the 
hundreds available. 

But there is one phase of investment policy 
on which entrants in The Financial Post's 
“Investing in Wartime” contest do agree. 
They were unanimous in stressing this phase 
a year ago when sending in their entries. 
They are still unanimous on it after a year 
of war. 

They all come together on the necessity of 
supervision—continuous and expert super- 
yision. One man may hold that supervision 
js necessary to determine the timing of any 
purchases or Sales. Another may stress that 
it is vital to have continuous supervision to 
avoid the dangers of an economy which the 
war is changing beyond all recognition of a 
year or two ago. 

But they all emphasize that no list of 
securities can be bought and forgotten about. 
This road leads to inevitable loss and dis- 
appointment, : 1 


Long-Term Policy 


It is quite feasible—and desirable—to out- 
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letters from contestants of a year ago, out- 
lining what changes, if any, they would 
make now and discussing the present posi- 
tion of investment policy. More of these let- 
ters will be published in succeeding issues. 
’ These men, and others whose letters have 
already been published, retain a strong faith 
in Canada’s mining industry. They appar- 
ently see government policy tending to 
favor stimulation of gold production, output 
of copper, lead and zinc. Thus it is noticed 
that moré than one would now enlarge. his 
holdings of gold stocks; some would sell such 
base metal securities as Consolidated Mining 
and Smelting. 

There is, moreover, a noticeable tendency 
to favor certain promising young mi 
even more than the established properties. 
Outstanding in this favored category are 
Macassa, Kerr-Addison, and East Malartic. 


Faith in Bonds 


There is no evidence of lack of faith in 
good bonds, Inflation, or fear of it, has ap- 
parently made little progress in the past 
year, if one is. to judge by the results obtain- 
ed from holding high-grade bonds. But there 
is little tendency to lengthen maturities in 
bond holdings. Apparently present prices 
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time activities. Some contestants chose such 
stocks a year ago, in spite of a feeling that : 
such a policy involved dangers of disappoint- 
ment. Now they admit that their forebodings 
are justified: Nae 

The recommendation today seems to be to 
stress the long-term viewpoint. They look 
beyond the war and want to know what will” 
happen to any company in the inevitable 
adjustment period. Will it have a continuing 
peacetime market for its output? 


. View on Taxes 


Then there is one other feature which all 
comments have in common. It is a sober 
view of the effect that taxes—present and 
prospective—will have on investments. 

Finally,. there. runs throughout all com- 
ment a continuing respect for the tried and 


proved standards of investment measure- 
ment. A company still has to have efficient 


and honest management. It must have an 
established market for its goods or services. 


It must have financial stability and be mak- 
ing steady upward progress. — ? 


A portfolio must have diversification, 


_-enough to avoid the risks of having all your 
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Airplane Tangle _ , 
Training Plane Shortage 


: 


Government company, F 
are expressed regarding early delivery. 


job was turned over to the 
Grave doubts 


eggs in one basket but ‘not so much as to 
make adequate supervision by a busy man 
impossible. Securities must be marketable; 
income should be increasing—a particularly 
vital consideration when higher taxes are 


line a long-term policy of.investment in gen- 
eral terms. In fact better results can be 
achieved if the objective is determined in 
advance. But within the limits of this general 


are thought to be high and near the theor- 
etical ceiling. There are lots of room for 
bonds to,go lower but not so much more 
height to which they can aspire. 


Threatens Big Air Plan 
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policy lies the whole field where constant 


supervision is needed. 


This wetk The Post publishes four more 


Brian N.. Barrett 


Investment Counsellor, Toronto, 

awarded Honorable Mention prize, 

During the period October, 1939, to 
November, 1940, this portfolio has 
depreciated in market value ap- 
proximately 9.13%. By comparison 
the Dow-Jones industrial. average 
declined 15.74 points or 10.23% and an 
average of 31 American investment 
trusts declined 10.6%. 

This decline reflects in part the 
market collapse subsequ to the 
fateful months.of May.and June, 1940, 
from which, unlike the British, the 
market here has failed to recover 
completely and to rise to new 
heights. Also it reflects the uncer- 
tainty of our tax situation. The in- 
come from the portfolio was esti- 
mated at $2,570 to 522% The actual 
receipts would be $2,878 or $5.85%. 
Income is up $308, or 12%. 

There has been no change inthe 
management of the companies con- 
cerned, which during the 12 months 
has in each instance fully justified 
the confidence of the investor.. With 
two exceptions all these companies 
are operating at a higher rate than 
one year ago. The two exceptions, 
International Petroleum and Cana- 
dian Canners, have been adversely 
affected by the collapse in Europe. 

International petroleum appears 
to be the one stock about which there 
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Without exception, 


performances have been given: by stocks — 
selected primarily on the basis of their war- 


is reason for concern. During the 
year the dividend was reduced and 
has just-recently been further: re- 
duced. Expansion in Venezuela has 
been completed but the blockade has 
severely curtailed shipments to the 
European market. The anticipated 
heavy demand for oil in mechanized 
warfare has not materialized. Fund- 
amentally,. however, to the writer 
this company still has merit in peace 
or war. Its earnings are not subject 
to Canadian federal taxes. 


Canadian Canners is operating at 
a high rate.of capacity although not 
as high as last year. last annual 
report was most satisfactory, show- 
ing the largest earnings in many 
years. Using the overall method, 
bond interest and the 5% preferred 
dividend combined were earned 5.39 
times and during the 12 months un- 
der review a participating dividend 
was paid. : 


Positions Improved 

Canadian Celanese has improved 
its position to the point where the 
participating privilege of the prefer- 
red has functioned. During the year 
$1.16 was paid in addition to the 
regular $7.Current operations are 
proceeding at capacity. 

Developments in Noranda and its 
subsidiaries have been very satisfac- 
tory. Not only does it continue to 
be one of the largest gold and copper 
producers but it maintains its suecess 
as a developer of new properties. 

Distillers-Seagrams shows con- 
tinued ‘ improvement. The annual 
statement just issued shows earnings 
of $60.62 available for the preferred 
stock dividend requirements of $5 
per share and 3,300 shares retired by 
sinking fund. 

Fanny Farmer is growing in stabil- 
ity. It paid in addition to its regular 
$1.50 dividend a bonus of 25 cents per 
share. 

Simpson’s Limited is doing big 
volume business. The exigencies of 
the tax situation, however, may de- 
fer indefinitely further payment of 
back dividends: $6.50 plus $1 was 
paid in 1940, the regular rate of 64% 
being resumed. In 1939 $5 plus $1 was 
paid. Financial position is the strong- 
est in its history. 

Union Gas is pushing ahead and 
while utilities appear to have less 
opportunity to offset higher, taxes by 
excess earnings the Union Gas divi- 
dend is well protected. This year. 
$1.20-$1.30 is indicated after taxes. 

Consolidated Mining & Smelting 
is in big production although prices 
are fixed. During the 12 months 
smelters paid two bonuses, 50 cents 
in July, 1940 and $1 in Dec., 1939, 


Tax Big Question Mark 

The big imponderable ‘facing all 
Canadian companies is the tax situa- 
tion. While it may be.possible to 
predict with some degree of accur- 
acy the volume and net before taxes 
of a particular company, there is at 
present no known base from which 
to calculate “net after taxes.” 

To state that one would make no 


fortunately, each one of the securi- 
ties in question is included in an 
actual portfolio under the writer's 
7 ap ahr During the period tn- 
er review no change whatever has 
been made with regard to 
securities and at the moment none 
is contemplated. 

The chief considerations given for 
the original selection hold good 
large measure: management, 


most disappointing 


synthetic textile fulfilling every pre- 
diction of vigorous growth, 

It must be’ assumed that our 
theoretical businessman still has that 
adequate income from his own busi- 
ness—that the mortgage remains lift- 
ed from the old homestead and he 
continues fully insured. Therefore, 
that he may still afford some ele- 
ment of risk even in these uncertain 
days. 

Such being the case the writer in 
turn still feels that this portfolio is 


almost a certainty. Appreciation in market 
values should be expected on at least as good 
a scale as the market average. 


‘ 


only 48% of his list—this group 
would have undoubtedly been fur- 
ther whittled. — ' 


Gold Stocks 


Another group which would have 
been materially affected would be 
his original selection .of gold. stocks. 
This group would undoubtedly have 
beerr’materially increased bepause of 
the Government's desire to produce 
as much foreign exchange as was 
consistent with their economic pol- 


in | icy. I feel that in 
. the war of 1939-19— the | ¢ ' 


principles of taxation in Canada ap- 
peared to be based more and more 
an the text which reads “from him 
that hath not shall be taken even 
that which he hath.” Tax vobiscum. 


Cost Value 


Oct. 24 Oct. 31 
1939 §=—1940 


Security: 
Shares: 


$ 
100 Consol. Mining 5,100 
100 International Nickel .. 5,000 
200 Inter. Petroleum hk 000. 
60 Noranda ‘ 
250 Can. Canners, Ist pref. 5 
50 Distillers-Seagram pf: . 4 
200 Fanny Farmer 
40 Can. Celanese, pref. .. 
50 Simpsons, pref. ....... 
300 Union Gas .:.\....+..> 
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Allan P. Fisher 


Awarded an Honorable Mention 

prize, Mr. Fisher is connected with 

the Toronto investment firm of 
Allan B. Fisher & Co. 


When, a year ago, we made up a 
little $50,000. parcel of investments 
for our businessman, tied it in a 
handkerchiéf and sent him out to 
face a sorely troubled world, he re- 
ceived a little fatherly talk about the 
necessity to keeping the contents of 
his bundle in constant review, light- 
ening and adding to it as experi- 
enced, fellow travellers advised and 
as his environment dictated; he was 
not to keep his heavies on, for in- 
stance, if he found himself south of 
the fortieth parallel of latitude. 


In other words, his was to be a 
managed portfolio, and if he was 
listening it would ‘ore not now 
be exactly the e portfolio he 
started out with. As he encountered 
new legislation, economic and indus- 
trial changes and a radically chang- 
ing international situation, he would 
have changed his bundle accordingly. 
If we opened it today, 12 months 
later, what should we find? 


One of the most important devel- 
opments he would have encountered 


therefore have only a small margin 
to work on to maintain their income 
attractions. Again, industries such as 
the milling and machine tool rel 


It will be worth our businessman’s 
while to pay particular attention also 
to the action of the board which has 
been appointed for the purpose of de- 
ciding on what basis the newsprint 
companies may be taxed without un- 
due hardship being enforced on the 
equity holders. This group would 
probably be increased if the action 
of this committee is not excessive. 


Well Satisfied 


' Subject to the above general com- 
ments, I do not feel that the port- 
folio is in too bad a shape at the 
present time and the proportions, in 
my épinion, are still about right. It 
might. be pointed out that the only 
way .a man could have maintained 
his principal during the past year 
would have been to put the full 


vamount in government (bonds, or 


keep it in cash at a considerable 
sacrifice of income. Unless, of course, 
he achieved the impossible and put 
entire $50,000 in one particular, issue 
which had market appreciation. over 
the past 12 months. We have our man, 
I feel, as well buttressed against the 
omnipresent threat of inflation— 
(through his ifivestments in foods 
and heavy industries) as is coinci- 
dent with good judgment. 

I would, however, again and more 
than ever urge the necessity of keep-. 
ing the portfolio under constant 
supervision, as the radical changes in 
Canadian economy (industrial, polit- 
ical and international) which we 
have seen in the past 12 months, do 
not appear to have reached an end 
by any means. Particularly would I 
recommend keeping close watch on 
the taxation picture, which will un- 
doubtedly be subject to further 
quick and vital changes. 
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From Our Own Correspondent 

OTTAWA.—Success or failure of 
the gigantic Empire Air Training 
Plan hinges on the supply of Avro- 
Ansons, Without a steady supply of 
these machines or a similar type, 
from next spring on, the army of 
Empire airmen training in Canada 
may encounter serious difficulties. 

The Training Plan calls for a large 
number of these twin engined 
Ansons. Total available supply in 
Canada at present is said to be less 
than a fifth of the total required. For 
the remainder the authorities are 
largely depending on Federal Air- 
craft Ltd. a government company 
set up last summer for the sole pur- 
pose of producing these trainer 
bombers. .. Le 

Officially no concern has been ex- 
pressed regarding the progress of 
Anson production, but aircraft manu- 
facturing circles, The Financial Post 
is informed, are worried. 

Under the original Air Training 
Plan there would have been a large 
number of Ansons now available for 
advanced training. -Assuming that 
training is up to schedule, and all 
official reports would lead one to 
believe that such an’ assumption is 
reasonable, then there must be a 
serious shortage of these machines 
now, Moreover as training of young 


over a period of years.” The above 
is obvious to the intelligent investor, 
and these remarks were contained 
in the article submitted by the writer 
in The Financial Post’s contest, “In- 
vesting in. Wartime,” in Oct., 1939. 
The presumption is that no changes 
have been made since the original 
portfolio, and we are looking at the 
portfolio now with a view to making 
any changes in the light of events 
which have taken place during the 
past year. 

The securities contained in groups 
No. 1 and No. 2 of my portfolio which 
accounted for about 40% of the total 
investment, were selected because 
they were to provide the investor 


airmen proceeds this shortage gets 
more critical. 

The Anson is a vital cog in 
the Air Training Plan. Without 
practice in handling this machine 
or similar type no airman is ready to 
take up a service or combat plane. 
To produce fully trained airmen for 
the fighting forces, the recruit goes 
through five definite flying stages. 
Modern fighters and bombers are far 
too big, powerful and intricate to be 
handled by a novice. One must work 
up to their control carefully and 
gradually. 

First flights are made on primary 
trainers, like the Tiger Moth or the 
Fleet Trainer, These machines, it is 
reported, are now available in suffi- 
cient supply for the Air Training 
Plan,. Second stage is the Harvard, 
an intermediate trainer. There are 
said to be sufficient of these to meet 
growing demand, Then comes the 
Fairey Battle, the largest of the 
single engine training planes. A few 
months ago it was a service or’ fight- 
ing craft. Now it is obsolete in this 
respect but excellent for training 
in the advanced stage. There is re- 
ported to be no serious shortage of 
this craft nor of the Airspeed Oxford 
which is the first twin engined plane 
the novice is allowed to fly. 

Fifth and final link in the train- 


and the companies may not be able 
to record sufficient growth in earn- 
ings to offset increased tax payments. 
We would, therefore, sell: 


100 shares Gatineau Power com- 
mon 

50 shares Asbestos Corp. common. 

25 shares Ogilvie Flour common. 

25 shares Price Brothers common. 

These securities would realize ap- 
proximately $2,850, and they have 
been providing an annual income of 
$165. With the proceeds we would 
purchase: 

25 shares Mcintyre Gold Mines, 50 
shares Hollinger Mines to be insert- 
ed in group No. 3. © 


with security, minimum of fluctua-}|, 


tion, and liquidity. The aim for these 
two groups was achieved, and in fact, 
one of the convertible securities in 


7°%/, Dividend 

The writer has decided to leave 
this stock in the-portfolio principally 
because the dividend of 7%, to yield 
at cost 5.5%, is ‘covered by earn- 
ing ‘power, and stock is convert- 
ible at any time each share into 10 
common shares. The common stock 


group No, 4, more speculative. 


Annual income 
These would cost approximately 
$3,000, and produce an annual in- 
come in the neighborhood of $210. 
We have already given our reasons 


p-and-coming 
mines. Up to the time of the last 
World War, the use of monetary gold 
increased.as trade expanded, and de- 
mand even exceeded the supply. So 
long as there is a fair chance of the 
world finding its way bac 


ing programme is the big twin en- 
gine Avro-Anson and here, The Post 
is assured from many quarters, there 
are no Canadian machines yet avail- 
able and little hope of getting any 
certainly before next March. 


Originally Britain was to have 
supplied the bulk of the training 
machines in the Air Training Plan, 
including all the Ansons. Up to the 
fall of France the Mother Country 
had provided them. Then word 
came to Canada that no more An- 
sons. could be shipped, but Britain 
would finance manufacturing on this 
side of the water. 


Federal Aircraft was set up early 
last summer to handle the job, The 
machine was farmed out among four 
main Canadian aifcraft companies, 
and some $8 millions worth of en- 
gines ordered from an American 
plant. ' 
The farming out idea, The Post js 
infornied, has not worked well. There 
has been delay in designing. To 
make the American engines fit, there 
had to be a change in mountings. It 
is stated that there were mistakes 
made here and more delay. Other 
changes have been made in design to 
permit Canadian production. 

Not one of half dozen manufactur- 


ing the policy of a broadly diversi- 
fied portfolio. 


ORIGINAL, PORTFOLIO 
Group Nex 1—Gevernment and Corpora- 
tien Bonds—16.4% 


Amount: 


$ 
4,000 Dominion, 3/ 
2,000 Nat. Grocers, 


Beis 


Group Ne. 3—Sound Equities—36.2% 
Shares: 

50 
50 
10 
75 
100 
25 


50 
50 - 
Group No. 4— Securities 
benefit 
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49,202 43,724 


Leon Frazer 


Investment Counsellor, Toronto, 
awarded Honorable Mention prize, 


In submitting the investment port- 
folio on Oct. 31, 1939, for a business- 
man with $50,000 who was ready 
to accept the ordinary risks of busi- 
ness and investmehts, it was under- 
stood that such a portfolio was to 


be retained over a reasonable period | d 


of years, and which would require a 
of attention during the 
vicissitudes of war and eventual 


The same doubts, fears and prob- 
lems. that existed a year ago still 
cues “Aacianaien saat ace 


ers interviewed by The Post would 
hazard a guess as to when commer- 


cial production of Ansons can start, ~ 


The machines are wanted now and”. 


will be seriously wanted in a matter — 


of weeks, yet full details of all sub- 
contracts have not been worked out 


yet, The Post is told. Fina] designs ~~ 


are not yet fully completed. 


Where manufacture is broken up 
among several companies and in the 
case of the Anson, total of main and 
subcontracts is said to run into the. 
hundreds, then, of course, every 
single part must be fabricated and 


ready for assembly before a single’ “i 


machine can be built. One lone nut, 
one screw or a piece: of wire may_ 
prevent assembly, There must be 
utmost co-ordination. There has been. 
no reassuring official word as to the 
uniform progress of Vital subcon- 
tracts. ; os 
The Avro Anson is not a quickly 
built airplane. It requires from 20,- 
000 to: 30,000 man hours, The Post is » 
told. To turn out 10 a week we 


would require 5,000 workers work- — 


ing eight hours a day every day ex- 
cept Sunday. And. we will need 20 
or 30 Ansons a week if full develop- © 
ment of the Air Training Plan is to 
be achieved, 


and that ‘the war would be ended —— 


by a complete German victory. 


It is not surprising, therefore, that > 


a. depreciation in market value of 
10.1% in the’ portfolio. should have 
been exper more fe 
when’ it is noted'that two thirds of © 
the portfolio was Tepresented’ by — 
convertible debentures and common ‘ 
stocks. , 


of demerit, 
original capital: : 
Candn. Car & Found., 7% pref. 32% 
Ogilvie Fiour Mills eeratertanre 
International Wicked 3.202002. 
Asie 4 Ot eases 
Price Bros, 4% debents. ..... 
Building Products 


‘ 


The stimulating effects of the 7 


national war programme indicates 


that all companies enumerated ~ 


above should maintain or ; 
current earnings sufficient to main- 
tain or increase 
rates, 

The calculated income for the pas 
year was sae whereas actual divi- 
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* Canada was at present on the crest 
i of a wave from a oa ba roo 
int, with employment er 
. any previous period and indus- 
trial output on a swiftly rising 
scale, it must not be forgotten that 
there will be an aftermath. He de- 
‘elared, thérefore, that “it behooves 
‘us all, while contributing to the ut- 
‘most in the prosecution of the war, 
tto keep in mind the adjustments 
Swhich will later become necessary. 
| “Economy in private and public 
‘expenditure,” he sajd, “should be 
ipractised to the utmost and pro- 
jects not relating to the war effort 
igshould be postponed to a time when 
ithey will not interfere with that 
‘effort and when the employment 
they afford will be needed. We 
‘must not throw prudence to the 
‘winds, but must do everything 
‘that in us lies to keep our house 
hin order. We need prudence in gov- 
ernmental expenditure, prudence in 
‘business administration and pru- 
‘dence in our individual commit- 
ments. j 
' “We need a determined and unit- 
led front to limit the inflation of 
costs of material, wages and the 
‘cost of living —the ‘vicious spiral’ 
twhich created such havoc after the 
‘Great War, when a staggering re- 
adjustment of prices marked the 
‘return to a peace-time economy 
‘and left "widespread misery and 
ruin in its train. We must bear 
‘constantly in mind that conditions 
such as now prevail cannot possibly 
last, and that when the inevitable 
vend to them comes, and we enter 
upon the new chapter in our his- 
‘tory and the history of the world, 
‘the readjustment will tax every re- 
jgource that we possess nationally 
and individually. 

“It is not an easy life to which 
we are being swept, but a hard 
life. Heavier trials and sacrifices 
than we have known are likely to 
be imposed upon us before the 
gurse of Hitlerism is removed from 
the world. Removed it will be. Life 
has no meaning for any free 
peoples unless it be removed, and 
mot all the powers of darkness can 
‘prevail against the conscience of 
‘mankind, now thoroughly aroused. 
‘Already, because of the war, Can- 
vada..has attained an importance 
among the nations of the world 
‘such as it could not otherwise have 
attained in generations. When vic- 
tory comes— and it may be sooner 
than we expect — enormous new 
tasks, new problems and, greatést 
of all, new opportunities will con- 
front us. Let us, therefore, do 
everything in our power to be wor- 
thy of the position which we shall 
be called upon to assume in the 

=reconstruction of the world on a 
new and a finer basis.” 


BANK’S STATEMENT 


. * Mr. Drummond, in his opening 
gemarks, commented briefly on the 
nk’s financial statement which 
twes laid before shareholders. “It 
Ss with satisfaction,” he said, “I 
Feport that, notwithstanding the 
‘unusual times through which we 
‘are passing, your bank continues 
in its customary strong position. 
ur total assets, while showing a 
@ecrease from last year, continue 
@t a high figure. Full provision 
thas been made for all losses and 
tW@ are in a strong position, as al- 
fways, to meet any contingency. 
; “Notwithstanding a_ heavy in- 
crease in taxation, willingly borne, 
(profits under a generally larger vol- 
of business have been suffi- 
ent to care for this added im- 
t, to pay dividends in the-same 
ount as in the past several years 
‘and to carry forward a small mar- 
fin to our profit and loss account. 
Mhis result has been due largely 
“to the hard work and loyalty of 
bank's ‘staff. In my remarks 
last year reference was made 
Mo the restriction placed upon bank 
profits by the very low rates of 
miterest prevailing and other fac- 
and it is interesting to note 
Mhat, for the twelve months now 
sander review, on average assets of 
3,000,000, which is . $66,000,000 
more than last year, the net earn- 
ings for each $100 of the Bank's 
were 35 cefits.” 


WAR FACTOR DOMINATES 
BUSINESS INDICES 
» In reviewing the business situa- 
sition, the president observed that, 
p a year ago business was just 
nning to feel the impact of 
wer conditions, today the usual 
nomic indices no longer give the 
picture of the ebb and flow 
iness because of the over- 
influence of the mobiliza- 
n and the progressive utilization 
—m every asset the country pos- 
eses for the most intensive prose- 
ition of the war. 
ie "We tully recognize the issue 
hich is at stake,” the speaker de- 


Bank of Montreal” President ee | 
New Problems, New Opportunities 
~ Confronting Canadian People 


COMMENDS GOVERNMENT ACTION ON 
ROWELL-SIROIS REPORT 


“Holds Wheat Crop Is Asset of Great Potential Value— 
Deprecates Spending On Peace-Time | 
Projects 


, 


Culminating a comprehensive review of the Canadian business scene atee 
* with an enjoinder to his countrymen to “do everything that in us lies to 
keep our house in order,” Huntly R. Drummond, in his presidential address 
‘to Bank of Montreal shareholders at their annual meeting last Monday, 
: declared: “When victory comes enormous. new tasks, new problems and, 
: greatest of all, new opportunities will confront us.” 

The president said that whilee¢——————————_ 


HUNTLY R. DRUMMOND 


ing the highest traffic returns in 
years. Enfployment is at such a 
high level that we are approaching 
the point where it may become ne- 
cessary, as in Great Britain, to cur- 


CUT PEACE-TIME EXPENDITURES 


without undue delay, of the main 
principles and recommendations 
made in the Rowell-Sirois Report. 

“This report was compiled after, 
several years of investigation and 
study by a most sincere and able 
body of men. If taxation of an es- 
sentially national character, such 
as taxes on income and succession 
dues, Were reserved exclusively to 
the Dominion Government, as the 
Commission has recommended, it 
could be levied with greater equity, 
efficiency and economy to the joint 
benefit of government and taxpayer. 
Business would undoubtedly benefit 
from a definite allocation as be- 
tween governments of taxing pow- 
ers and of control over business, 
and the saving to the country in 
costs of governmental adminhistra- 
tion would be great.” 


GOVERNMENT CONTROLS 


Recalling his remarks at the 1939 
meeting on the subject of govern- 
mental controls, which while neces- 


TO BONE, SAYS H. 8B. DRUMMOND 


While lauding the Government for following a policy of “pay as 
you go” as far as was considered possible, Huntly Drummond, in speak- 


ing to shareholders at the 123rd 


annual meeting of the Bank of 


Montreal, declared that the gap between revenue from taxation and 
war-time expenditure was tremendous. 

“So far as estimates are at present applicable to our expanding 
programme of production,” the speaker observed, “it appears that 
the Dominion Government will spend close to $1,000,000,000 for war 
purposes alone during the current fiscal year. To this figure must 
be added non-war expenditures of $448,000,000, as provided for in the 
Budget. This formidable total, which is nearly three times the normal 
peace-time expenditure, will almost certainly be enlarged next year 
by additional heavy war appropriations. ‘ 

“The magnitude of prospective expenditure imposes unavoidable 
obligations on the Government and on private citizens if we are to 
continue to avoid inflation. For the Government, all expenditures 
which da not contribute to the national war effort must be cut to the 
lowest possible limit and this duty applies equally to all public bodies 


in.every field .of administration. 


“Citizens are cutting personal expenses and will do so willingly, 
as long as they can see that it will help to win the war. They have 
the right to demand, and they do demand, that Governments in Canada 
—Federal, Provincial and Municigal—shall also cut their peace-time 
expenditures to the bone so that we may conserve all our resources 
—none too great—for the one object of winning the war.” 


tail peace-time activities for the 
purpose of furthering the ‘war 


"| effort.” 


Agriculturally, Canada had done 
well during 1940 which, the presi- 
dent said, had been a year of good 
crops. “Sales of livestock and 
dairy products,” he observed, “have 
been satisfactory and the aggregate 
of revenue to the farmer will be 
large. What, in the final account- 
ing, may prove, perhaps, the largest 
crop of wheat in the history of the 
Dominion has been safely garnered. 
It is one of the very best we have 
ever had in weight and quality. 

“At. the moment we are, perhaps, 
thinking too much of the embarrass- 
ment of. handling ‘it, but I should 
like to point out that our great 
store of wheat is wealth in its best 
and most tangible form and in. pres- 
ent circumstances an asset the po- 
tential value of which cannot be 
estimated. ‘ 

“Mr. Winston Churchill has said 
that one of the first tasks to. 
which Great Britain will address 
itself, when victory is achieved, will 
be the feeding of Europe's millions 


Bank Determined to Play 
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Full Part in Achievement of. 


Victory, say General Managers 


Industrislist Favors 


Autocrat” Over Supply 


_ | Financial Statement Reflects Increasing Part Bank Support’ for the principle of 
Taking In Financing War Projects — Loans Average 
$38,000,000 Higher — Profits Slightly Down 


Presenting to Bank of Montreal shareholders at their annual meeting 


yesterday a financial statement that reflected the 
part which this ee ett the financing of 
et a on , on of himself and his fellow general 


Jackson BE, declared 


that as the bank entered upon its 124th 
“we are determined to play our full part in this national 


look forward with confidence to the achievement of victory 


The statement which Mr. Spinney 
presented showed great 
and. liquidi 


| When a 


Gov 
securities.” Quick assets totalled 
$663 , or 75 per cent of all 
liabilities to the public. 

Net profits of $3,436,000 were 
down by $27,000 when compared 
with the previous year. “This re- 
sult,” said the General Manager, “is 
not unsatisfactory in view of the 

Dominion 
and Provincial Governments during 
the year were $729,000 higher at 
$1,928,000, accounted for principally 
by the higher rate of Dominion tax- 
ation. The increased revenue to 
offset these additional charges and 
other heavier operating costs was 
obtained chiefly from commercial 
loans, which for the year averaged 
about 22 per cent higher.” 

Holdings of notes of the Bank of 
Canada and balances with that: in- 
stitution amounted to $81,100,000, 
and represented 11.01 per cent of all 
deposit liabilities payable in Cana- 
dian dollars. The statutory reserve 
percentage which the bank is bound 
to maintain in these assets is 5 per 
cent. e 


COMMERCIAL LOANS AVERAGE 
$38,000,000 HIGHER 


Investments at $462,000,000 show- 
ed a reduction of $55,000,000, while 
loans apd discounts in Canada in- 


‘}ereased during the year $16,200,000 


to $217,600,000. Commenting on the 
increase in loans, Mr. Spinney said, 
“This increase as at October 3ist 
does not properly indicate the main- 
tained improvement in this depart- 
ment. _ During the -past twelve 
months the monthly average of our 
commercial loans has been $38,000,- 
000 higher than in the correspond- 
ing period of the previous financial 
year. This expansion in. our loaning 
figures comes chiefly under the 
headings of loans to manufacturers, 
reflecting the higher levels of busi- 


ness activity, and agricultural loans | 


arising out of the large carryover of 
wheat.” a: 

Deposits by the public at $74),- 
800,000 were $52,000,000 lower than 
a year ago. The reduction in this 
category of deposits, it was explain- 
ed, was due in the main to the sub- 
scriptions made by the bank's 
clients to. war loans, and to the 
withdrawal during the year of some 
temporary balances payable in 
United States funds. 


\ GOVERNMENT FINANCING 
Mr. Spinney dealt at length with 


| the subject of government financing, 


sary in war-time, must of necessity 
act as a weight and retardant upon 
the free operation of business, the 
president declared: “If only for the 
purpose of keeping the matter to 
the fore, I would repeat here .that 
when peace is restoréd these con- 
trols should be removed as rapidly 


—all now on short rations. This is/. 


a promise known to the peoples of 
Europe and its-importance will be 
progressively realized by them. 
Back of that. promise is the tre- 
mendous crop of wheat which Can- 
ada holds in store.” 


EXPORTS, UP 30% 


In the matter of trade abroad, 
Mr. Drummond remarked that, while 
the markets of Continental Europe 
had practically disappeared, the in- 
crease in Canada’s exports had-been 
remarkable. For the twelve months 
to September last they totalled. $1,- 
150,000,000—30 per cent more than 
in the previous year. Imports had 
risen in the same period 46 per cent 
to , $1,005,000,000. Canada’s gold 
production, amounting to approxi- 
mately $200,000,000 during the past 
twelve months, was not included in 
these figures and should be added 
to the favourable balance of trade. 

“The difficulty today,” said the 
president, “is that our debit balarice 
of trade with the United States, 
which formerly we settled by means 
of our credit balances with other 
countries,.can no longer be ar- 

in that way. We have a 
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contrary to the very spirit of the 
freedom for which we are fighting.” 


particularly from the banking in- 
vestment viewpoint. “Our business,” 
he said, “is at all times largely of 
the natuse of a public trust, for 
on the one hand we im this bank 
are responsible for the security of 
well over a million individual de- 
posit accounts, and on the other it is 


to.see | which is now the primary and all-important consideration.” 


meet these demands. It is not un- 
reasonable, on a superficial view, to 
suppose that the banks should be 
a first resort in the present emer- 
eerThis position ignores the real 
sup n igno 
natare of the transactions involved. 
subscribes to addi- 
tional quantities of Government 
bonds, and places an equivalent 
ount of credit at the Govern- 
nt’s disposal, it-is in effect pro- 
viding new money in the form of an 
addition to the supply of Bank 
credit which was previously out- 
standing. Such operations may 
therefore have inflationary conse- 
quences, depending upon their tim- 
ing and extent. 

“In certain circumstances mone- 
tary expansion of this character 
may be appropriate and justified, 
provided that it is moderate and 
carefully controlled. It was con- 
sidered to be so in the early months 
of the war, when, at the Govern- 
ment’s request, the banks subscribed 
to a special issue of $200,000,000 of 
short term notes. A temporary ex- 
pansion of credit was consid 
expedient at that time in view of 
the state of business and of the 
Government's prospective budget- 
ary programme. 

“But now that the early hesitation 
of business has been succeeded by 
unprecedented activity, persistent 
and continuous use of this method 
of financing would lead directly to 


Banker Warns Against 
Inventory Building 
for Speculation 


‘ 

G. W. Spinney, joint general 
manager of the Bank of Mont- 
real, in his address at yester- 
day’s‘annual meeting of share- 
holders, said: 

“In the matter of loans to 
business, the rise of industrial 
activity. has stimulated new de- 
mands for credit which we have 
welcomed. In this case also, 
however, the war requires that 
a_ special consideration should 
be observed. While we are 
always prepared to finance 
sound transactions, and addi- 
tionally at the present time to 
accommodate special needs 
arising from the war, the 
financing of abnormal inven- 
tories carried for purely spec- 
ulative purposes in the expec- 
tation of rising prices would 
be equally against the interests 
of the banks, their customers 
and the public generally. 

“Not only would such opera- 
tions contribute to inflationary 
price increases and to artificial 
market conditions for the.com- 
modities concerned, but they 
would inevitably’ store up 
trouble for the future. The ex- 
perience of the last war, and 
also of the speculative boom of 
the late twenties provides 
painful reminders of fictitious 
liquidity and of profits which 
became heavy losses overnight. 
So far, there is little evidencé 
of any recurrence of such 
specdlation, butethe danger is 
inherent in the intense activity 
which lies’ ahead, and, as the 
banks are strategically situated 
to discourage it, we feel we 
have a special duty to bear it 
in mind.” ’ > 


inflation. As Canada’s supply of 
money takes the form principally of 
bank deposits, the unrestricted pur- 
chase of government securities. by 
the Banks would be equivalent in 
its results to issuing unlimited 
money through the printing press. 
The Government's purpose in mak- 


_| ing issues of securities to the public 


our function to assist in providing 
funds for. all purposes, public and 
ate, which may be 


The speaker referred in glowing} added 


terms to the “marvellous manner” 
in which ‘the British people had 
‘adapted es ‘to the condi- 
tions of war, and commented partic- 
ularly “ poser ability to maintain 
exports at s a high figure: For 
the first twelve months of the war, 
he said, they amounted to £470,100, 


to meet part of the costs of the war 
is to obtain command of real sav- 
ings. To substitute bank credit for 
such savings as a regular procedure 
would therefore frustrate and de- 
feat all hope of financing the war 
in a safe and honest manner. It is 
for this reason that the moderate 
reduction in our holdings of securi- 
ties, which I have noted as follow- 
ing their initial expansion, should 
be regarded as a healthy sympton. 
So far as it goes, it indicates that 
the Government’s requirements have 
been supplied from genuine savings. 

“In the matter of war-time pub- 
lic borrowing, our facilities . can 
therefore best be used as a channel 
rather than as a source of funds. 
To this end we have made avail- 
able at all our branches special 
‘™means whereby the purchase of 
Savings Certificates and War Loan 


‘| bonds can be facilitated, and we 


hope that the public will take ful 
advantage of them.” ' 


| - INDUSTRY. & AGRICULTURE 


oor eae business condi- 
course, dominated b 
the demand for war ies, oe 
general that the 
volume of 


“The output of supplies,” he said, 
“is due to e: much further and 
that we are. 


‘ “disinterested auto- 


a 
crat” in charge of war supply was 
given The Financial Post this week 


by the head of one of Canada’s lead- 
ing industrial corporations. 


Canadian 
tent and yet.it is 
a 


Writing from intimate knowledge | good 


spor tone lot present and Great War problems 
[this executive has gone to consid- 


eraple trouble to outline his views 
as ‘to the whole question of war 
4 

His letter to The Financial Post is 
reprinted in full: 

“From the standpoint of getting 
on with the job, I believe you are 
right in endeavoring to have an en- 
tirely disinterested autocrat at the 
head of War Supply. In the last war 
as far as this feature of it was con- 
cerned, we were fortunate in having 
a benevolent despot in the form of 
General Alec. Bertram to lead uf into 
the job followed by a more strenuous 
and experienced autocrat in the form 
of Sir Joseph Flavelle to organize 
the enlarged programme and to en- 
sure economy. 

“In the present instance the lack 
of a man to make quick and final 
decisions during the early stages was 
distressing and I for one was re- 
lieved when C. D. Howe moved his 
office and undertook to specialize 
on War Supply Department work. 
I have seen no evidence that political 
considerations have influenced Mr. 
Howe’s work in the placing of orders 
between then and now. 

“T realize, as you say, that there may 
be a possibility of embarrassment in 


ered | this direction and I also confess that 


I am not in a position to know what 
is going on or to judge how much 
real difficulty can be ascribed to the 
present setup. 

Depends on the Man 

“It should beremembered that there 
are bad features as well. as good 
features to every setup and more 
often than not it is the man himself 
rather than the setup which governs 
the success of an operation. A rela- 
tively few disappointed bidders can 
make a lot of noise and their real or 
fancied grievances should be taken 
under great reserve and studied with 
extreme caution before we are justi- 
fied in. demanding a change of 
method. 

“T knew Mr. Howe as a consulting 
engineer, but at no time have I seen 
him or come directly in contact with 
him in connection with our com- 
pany’s war supply business. This 
may possibly be a fault or on the 
other hand may be a measure of his 
success in delegating work to others. 
I confess that in the last war it was 
a comfort to have direct contacts and 
I probably saw General Bertram and 
Sir Joseph Flavelle and ‘his assistant, 
Edward FitzGerald, about once a 
month and every one was conscious 
of their active presence in directing 
the affairs of the purchasing body. 

“If I knew a better man and felt 
confident of my knowledge, I would 
be more impressed with the wisdom 
of asking for a change because I do 
not think that a mere change of title 
would necessarily produce any re- 
sult. There are many who, like... 
+ +». » anda number of others, 
have carried on the affairs of a 
single company with what appears 
to be marked success, but it does not 
follow that the same man could step 
in or step out to the position of Chair. 
man of the War Supply Board with 
equal success. The head of an indus- 
try may be only. the peak of a broad 
pyramid of workers and when he 
is removed from that pyramid, which 
was developed through long years 
of growth, he may be quite unable to 
function in his usual efficient man- 
ner. 

Three Problems 

“I am intensely interested ‘in two 
or three points connected with our 
war effort, first, having someone in 
charge of the procurement of equip- 
ment, and particularly of mechanical 
equipment, with sufficient judgment, 
authority and determination to com- 
mand the respect: 

‘(a) Of those with whom business 

is being placed. 

(b) Of those heads of Government 
departments whose arbitrary regu- 
lations sometimes hinder the plac- 

‘ing and the carrying out of con- 
tracts in the most expedient man- 
ner. 

(d) Of those representatives of 
official groups for whom the equip- 
ment is being 2 

“This final group Is not less im- 
portant than the other two. and in- 
cludes the inspecting officers of the 
consuming group and who came un- 
der Sir Joseph Flavelle in. the pre- 
vious setup but who do not, as I un- 
derstand it, come under the head of 
the department in the present setup, 
and yet are in just as much need of 
frank consultation and guidance with 
the aid of qualified experts as any 
other division. 

“There seem to be more well in- 
tentioned controllers attempting to 
function in this war and each con- 
troller does not appear to have a full 
realization of the, amount of prod- 
ding and controlling that is being 
inflicted on industry by the other 


——————— 
if realized, will make this the 
secohd largest crop on record since 
wheat growing started in Canada. 
“The one crop, mo = the 
carryover of approxima ,000,- 
000 bushels on the 3lst July, creat- 
ed a storage problem which at first 
gave some concern. In order to 
make. the best possible use of the 
available storage facilities for the 
benefit of all growers alike, the 
Canadian Wheat Board instituted: 


lil 
i 


4 a 
= 
y™ 


a ee 


you have such a g m 
authority, it will make 


holds so long as he and ev 
knows him as the undispu head 
of the Purchasing Board in all its 
ramifications. 

“I would not dream of backing your 
plan or any other plan involving a 
change at this time unless I had the 
fullest possible knowledge and con- 
fidence in the man proposed for the 
job.” f 

Government Responsibility 

The active head of one of Can- 
ada’s largest and, most widespread 
industries, one contributing vitally 
to war needs, feels it is difficult to 
divorce final control of war supply 
from the Government and political 
responsibility. He says: 

“I think that final responsibility 
as well as leadership and inspira- 
tion must always rest on the politi- 
cal leader. To achieve sustained pro- 
gress in the war effort it is neces- 
sary for political expediency (using 
the words in their broadest sense) 
and industrial endeavor to march 
hand in hand. 

“The capable industrial leader 
who can understand and accept the 
seemingly circuitous methods of any 
political system is as rare as the 
successful political leader who is 
able to appreciate the problems of 
industrialists and their methods. 

“In other words, if the responsi- 
bility for final results were to be 
divided as a result of the introduc- 
tion of a ‘general manager,’ there 
could easily develop a cleavage be- 
cause of two very different . but 
equally important lines of approach 
to the same problem.” 


Howe Approved 


Warm praise for the manner in 
which Mr. Howe has grappled with 
the war supply problem is expreéss- 
ed by the head of a producer of an 
important primary material. He 


says: 

“At the beginning of the war per- 
haps some Canadian industrialist or 
executive hight have tackled this 
job of munitions and made a success 
of it, but. who it would have been I 
have not the least idea. In any case, 
Mr. ‘Howe tackled it and he has 
shown tremendous courage, initia- 
tive and administrative ability in 
connection with it. —~ r 

“You mention the political side of 
it, but I doubt very much if this is 
an important factor. You know Mr. 
Howe had a thorough training in 
engineering and business before he 
entered politics, and I feel that he is 
still a businessman and engineer 
first. 

“So far as assistance is concerned 
—yes,, give him all the assistance 
possible, but the responsibility must 
finally go back to him. Further- 


more, you must realize that if any- | 


body else now tackled this job it 
would take him six months to pick 
‘up the threads and-he would have 
to pick them up from Mr. Howe. 
These six snonths are very vital. 

“We had better carry on as we 
are. I do not look for the ‘befuddle- 
ment’ which you mention in your 
editorial.” 

The Post's suggestion of a fully 
authorized co-ordinator of war sup- 
ply ‘is\questioned by”a leading fig- 
ure in the construction industry, 
who thinks there is too much inter- 
ference at Ottawa now. His letter 
says, in part:, ; 

“I cannot say that I am greatly 
impressed with your suggestion of 
the super-businessman. I think 
those who are going around Ottawa 
a good deal in a business way find 
there are too many of these business 
‘big shots’ in the picture now. 

“I think Mr. Howe is a capable 
minister. If he can be criticized, it 
is that he is giving too much busi- 
ness to people whom he knows per- 
sonally and in whom he has confi- 


dence. Perhaps in the pressure of 
his responsibility this is excusable. 

“It would be better for the coun- 
try, in view of. the war emergency 
if the M. P.’s were left at home in- 
definitely and the Cabinet proceed- 
ed to carry on business. As far as 
I can see, the members are only.a 
nuisance in Ottawa at any time. 

“As I see the situation in Ottawa 
—if I were in the position or had 
the power to make the changes that 
I feel are necessary, it would not be 
to atid ta the organization, but to 
get in there and chase about half of 
them who afe there: home and let 
the others proceed with their work 
without interference. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and.the entire 
World. enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 
Head Office: 
EDINBURGH 
254 Branches in All 
LONDON: 
Chief City Office: 
~3 Bishopsgate, E. C. 2 ~ 


ROYAL BANK 
E SCOTLAND 


(Incorporated ahs ee Charter 
Total Assets...... $%29,679,150 
($5 to £1) 
Associated Bank: 
Williams Deacon's Bank Ltd. 
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LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


ENGINEERS - FABRICATORS 
ERECTORS AND MACHINISTS 
ALL TYPES OF WELDED: AND 
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Takes 85% of Load 


Public Service Board Reports on Current Posi- 
tion — Big Gain Noted in ‘Demand and in 


Dollar Revenues 


From Our Own Correspendent 


MONTREAL.—Production of elec- 
tricity by the 29 principal operators 
in Quebec amounted to 12,072 million 
kw.h. for the first nine months. of 
1940. This compares with 11,045 mil- 
jion kw.h. for the like period of 
1939, an increase of 93%. At the 
game time revenues this year aggre- 
gated $43.7 millions as against $39.7 
millions to the end of September, 
1939. 

A feature of the report is the sharp 
gain in the industrial load, Primary 
industrial sales in Quebec for the 
first nine months show an in 
of 25.3% over the same period last 
year. Commercial use also showed 
3 relatively large increase at 10.2%. 


Details Industrial Demand 
A supplementary report issued 
by the Quebec Public Service Board 


Quebec's Industrial Power Lead 
May, 1940 


No. of 
clients 
18 
R 


Industry 
Newsprint ..+sseesees 
Pulp and paper 


Electro metallurgical and chemical .... ee 
Asbestos MINCE .....c6esscecuescces ceeeeeeeeces 
Other MINES ....cescecercesseees oe 


Textile 
Iron and steel 


Chemical oil refineries, etc. ...... 


Transportation . 


_  Becapitulation 
Total demand «........s.+0s 


Ldad factor 


7 
The industrial demand represents about 85% of all 


primary energy sold in 


Crease | lurgical 


eee eeeereereee Seeeeereceerecetes 


Waterworks cesccsscsocccccveces oe 


brings out a number of interesting 
features respecting the industrial 
power load in Quebec. As at last 
May the total industrial demand was 
1,360,000. h.p. and the load factor 
77%, The Board points out about 
85% of all primary energy sold in 
the province is taken by industrial 


During May 133 industrial clients / 


used 586 million kw.h..of electrical 
energy. Newspri 
reported a load of 417,319 kilowatts. 
Electro-chemical and electro-metal- 
plants ran second, with a 
load of 316,578 kilowatts. 
Industrial Power Load 

The relative importance of indus- 
trial power users is shown in the fol- 
lowing table, together with a break- 
down of the general returns, as pre- 
pared by the Public Service Board: 


Consumption 
Kw. hrs, for 
May, 1940 
253,597,562 


22,627,637 
217,150,170 
tase cee 
695,300 


16,481,821 
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16,215,542 
8,580,405 
7.049.768 

586,471,542 


eereteeeeeree 50,254 
13,712 
1,018,619 
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the Province of Quebec. 


Production and Sales of Electricity by the 29 Principal Distributors ef Quebec 


Nine Menths Ended Sept. 30 


Total production POSSE HESR OREO REDO E SEES 
eeeverceceveceececccscesessess 11,543,655,972 


Total sales... 
Primary sales in Quebec sscescecccccce 
Export sales (primary) ..-ssecsesssese 


Export sales (SECONGATY) .+-cesvecescacsers 


Secondary sales in Quebec 


Class of service: 


Industrial 


Kw.h.—1940 
12,072,725,977 


Kw.h.—1939 
11,045,016,195 
10,503,030, 


5,972,758,299 
2,973,497,517 


Municipal power and lighting sebpnchiadesnadvalioataieeie 


Transportation sees 
Wholesale to municipalities 


Revenue Received from Sales in Quebec 
Domestic ..cscccevcesssece eccee eecoseces oe 


Industrial .... eee 


Municipal power ‘and lighting eeeee eeeesececes eeeeeeees . 
Seereeeeeeereeeeeeseee 


Wholesale to municipalities ..... eccees tees 


Transportation 
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5,972,758,299 4,861 ,685,964 
$ 6,232,871 


S2seaT1  , $ 5.952.793 


5,205,382 
19,449,933 
1,298,760 
915,559 
202,623 


33,025;050 


36,453,726 


Revenue from Exports 


U. S. Cellulose Acetate 
Output Moves Ahead 


From Our Own Correspendent 

MONTREAL. — Cellulose acetate 
production in the United States dur- 
ing October, in the form of sheets, 
rods and tubes, amounted to 983,292 
lb. This is the second largest 
monthly output reported since Aug- 
ust last year. 

Cumulative production for the 
first 10 months of thjs year amount- 
ed to 7,085,997 Ib., as against 7,428,- 
771 lb. for the like period'a year ago. 
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purpose 


TORONTO - BRANTFORD 
BRANCHES FROM COAST or oe 


People who know good food 
and excellent cooking, and 
who appreciate skilful, 
Courteous service, say: 
“Want to eat well? Then 
go to the Mount Royall” 
The Mount Royal Hotel 
table compares favourably 
with that of the finest hotels 
in the world. 


COME TO THE 


MONTREAL 


$7,251,743 $6,745,314 


U. K. Sets Price 
Of Newsprint 


Price Will Be Equalized 
at £26 a Ton According 
to Latest Ruling 


From Our Own Correspondent 

MONTREAL.—Newsprint Supply 
Co. Ltd., working through the Di- 
rector of Newsprint, will equalize 
the prices of newsprint to British 
publishers of £26 a ton. 

The price fixed in Control of 
Paper Order No. \27 issued at the 
end of last month was. £28.10s. 

Some time ago, however, all the 
newspapers, through their associa- 
tions, and: with official approval, 
had reached agreement on the 
equalization scheme which will now 
become effective. ‘In this way the 
higher cost of home-produced news- 
print will be averaged with the low- 
er-priced imported newsprint. That 
price will be £26 a ton and will apply 
to all newsprint used by news- 
papers throughout the United King- 
dom. 


Price Bros. Pays Off 
Preferred Arrears, 


From Our Own Correspondent 

MONTREAL.—Directors of Price 
Bros. have cleared off the balance of 
accumulated arrears of dividends on 
the preferred stock by declaration of 
a payment of $1.37% on account of 
arrears as well as $1.37%4 for the final 
quarter of 1940. Both are payable 
Jan. 2, to holders of record Dec. 21. 

Price Bros. and Co. has outstand- 
ing 62,843 shares of 5% preferred, 
cumulative as from Jan. 1, 1939. An 
initial dividend of $2.75 a share was 
paid Dec. 21, 1939, which at that time 
left arrears of $2.75. Since then regu- 
lar dividends have been paid, and in 
addition special payments on account 
of arrears. 


U. S. Paper Industry 
Reports Slight Gain 


From Our Own Correspondent 

MONTREAL.—Rate of activity in 
the U. S. paper industry, excluding 
paperboard, according to American 
Paper & Pulp Association index of 
activity was 89% in week ended 
Nov. 16 against 88.2% in week ended 
Nov. 9, and 98.4% in week ended Nov. 
18, 1939. 

Production in the paperboard in- 
dustry was equal to 77% of capacity 
in week ended Nov. 16. In October 
of this year it was 79% and in Nov, 
last year it was 81%. 


European Newsprint - 
Eliminated in Returns 


From Our Own Correspondent 
MONTREAL.—For me a oe 
in 20 years or more the VU. 5. - 
partment of Commerce in its 
monthly returns reports no news- 


nt mé@nufacturers/} 


> 


print paper imported into the}, 


United States from Europe. 

Since the war started last’ fall the 
volume of trade with the Scandi- 
navian countries has steadily de- 
clined and had previously hit a low 
mark in Maye when imports 
amounted to only 192 tons, but in 
October no European newsprint was 


or the first 10 months of 1940 
U. S. imports of European newsprin 
amounted to 31,815 tons, or about 
10%. of that reported for all of 1939. 


Brown Corp. 
Reorganizes — 


Right Away 
Canadian Ynit of Brown 
Co. Will Clear Up All 
Liabilities to Parent 


From Our Own Correspondent 

MONTREAL. — Brown Corp. 
wholly owned Canadian subsidiary 
of Brown Co., will shortly carry out 
a’ reorganization. This company’s 
operations are centred at LaTuque, 
Que., where it operates one of the 
largest sulphite mills in the 
Dominion. Earnings have fluctuated 
rather widely at fimes, with the re- 
sult, that the company has a large 
contingent liability in respect to ar- 
rears of interest on its bonds. 

Brown Corp. has outstanding $3,- 
821,000 of 5%% first mortgage 
bonds and $14 millions of common 
stock, all of which is held by Brown 
Co. Matured and accrued bond in- 
terest as at Dec. /2, 1939, amounted 
to $997,869. In addition there was 
$117,243 of accrued interest on un- 
paid coupons at the same date, as 
well as certain obligations owing to 
the parent company. 

Liquidate Liabilities 

The feorganization is designed to 
liquidate these liabilities. A new 
issue of $6 millions, 15-year, 6% 
first mortgage bonds will be ,creat- 
ed, of which $5 millions will be 
turned over to Brown Co. in settle- 
ment of all claims. 

The increase in the bonded debt 
will be offset by a write-down of $2 
millions in the value of the capital 
stock. This will, among other things, 
make it necessary to readjust the 
value of Brown Corp's interest in 
the St. Maurice Valley Corp. The 
latter asset is now shown on the 
books at $2.5 millions and will be 
written down to $1,250,000. 

Inasmuch as American-pay se- 
curities are involved in the reorgan- 
ization, the plan has been approved 
by the Foreign Exchange Control 
Board. 


B.C. Kraft Mill 


Reopens Soon 


Port Mellon Unit Closed 
Two Years Formerly 
Sold to Japan 


From Our Own Correspondent 

VANCOUVER. — Increasing de- 
mand for pulp and paper and rising 
prices will result in returning Port 
Mellon Operating Co, to production 
during the next few weeks. . 

The Port Mellon plant on Howe 
Sound, about 30 miles north of Van- 
colver, suspended operations about 
two years ago following the collapse 
of the Japanese market. It produces 
kraft paper exclusively. 

It is understood that the mill, 
owned by Portland, Ore., capital, will 
produce kraft for the U, S. market, 
with Middle Western interests taking 
most of the output. 

Pulp and paper production is at a 
high level in this province with 
Powell River Co. and Pacific Mills 
Ltd. maintaining their capacity 
stride in newsprint and also expand- 
ing output of unblcached sulphite 
and other products. Westminster 
Paper Co. reports the best year in 
its history, and Sidney Paper Co. is 
carrying out a new expansion 
programme, ' 

B. C. Pulp & Paper Co. is operat- 
ing its two mills at capacity in pro- 
duction of rayon and bleached sul- 
phite. 
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MONTREAL.—With 86%. of | 
United States Pulp Producers Asso- 
ciation states wood pulp production 
in the United States during October 


a 


stocks 
Bleached 
‘sul 


totalled 650,970 as against 586,-| branches 


923 tons the month before. A larger 
quantity was used by the producing 


than 20% 


mills, while stocks on hand at the Parti 


% of 
Grades: _ 
TOTAL, ‘all grades except 
soda . prordecgcceces 
Total sulphite seeeeeeonenet 
Bleached ...sicseveseecs 
Unbleached .sscessseses 
NBleached -.s.cseccecsssss, 400% 
wet eeeeeretee 95 

A eek cusiite saa 67% 
miscellaneous .......... » a% 

3 jomestic, 


86% 
100% 
92% 


not Include stocks of ° 
Import data from United States Bureau 
reported month 


325,408 
52,551 
272,857 
96,807 
z 12,810 
Foreign and d 

tTotal, at end af October, Ser own wae snd sale, of pulp of ows manufacture (does 


‘ Prod. 
‘ capacity in 
October 
650,970 
215,945 
132,985 
82,960 


28,257 
20,477 
6,314 


Sree oink Domain Comenaiys ; other 


ly to the United States Pulp Producers Associa 


Canada Meeting 
U.S. Pulp Needs 


_ Practically All U. S. Im-| 


ports in October Origin- 


ated in Dominion 


From Our Own Correspondent 

MONTREAL.—Practically all of 
United States imports of wood, pulp 
in ‘October originated in Canada. 
During the month, according to the 
U. Ss. Dept. of Commerce, impdérts 
were approximately 68,000 tons 
valued at around $4 millions. * 

Finland supplied six tons of un- 
bleached sulphite worth $420, and 
Sweden 582 tons of unbleached sul- 
phate worth $15,896. Aside from 
these two minor items, all of the 
wood pulp came from Canada. 

A breakdown of the Canadian 
wood pulp imported into the United 
States .during October, ~showing 
quantity and value, follows: 

Canadian Pulp Exports to U. 8. 
Octo’ 


ber, 1940 


Tons Value 


$379,171 


senqeeeere 59 


Groundwood: 
Unbleached 
Screenings 

Sulphite: 
Unbleached § cscessess 18,156 
Screenings .s«cvceeess 241 
Bleached: 

Rayon 8,781 
16,331 


997,872 
5,060 


699,730 
1,092,153 


eeeeeeeeeeeee 
eeeteeee 
Sulphate: 
Unbleached ssssseees 
Bleacned ...ccccseses 


Soda pulp 


5,933 
4,354 
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67,530 


370,465 
351,087 


49,675 
3,945,272 


Great Lakes Co. 
Raises Dividend 


December Payment 
Means $1.25 Disbursed 


For 1940 


Great Lakes Paper Co. has de- 
clared. dividend ‘of 50 cents a share 
on its classes A and B preference 
stock, payable Dec. 31, 1940, to share- 
holders of record Dec. 21. Arrears 
following this payment will remain 
unchanged at $8.25 a share. 

Great Lakes Paper paid its initial 
dividend of $1 a share a year ago, fol- 
lowing this up with three 25-cent 
payments this year. Total dividends 
paid for 1940, will, therefore, be $1.25 
a share on the two preference stocks. 
These stocks carry a cumulative $2 
annual dividend. ' 


Crown Zellerbach 
Earnings Rise 

Canadian Subsidiary, 
Pacific Mills, Earns 
$334,927 in Six Months 


From Our Own Correspondent 

MONTREAL, — Crown Zellerbach 
Corp., which operates in British Co- 
lumbia through Pacific Mills, reports 

| consolidated net profit in the six 
months ehded Oct, 31, 1940, of $3,- 
836,975, This is after provision for all 
prior charges, including Canadian 
exchange adjustments, and was equal 
after dividend requirements on the 
$5 convertible preferred stock, to 
$1.11 a share on 2,261,199 shares of 
common stock. This compares. with 
$1.03. a corhmon share for the six 
months ended Oct. 31, 1939. 

For the quarter. ended Oct. 31, 
1940, net profit was $1,886,315, after 
U. S. Federal income and excess 
profits taxes, equal to 54 cents a 
common share. This contrasts with 
net profit of $1,933,108, or 56 cents a 
common share in the October quar- 
ter of 1939. 

Lower After Taxes 

Net profit for quarter ended July 
| 31, 1940, revised to give effect to new 
Federal income and excess profits 
taxes, was reported at $1,950,660, or 
57 cents a common share, In a pre- 
vious statement issued: August 29 
last for quarter ended July 31, 1940, 
.| the company reported net profit of 
$2,501,522, or 81 cents a common 
share. The above 1940 earnings in- 
clude Canadian subsidiaries in 
equivalent U. S. dollars with adjust- 
ments to convert the working capital 
of those companies at end of the re- 
spective periods, to U. S. dollars at 

90 cents per Canadian dollar. 

After giving effect to the net ex- 
change loss amounting to $30,772, and 
providing for minority stockholders’ 
equities, net profit of Canadian sub- 
sidiaries for six months ended Oct. 
31, 1940, was $334,927. Of this amount 
$237,027 was received by Crown 
Zellerbach Corp. in the form of divi- 
dends on Nov. 1, 1940. 


Kraft Liner Price 


Set for First Quarter 


MONTREAL.—Hesitancy over the 
outlook for the paperboard market 
in the United States is indicated in 
the fact that although mill opera- 
tions currently are at capacity, a 
leading producer of kraft liner board 
has announced extension of the pres- 
ent price of $55 a ton 


Judge Feels Sale Should 
_ Await Royal Commission 
Report 

Application of the. Montreal Trust 
Co, for a new sale of Abitibi Power 
& Paper Co. properties was adjourn- 
ed by Mr. Justice Middleton in the 
Ontgrio Supreme Court recently, 
subject to renewal on seven days 
notice. 7 

On the same day, Mr. Justice Mid- 
dleton heard a motion from Stra- 
chan Johnson, K.C., counsel for G. 


T. Clarkson, receiver for Abitibi, for 
direction as to what action he could 
take in respect to the request of the 
Royal Commission sitting on Abitibi 
at Toronto for his ideas of a prac- 
ticable reorganization plan. On this 
motion, the Justice ruled that Mr. 


‘Clarkson could give all possible as- 


sistance to the Royal Commission in 
its work, but he did not direct him 
specifically to prepare a reorganiza- 
tion plan. 


Conant Opposes Sale 


cut in the 1940-41 season, estimated 
in excess of 400,000 cords. 


*. 


. 


“TORONTO, ONT. 
{Owning directly or through subsidiary companies, 


Beaupre, Que. 
Pine Falls, 
Sault Ste. Marie, Ont. 


Groundwood Pulp 


hequols Pella, Ou 23 a 
Smooth Rock Falls, Ont 
Fort William, Ont. Fay Soe 
Port Arthur, Ont. 


Newsprint 
News Sulphite Pulp ‘ 


High Grade Bleached Sulphite Pulp 


Argument at the hearing on the : 


application for a sale without a re- 
serve bid seemed hinge on 
whether or not such action would 
be appropriate while the Royal Com- 
mission was still holding its sittings 
and had not yet prepared its report. 
Opposition to the sale motion de- 
veloped from equity interests as well 
as from the Ontario Attorney-Gen- 
eral Conant, who appeared in person, 


‘The adjournment apparently does 


not prevent renewal of the applica- 
tion if the Commission’s report is un- 
duly delayed. 

The McTague Commission, which 
had planned to resume hearings Dec. 
2, has postponed its next sessiony to 
Dec. 9 to permit preparation of cer- 
tain data. 

On the request for direction as to 
Mr. Clarkson’s action, Glyn Osler, 
K.C., representing the Bondholders’ 
Protective Committee, opposed 
granting Mr. Clarkson authority to 
prepare his own reorganization plan 
on the grounds that this would inter- 


‘| fere with his ability to carry out his 


duties as an officer of the court and 
would make him a party intervening 
between different classes of security 
holders, 

Arthur Slaght, K.C., appearing for 
the Preferred Shareholders’ Protec- 
tive Committee, sought to have Mr. 
Clarkson given authority to prepare 
a definite plan of reorganization. 
R. O. Daly, K.C., representing the 
Common Shareholders’ Committee, 
supported Mr, Slaght. Attorney- 
General Conant also appeared and 
outlined the purpose of ‘the Ontario 
Government in appointing this Royal 
Commission which, he said, was to 
find some solution to the unsatisfac- 
tory state of affairs surrounding | 
Abitibi.’ 


Latest development in 
paper manufacture 
“Sampson White 


‘ Envelope’”’ 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of @ 
rag content bond three times the 


price. 
Toronto Envelope Co. 
’ LIMITED 


366 Adelaide St. W., Terente 


IN MONETARY 
DOCUMENTS 


is not enough 


Many processes of 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 
Bonds 
Debentures 


rinting can produce 
bonds, stock certificates and similar 
“symbols of money” that have the 
dignity essential to them. But dignity 
is not enough. Dignity must be wed to 
Safety, and only one process—s 
engraving — can tie the knot. 

For example, to counterfeit a stock 
certificate engraved 


by us it would be 
necessary to match 


e exquisite art 


of the world’s finest steel engravers. 
That would be difficult enough. It 
would be necessary also to duplicate 


Postage and 
Revenue Stamps 


and other 
Monetary 
Documents 


the safety paper we employ. That, 
would be ‘aiagadthe . 

This union of Safe 
the result of more 


oS Dignity is 


100, years of 


experience with steel engraving. This 
experience is at your service. 


HEAD OFFICE 
and WORKS 


VITAL WAR INDUSTRY DEPENDS ON 
MURRAY BUILT-UP PITCH AND GRAVEL ROOF 
a For Protection From “Weather Trouble” 


Yes, a roof too may go to 
war. Here in this hum- 
ming factory where the 


standing 


“full 


order is 


speed ahead,” nothing 
avoidable is allowed to retard or 
interrupt the production schedule 
... not for a single moment. For com- 
plete protection from the annoying 
troubles an inefficient roof could 
cause, the Canadian plant of the 
John Inglis Company, engaged in the 
production of machine guns and 


vital war materials, 


depends on a 


Murray Built-Up Pitch and Gravel 


Root. 


. Isn't it the same with your roofing 


problem? You want 


the best, meas- 


ured in terms of years of weather 
protection and you want that best to © 
include’ maximum value for every 
dollar you spend on it. 


Let us look into your roofing situation 


and explain just how we can give 
you exactly what you want—all the 


way. 
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Co, Limited—Canada 
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Newly Leid Murrey Built-Up Pitch end Gravel Roof on Machine Gun Factory. 
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Nova Scotia .. 

% Amer. Oil ... 
Bell Telephone .... $2 
Bive T. Brew., A. ’ 
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Le Elec. Rly.. 
p. C. Power, A. 
pathurst Pr. A «. 
Bright, T, G. covees 3 
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Can. Celanese .... 
Do, extra . 


, pref. ...++++ 
oo Inc. Fd. rts. 


Canada Malting ... 
Do. extra 

Can. Canners ..-.- 
Do., pref 

Do., participating 
Do., 2nd pref. ... 
Do., participating 

Canada Cycle 
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Do.. pref. ..--- 

‘can. Nor. Power . 

Do.. pref. ..--- 

Can. Perm. Mige. . 

Can, Cottons 
Da pref. . 

Con. D. Std. Sec., p 3742e 

Canada Packers ... 75¢ 

Cariboo Gold 
Do., extra 

Can, Breweries, pf. 

Can. For. Invest., p. 

Canadian Oil, pf. . 

Can, West’'ghouse #87%ac 

Can. Wire Box, A 37%ec Jan. 

Cel. of Am., stk, div. * Dec. 10 
De. prior pf. $1.75 Jan.1°41 D 
Do., part. pfd. . $3.50 Dec. 31 

Can. W. & Cable, A $1 

50c 
. $1.62% 

Can. Gen. Elec. ... $2 J 

Chesterville L. ... 5c 

Canada Cement, p. $1.25 

Can. Malartic G. .. 2c 

Can. Indemnity ... $3 
Do., bonus 

Candjian Fire . .. 

Confederation Life $1.50 

Canada Bud Brew. 20c 

Can. Tube & Stl. p. $3 

Can. Foundries, A 37%ec 

B $1.50 


$2 
$2 
Jan. 


Do.. 

Cap. W. Cloth, p. . 
Cons. Smelters .... 

Do., extra 
Can. Indust.. 

Do.. pref. ....... 
Chartered Trust ... 
Cent. Patricia 

Do., extra 
Cons. D. Sdt. Sec. p 374ec 
Cons. Sand, pref. .. $3.50 
Com. Alcohol, pf. . 10c 
Coronation Rylts. .. l4%ec Dec 
David & Frere, A. 25c 
Dom. Textile $1.25 

Do., pref. ....... $1.75 
Deb. & Secs., pref. $2.50 
Distil.-Seag.. c. ... S5%ec 
Dominion Coal, pf. 38c 
Dome Mines #50c 
Dom. Foundries, c. 


Ba; wet. ...anes . 

Dem. Woollens, pf. s60c 

Dunlop Tire 50c¢ 

Do., pret. ..... 

Tay Wash., pf. .. 

English Elec., A .. 

Eectrolux s° 

Famous Players ... 

Fanny Farmer ... t3742c 

Do., extra .. . t25c 

Ford Motor, A, B.. 25¢ 

Francoeur Gold ... a3c 

Foundation Co. ... c 

Foundation Pete... ic 

Gatineau Pwr., p. 

Do., 54a pref. ee 

Do., com. 

Gold Belt M. ...... 

Goldale Mines 

Growers’ Wine .... 

Greening Wire .... 

Gt L. Pap., A, B, p. 50c 

Hart Battery ...... 10¢ 
» extra 
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50c 
y, pf. 2%% 
Huron & E. Mtge. . 
Howey Gold 
Hudson Bay M. .... 
imp. Tobacco, ord. 
Wand Mtn. M. ..../ Te 
ater, C- Bak. .... $1.50 
iter, Nickel, c. .. 50¢ 
mer. Coal & C. .. lec 
iter. Nickel, pf. #$1.75 
it. Paints, pfd. $1 
) @ffears ..... 25¢ 
Inter. Power, pf. .. $1.75 
Kerr-Add. Gold ..  5¢ 
Kerr, Lake M. .... #5 
ttle Long Lac ... 10¢ 
Louisiana Land ... ‘5c 
lake Shore M. ..., #50c 
samaque Gold .... 10c 
Avy Bros., c. 15c 
sang. J. A. 17‘*ec 
Mansfield Th., pid. $1.75 
Mitchell, J. §.. Pp. . $1.75 
Mitchel}, Robt. We 
oll-Fron.. p. .. 
McGillivray Coal 7 
» extra 
McManus Pete. | 
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Monreal Loan ... 31%c 
(Ken, R. Lake .. $3c 
cassa Mines'.... 8¢ 
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Wanted: B.C. Pulp 7s 
Dufferia Paving 5s 


20 | Paymaster 


30 | Teck-Hughes 
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NOTICES 


The Royal Bank of Canada| 


ANNUAL MEETING 
HE Annual] General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 360 
St. James Street West, in the City 
of Montreal, on Thursday, the 9th 
a. of January, 1941, at 11 o'clock 


By order of the Board. 
8. G. DOBSON 
General Manager 
Montreal, December 2, 1940. 


Canadian Wirebound Boxes 
Limited 
Dividend Notice 


Take Notice that the Directors of 
this company have declared a divi- 
dend of thirty-seven and one-half 
cents (37%c) per share on account 
of arrears on the class “A” shares of 
the company, payable January 2nd, 
1941, to shareholders of record at the 
aoe of business December 16th, 


By Order of the Board, 


J. P. BERNEY, 
Secretary. 
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; Close 
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Anglo-Huronian 
Beattie Gold ..... és 
Bralorne 

Broulan Porc. 
Buffalo Ankerite 
Bulolo Gold 
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Chesterville 
Cochenour Willans 
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Hedley Mascot 
Hollinger 


Kerr Addison .. 
Kerr Lake- 
Kirkland Lake 
Kootenay Belle 
Lamaque Gold .... 
sume Shore 


Macassa 


McGillivray Coal .... 
McKenzie Red L. 
McWatters 

Moneta 

McIntyre Porc. .. 054 
MacLeod-Cockshutt ... 
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Pato Cons. 
“12° 


18.1 
13.7 


12 
13.8 
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_ 
*21.1 

Sherritt Gordon 

Sigma Mines 

Silbak Premier 

Siscoe 

Sturgeon River 

Sudbury Basin 

Sullivan Cons. ....++.-.. 9c 

Surf Inlet 

Sylvanite Gold ... 


2h... 8... SN 
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"11.5 
*13.8 
*11.3 


Waite Amulet 
Wendigo 
Wright-Harg. 
*Yield meee ee <a 
tPaid or payable in ° e. 
eAn extra ova of $1.11 declared 
ayable Jan. 2. 1941. 
. éPlus 1 sh. McMarmac Red Lake Gold 
Mines for each 5 shs. McKenzie held. 
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Sher.-Williams, pf. $3.50 
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Toronto Eievators, c. 
Toronto Elevators, p. 66c 
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Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 


current quarter, and that the same | 


will be payable | 


THURSDAY, THE SECOND DAY 
OF JANUARY 


next, to Shareholders of record at 
the close of business on the Four- 
teenth day of December, 1940. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, November 20th, 1940. 


The Bell Telephone Com- 
pany of Canada 
Notice of Dividend 


A dividend of Two Dollars per 
share has been declared payable on 
the 15th day of January, 1941, to 
shareholders of record at the close 
of business on the 23rd of December, 
1940. 


F. G. WEBBER, 
Secretary. 


Montreal, November 27, 1940. 


Canadian ‘Westinghouse 
Company, Limited 
DIVIDEND NOTICE 


Notice is hereby given that at a meet- 
ing of the Board of Directors of this Com- 
pany, held November 27th, 1940, a divi- 
dend of eighty-seven and one-half cents 
(87%ec) per share was declared ypon the 
outstanding Capital Stock of the Com- 
pany, payable January Ist, 1941, subject 
to the regulations of the Foreign Exchange 
Coritrol Board of the Dominion Govern- 
ment, to Shareholders of record Decem- 
ber 16th, 1940. 

Cheques will be mailed to Shareholders. 


By order of the Board, 


W. E. SPRAGUE, 
Secretary. 
Hamilton, Canada, Nov. 28th, 1940. ' 


Canadian Breweries 
Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of seventy-five cents (75c) per 
share on the Cumulative Sinking 
Fund convertible Preference Shares 
of the Company has been declared, 
Ae on the 2nd day of January, 

941, to Shareholders of record at 
the close of business on the 14th day 
of December, 1940. ’ 


By Order of the Board, 
W. C. BUTLER, 


Secretary. 
Toronto, Ontario, 
November 28, 1940. ' 


The B. Greening Wire 
Company, Limited 
Common Dividend No. 13 


NOTICE IS HEREBY GIVEN that 
at a meeting of the Directors of The 
B. Greening Wire Company, Limited, 
held in the office of the Company 
November 25th, 1940, a dividend of 
Fifteen Cents per share on the Com- 
mon Shares of the Company was 
declared payable January 2nd, 1941, 
to shareholders of record December 

6th, 1940. 


. F. J. MAW. 
Secretary. 


Hamilton, Ont., November 27, 1940. 


National Steel Car Corpora- 
tion Limited 
NOTICE OF DIVIDEND © 

Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared, payable January 
15th, 1941, to shareholders of record 
at the close of business, December 
31st, 1940. 

By Order of the Board. 


The Hamilton Cotton Co. 
Limited 
DIVIDEND NOTICE 
Notice is hereb ven that the 
regular oierece vidend. of 50 
cents per share on the outstanding 
Preferted Shares of the company, 


together with $1.25 share 
the outstanding Dividend arrears on 
erred be 


A.J. Pattison, Jr, &Co* || 


Established 1907 


Royal Bank 
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The Robert Mitchell Co. 
Limited ‘ 


Notice is hereby given that a Divi- 
dend < Fifty Cents gen? ee oan 
upon the outstanding Cap tock 
of the Company has been declared 

able’on the 20th day of Decem- 

r, 1940, to shareholders of record 
on December 10th, 1940. 

By Order of the Board 

H. S. McGEE, 
Secre 


Montreal, P.Q. 
November 28th, 1940. 


Honey Dew Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share, 
on the outstanding capital stock of 
the Company, has been declared 
payable on the second day of Janu- 
ary, 1941, to shareholders of record 
at the close of business on the 14th 
day of December, 1940. 


By Order of the Board, 


R. G. McMULLEN, 
i Secre } 
Toronto, Ontario. gerek 
November 27, 1940. 


Belding-Gorticgllt 

LoonBes 

Notice of Preferred Stock Dividend 
No. 104 


A dividend of one and three- 
ees per cent (1%%) has been 

eclared on the Preferred Stock of 
this Company, for the quarter ended 
November 30th, 1940. 


Notice of Common Stock Dividend 
Ne. 59 


A dividend of one per cent (1%) 
has been declared on the Common 
Stock of this oe the quar- 
ter ended November 30th, 1940. 

The above dividends are payable 
on the 2nd day of January, 1941, to 
Shareholders of record at the close 
of business the 14th day of Decem- 
ber, 1940. 

By Order of the Board. 

D. F. POLLOCK, 
“ Secretary. 


Dominion Woollens & 


Worsteds, Limited 
Notice of Preferred Stock Dividend 
Notice is hereby given that a Divi- 
dend of Three Per Cent (3%) has 
been declared on the Six Per Cent 
Non-Cumulative Participating Pre- 
ferred Shares of Dominion Woollens 
& Worsteds, Limited, payable 2nd 
January, 1941, to Shareholders of 
record 14th December, 1940. 5 
By Order of the Board, 
F.C. COCR ENE, 
cre i 
Toronto, ys 
November 28, 1940. 


THE FOUNDATION COMPANY 
OF CANADA 
LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a Dividend 
of twenty-five (25c) cents per share on 
the No Par Value Common Stock of the 
Company has been declared for the Quar- 
ter endirig December 31, 1940, payable 
January 18, 1941, to Shareholders of record 
ore close of business on December 31, 


By Order of the Board, 
Cc. E. GREARSON, 


Montreal, November 28, 1940. 


The Sherwin-Williams 
Company of Canada, 
Limited 

NOTICE 18 HEREBY GIVEN 

One Hundred and Fourteenth and On 

cert me Seer eet 
en 

(1%%) each, being at the rate of Seven 


cent. (7%) annum for each of the 
us erolovemher 30, 1938 and 


that the 
e 


of 
day of December, 1940, and that 
will be mailed January 2, 1941, 
Books not closed. ~ 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-' 


‘Treasurer. 
Montreal, Quebec. 
November 19, 1940. 


Sheep Creek Gold Mines 
Limited . 


tary.| mediate demand has 


_- Most Grain to Wheat Board — More Interest 
in Rye mad Coarse Genine | 
WINNIPEG.—Opening of the December delivery month saw 1,754,- 
000 bushels of wheat delivered on the futures contract, This was all 
No. 1 Northern, as all lower grades are trading at above the delivery 
While volume of trading is small and buying comes mainly from 
Canadian mills for manufacture of domestic flour and to a small extent 


from the United States for 


milling in bond, it is sufficient to k 
prives slightly above peggéd level. = ge 


Most of the new wheat delivered by farmers is going to the Wheat 
Board. On 1 Northern the majority of farmers seem to be prepared 
to ignore differentials up to two cents a bushel in favor of open market 
as compared with Wheat Board initial prites. On lower grades, of which 
quantities are limited, the margin in favor of the open market is 
greater and a fair percentage of these is sold outright by farmers. 


Rye, Oats and Barley 

veries of rye on the r 
contract were over 1,000,000 bushels 
and served to call attention to the 
fact that this grain appears to be: 
somewhat undervalued in the mar- 
ket' as compared with wheat, oats 
and barley. With export business 
lacking and distillers’ requirements 
limited, rye tends to be reduced to 
a feed grain basis and farmers are 
not much accustomed to buying it 
for feeding purposes. 

Demand for both oats and barley 
continues strong, with probability 
that lake-head terminals will be 
fairly well cleared of stocks before 
navigation finally closes. The im- 
held. cash 
prices up to or above prices for the 
deferred delivery months. 

> + * a” C 


Closing Shipments Light 
Shipments out of lakehead ter- 
minals on Saturday last were heavy, 
a total of 5,600,000 bushels being 
cleared on 26 vessels, in order to 
take advantage of regular. insurance 
rates. Although that quantity was 
large, the total shipments for the 


Wheat 


closing days of navigation are on a 
smaller basis than was earlier anti- 
cipated. Availability of vessels for 
winter storage has been reduced to 
some extent by transfer of vessels 
to ocean service, by prospects for a 
heavy ore business gut of Duluth 
next spring, as well as by heavy 
general business on the lower lakes. 
However, if weather conditions 
make it feasible, it is still possible 
for another 10 to 15 million bushels 
to be loaded before Dec. 15. 


More Space Now 

Clearances from terminal eleva- 
tors have enabled room to be made 
for all grain which had been held 
on track awaiting an opportunity 
for unloading. As a result the rail- 
ways are now loading grain fairly 
freely out of country elevators, so 
space in most cases is being made 
available for farm deliveries to take 
up the recently authorized advance 
in delivery quotas from eight bush- 
els per acre to ten. In addition the 
Board continued to authorize addi- 
tional. local quotas at a large nuth- 
ber of delivery points. Quotas allo- 


Prices 
¥ ® 


Prev. Week 
High Low 


1% 
1% 
69% 
68 

85% 
62% 
58% 
54% 


36% 
334 


5% 


2C. W.. 36% .35% 
32% 


3C. W.. .34% .32% 
Barley . 


1 Feed «. 42% .38% 
2 Feed .. 41% .38 


Flax: 


1C. W. . 1.31% 
2C. W. . 127% 


Rye: 
. W.. AB% 


Al%e 
40% 


A5% 
45% 


1.2844 1.29% 1.259 
1.24% 1.26% 


16% 4% . 


Winnipeg Grain Futures 
Week te Dec. 2, 1940 


Crop year from 


6% eeeeeeeeereeeene 
AANs 
1.34% 


1.395% 
1.37% 


49% 
52 


DIVIDEND NOTICES 
DIVIDEND NOTICE 


International Paints 
(Canada) Limited 


The regular dividend of 5% for the 
twelve months ended September 
30th, 1940, and an additional divi- 
dend on account of arrears of 1%% 
or 25 cents per share, have been de- 
clared on the new 5% Cumulative 
Participating Preferred Stock of the 


Company, able on January 10th, 
1941, to a Pehoiders of record at the 


aces of. business on December 11th, 


By Order of the Board. 


D. R. W. McKEAN, 
Secretary-Treasurer. 


Montreal, December 2nd, 1940. , 


LIMITED F 
Dividend No, 17 


OTICE is hereby given that a divi- 
dend of 37% cents per share on the 
fully non-cumulative 

shares has 


16, 1940, inclusive, 


By Order“of- the Board, . 
D. C. McBRIDE, See. 


P.S.—Dividends accruing on fully paid 
shares not as yet in the 
company’s stock records shall be 
set paid only when 


Low 
for 
week 


712 
-76% 
11% 


32% 
32% 
31% 


42 
424 
41% 


1.28% 
1.33% 
1.34% 


M6Ye 
49% 


DIVIDEND NOTICES 


Gatineau Power Company 


Netice of Dividend on 5% Cumulative 
Preferred, 51¢% Cumulative Preferred 
and Commen Shares 

Montreal, Canada 
. Novembér 21, 1940. 
The Board of Directors has declared a 
quarterly dividend of $1.25 a share on the 
5% Cumulative Preferred shares and $1.38 
a share on the 544% Cumulative Preferred 
shares of the Company payable January 1, 
1941 to shareholders of said classes of 
record at the close of business on Novem- 
ber 30, 1940; also a quarterly dividend of 
Twenty cents (§.20) a share on the Com- 
mon Shares of this Company outstanding’ 
at the close of business on November 30, 
1940, payable on December 31, 1940, to 
shareholders of said class of record at the 
close of business on November 30, 1940, 
Cheques will be mailed. Stock transfer 
books will not close. 


High 
for 
week 


73 
17% 
78% 


33% 
33% 
32% 
45% 
44% 
43% | 
1.32% 


Open 


Close 
Nov, 26 . 


1.29% 


62% 


46% 
64% 


‘ 
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12,500,000 


| Chicege Board of Trade. \I 
 Cépacity, «(| New Yous Produce Exchange” 


ie 
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McCABE BROS, GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising . 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH 


cated add up to more than the space 
likely to be available before country 
elevators are completely filled. Some 
allowance, however, can now be 
made for farmers who are willing 
to defer delivery of their wheat 
until the spring or later and in the 
meantime accept government stor- 
age charges. 


Deliveries 200 Million 
Deliveries of wheat by ‘farmers 
from the 1940 crop now amount to 
about 230 million bushels and by 
the end of December will probably 
be well over 250 million bushels, 
Some 200 million bushels of addi- 
tional deliveries are to_be expected 


‘\during the first seven months of 


1941, if the announced intention of 
the Government is to be carried out, 
namely, that. the Canadian Wheat 
Board will take delivery prior to 
July 31 of alt wheat farmers offer. 
To make that possible, a still larger 
amount of additional storage space 
will have to be constructed. 


Argentine-Australian 
@ fact that harvest of a crop 


close to average in size is commenc- } 


- MINNEAPOLIS 


ing in the Argentine draws atten- 
tion to the fact that British millers 
havé lately been.using larger quan- — 
tities of Argentine wheat in their 
milling mix, with some reduction in 
the use of Canadian wheat. That 


‘would appear, however, to be due” 


mainly to the using up of supplies 
previously laid in for storage and 
the desire not to continue too long 
storage of wheat in the damp cli- 
mate of the British Isles. 


Movement of new crop Argentine 


wheat is expected to be on a very — 


small scale, although a certain lim- 


ited quantity of shipping space is -— 


likely to be available. Argentina is 
commencing to use surplus corn for 
fuel, for which it has a certain: 
value, although very low. No — 
use can reasonably be made of ‘its 
surplus wheat. : 


As harvest progresses in Australia — 
prospective outcome of the crop is 
lowered, with a total yield perhaps... 
not more than 30 million bushels 
in excess of the country’s domestic 
requirements. With a heavy carry- 
over, Australia‘ will still have more’ 
wheat than she can easily dispose of. 


. PARRISH & 
‘-HEIMBECKER 


ONTREAL 
LETHBRIDGE 


LIMITED 

Incorporated 1909 

Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BEANCH OFFICES: 
TORONTO PORT ARTHUR 
CALGARY EDMONTON 
VANCOUVER 


“An old- established firm with a reputation for doing businese RIGHT” 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur - 

Grain Commission Merchants — Shippers and Handlers_ 


of All 


Grains 


Head Office: WINNIPEG, CANADA 


Delivery of all 1940 Crop to be 
Accepted by Ottawa 
Announcement by Trade Minister, Nov. 22nd 


WHEAT YIELD MAP 


Sie 26° 2 34" 
Shows By Colors — Yield of Wheat at Any 


. 


Station in the Prairies; Yield By Railway Lines; __ 
Yield By Districts fae 


A VALUABLE AID 


In Planning 


Sales — 
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Loans About Average (Sales Hi 


No Unusual Tendency Seen to Borrow on Life 
Insurance to Meet War Expenditures—Higher 
Cost of Coverage Influences Policyholders 


QWill the heavy taxes the Canadian 

are being called on to pay 

their contribution to the cause 

the war be met by increased bor- 
on life insurance policies? 

While it is rather early to say yet 
¢ ly, enquiries among a num- 

of life insurance company exe- 
indicate that no great in- 
érease is expected. 

There is always a certain amount 
ef borrowing on life insurance poli- 
eies for various Some 

it is felt, may possibly have 

‘borrow this way to meet their tax 
bill But whether the total number 
will be sufficient to affect the total 
@mount out on loan seriously or not 
remains to be seen. 

So far, it is stated, there has been 
no abnormal demand for loans. Some 
e@ompanies report a decrease, 

Policyholders in Canadian life in- 
surance companies and British and 
foreign companies in Canada, ac- 
cording to the latest figures avail- 
able, had borrowed on their policies 
approximately $300 millions or 
about 10% of the total admitted as- 
gets at the end of 1939. The total 
amount of loans was slightly lower 
than at the end of 1938. 


These loans while a cause for re- 
, gret in that they bring lapse of the 
policies concerned somewhat nearer. 
are also a cause for satisfaction in 
that they show how life insurance 
provides a substantial amount of 
money for the living policyholders 
at a time when it is needed. 


Loans Seldom Repaid 

It is, however, the sad experience 
of the companies that once a loan 
is taken on a policy, it is frequently 
never repaid. Interest charges add 
to the yearly cost and eventually 
the policy is almost worthless and 
finally is dropped. The beneficiaries 


: 

it was designed to protect may suf- 
fer, unless some otMer arrangement 
is made for their protection. The 
general run of policyholders also 
lose because lapsed policies mean 
additional costs as, well as reducing 
the general total amount of earning 
assets of the companies. 

The question has sometimes been 
raised as to whether policy loans 
were too easy to obtain, thus defeat- 
ing the purpose for which the policy 
was bought. 

It has been suggested sometimes 
that the privilege of borrowing on a 
life insurance policy should® be 
withdrawn. But it was felt on the 
other hand that as the policy really 
belonged to the policyholder and his 
beneficiary they should be allowed 
to borrow the money when the need 
arose, 

As a matter of fact the average 
policy loan is small. According to a 
recent estimate it was about $200 a 
policy. But these small loans are 
stated to be a prolific cause of lapses 
unless some arrangement is made to 
settle them. 


Few Deliberate Lapses 


Few people takeout a loan on 
their policy with the definite in- 
tention of letting it lapse. They need 
the ready cash to pay a doctor’s bill 
or to buy furniture for the house or 
to make a payment on the house it- 
self. They figure that they can eas- 
ily pay it off over a reasonable 
length of time. But the difficulty is 
that in many cases they do not pay 
them off, The interest charges. add 
to the yearly premium and often are 
not paid. These add to the amount 
of the debt outstanding and the in- 
terest charges are higher the next 
year. Eventually the cost becomes 
too high and the policy is allowed to 
lapse, 


Fire and Casualty Insurance 


Sprinkler Leakage Coverage 
Seen As Cold Weather Need 


Lower temperature in various 
parts of Canada has recently turned 
attention of Canadian industrialists 
and insurance men alike to the pos- 
sibility of loss caused by leakage 
from automatic sprinkler systems. 

Automatic sprinklers are a power- 
ful factor in curtailing fire losses. 

But as nothing mechanical is per- 
fect and automatic sprinklers are a 
mechanical device, breakdowns do 
occur, and when they do, losses may 
be substantial. Loss or damage 
caused by accidental discharge of 
water from a sprinkler system in 
an office, warehouse or factory can 
be made good only by sprinkler 
leakage insurance. 

With factories and warehouses full 
of raw and finished materials owing 
to war business, it is felt that losses 
might be very substantial. 

In a recent study of 13,855 sprink- 
Jer losses made by the National 
Board of Fire Underwriters of the 
United States, the relative impor- 
tance of the different causes was 
listed as follows: 


High temperatures 
Miscellaneous, including al- 
leged defective sprinklers, 
Gs ab dae Ws ok eeeesdbe hen 15.9 
. Mechanical injury (breaking 
belts, settling of buildings, 
1 


* Canada is just coming into her 
period of lowest temperatures when 
the risk of freezing is greatest. 
Freezing of an automatic sprinkler 
system, causing it to burst, could 
very quickly bring heavy losses to 
any person owning a heavy stock of 
goods, raw or finished. 
It has been estimated that the pres- 
sure of water in the average system 
: is so heavy that about 35 gallons of 
water would flow from an open head 
in a minute. Accordingly if a break- 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000 


Wawanesa ranks ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont._ 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Mencten 


2,000 Agents Across Canada 


age from frost occurs loss is, liable 
to be extensive. 

But colder weather generally 
means that heating apparatus is kept 
operating at a higher level than nor- 
mal, This might result in overheat- 
ed rooms with a consequent flood of 
water. 

Another factor apt to contribute 
to heavier sprinkler losses is the 
mechanical injury liable to occur 
when plants dre operating actively. 
Belts are liable to break, buildings 
are apt to settle. Goods piled close 
to the ceiling may come in contact 
with the, sprinkler system, causing i 
to operate ‘ 

Where buildings are occupied 
partly by tenants, there are two 
angles to the water hazard. The ten- 
ant of the building, if he were the 
owner of goods stored there, would 
be the first to lose. But he might 
make a claim for damages against 
the owner of the building. This is a 
matter insurance men are drawing 
to the attention of their clients. 


Fire Insurance 
Problems 
Halifax Fire 


Would like some information on 
the Halifax Insurance Co., as to the 
volume of business it is doing, 
earnings outlook, general record, 
etc, Why is its stock so low? 


The Halifax Insurance Co, is the 
oldest Canadian insurance company 
having been established 1809 as the 
Fire Insurance Association of Hali- 
fax. Its name was later changed to 
the Halifax Fire Insurance Co. and 
over a year ago to the Halifax Insur- 
ance Co. It operates under Dominion 
license. In 1939 its total income was 
$1.7 million and total expenditures 
about $67,000 higher. At Dec. 31 last 
the company had total assets of about 
$6.1 millions and net surplus at $1.9 
millions. Including capital, policy- 
holders’ surplus was about $3.9. mil- 
tions. : 

The company recently has shown 
increased aggressiveness and has 
written a large volume of business, 
it is understood. If this should prove 
profitable, it should react favorably 
On the stock. 


In cemmection with the loss’ on last 
year’s operations it may in fairness 
be pointed out that this appeared to 
be due to an underwriting loss for 
the year, a circumstance which hap- 
pens occasionally with every insur- 
ance company. 


The present price of the stock may 
be due to general market conditions 
which find a number of stocks sell- 
ing at relatively low values. 


Automobile and General Orr a% iets 
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policy loan business. They refuse to 
lend on policies in force } 
three years. They charge in at 


: 6%. They try to dissuade the policy- 


holder from borrowing on. his in- 
surance. They tell him that unless 
paid off it will increase his cost, that 
if he should die in the meantime his. 
beneficiary will receive the face 
value of the policy less the loan and 
all interest owing. That if he lets 
the policy lapse and tries to replace 
it with a new policy it will cost a 
higher premium, They make him 
get the signature of his beneficiary 
before letting him have the money 
and the cheque is made payable to 
the policyholder and the beneficiary 
jointly. y 
Influence Prudent Policyholder 


These are the arguments that have 
most weight with the prudent policy- 
holder. Those who bought insurance 
with the view to protecting their 
dependents are not anxious to let 
their life insurance go altogether nor 
even to reduce it substantially. 


for ordinary insurance and is exclu- 
sive of group insurance, renewals 
revivals, etc. 
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the Cheques fn Bank 


. RA had ; Sie ashe didus 1° . aka? , 
‘or Business Firms? 
_ Opinions Expressed to The Financial Post Indi- 
cate Greater Emphasis is Put on Authorization 
of Expenditures Than on Actual Signing 


has been expedited by a feeling in| Fei" Ue 


Who signs the cheques by which 
the greater proportion of the 


rdinary life 
‘two countries, It includes new paid-| money. They 


Among the different areas, Quebec | 


and Ontario only showed gains, the 
advances there being,6.9% and 6.5% 
respectively, Alberta had the big- 
gest decline of 36.9% with Manitoba 
next at 25.7% and Saskatchewan 
third with 17.9%. The small cash 
payments for wheat in the western 
provinces are generally given as one 
reason for the decline in the Prairies. 
Total sales in Canada to date at $298.5 
millions are about 99% of those for 
the first 10 months of 1939. 

Comparative , figures for months 
and provinces follow: 


Life Insurance Sales in Canada and 
Newfoundland 


On the other hand the sales staff Aive 
argue that unless loan privileges are | Manitoba 
given, it will be much more difficult | N 


to - insurance, The wavering pros- 
pect is often induced to sign on the 
dotted line by telling him that after 
three years he can borrow almost the 
whole cash surrender value. 

Because of this and the fact that 
many policyholders feel that they 
and their beneficiaries have a righi 
to the money they have paid in it 
is unlikely ahy steps will be taken to 
make borrowing more difficult. 

In some cases it is felt it is unnec- 
essary to do so in wartime as the gen- 
eral experience has been to make 
people value their life insurance 
more highly and not only to retain 
what they have but to increase their 
purchases of it. 


Life Insurance 
Problems — 
‘Western Life 


Can you give me a price on the 
shares of the Western Life Assur- 
ance Co, also any information as 
to how it has been doing in recent 
years? : 


Western Life Assurance Co. shares 
are quoted unofficially at around $6 
to $7. The stock is not listed so there. 
is no official market for it, and there 
is liable to be considerable differ- 
ence between prices paid in different 
transactions and in different parts 
of the country. 


The company, as you Know, passed 
under new control over two years 
ago when a Hamilton group acquired 
the controlling interest. In 1939 new 
business written was $2.2 millions 
and business in force $6.6 millions. 
These figures compared with’ $1.8 
million and $5.7 millions respectively 
in 1938. H. H. Gray of Hamilton \is 
president and general manager. 


Fire Insurance 
Notes 


The New Brunswick Federation of 
Labor recently adopted a resolution 
advocating compulsory public lia- 
bility and property damage insur- 
ance for all motor vehicle owners 
in that |province. The resolution 
urged that the Government should 
enter the business to handle this 
compulsory protection. Plans accord- 
ingly were made to start a campaign 
for compulsory automobile insur- 
ance under Government auspices at 
the 1941 session of the legislature, 


* ¢ @ 


Montreal has the distinction of 
having the highest rates for burg- 
lary insurance paid by any munci- 
pality in Canada. The rates were 
recently raised 25 cents per $100 
of value insured. Yet, the burglary 
rates in some of Montreal’s suburbs 
including Verdun, Montreal South, 
Longueuil, St. Lambert and Cote St. 
Luc have been lowered. Vancouver 
it is stated, pays the second highest 
burglary rates in Canada. 


Edwards and Angas Litd., insur- 
ance adjusters of Toronto, have ar- 
ranged to take over the business of 
the late Walter P. Thomson at Ham- 
ilton. Services of Miss C. Christie 
and F. G. Haskins of the former staff 
will be retained. The office mean- 
while will be under the direction of 
G. M. Pelton, a director of Edwards | 
and Angas. 


Drug Company 
Sells Assets 


Approval of court is being sought 
for sale of the assets of Anglo-Can- 
adian Drugs Ltd. to R. B. Faith of 
Oshawa, Ont., for $25,000 cash and 
the assumption of an $8,000 mortgage 
registered against Anglo - Canadian 
property, The sale is being carried 
out by Premier Trust Co., receiver 
and manager, under instruction of 
the borholders. 


The company was organized in 
1934 to manufacture pharmaceutical 
goods at Oshawa, Ont. It encount- 
ered financial difficulties in 1938, at 
which time Premier Trust was ap- 
pointed receiver and manager, 

The Financial Post learns official- 
ly that it is uncertain yet what will 
be left for bondholders. Prior claims 
of creditors have to be met and all 
accounts have not been received. 
Should some cash be available after 
creditors are satisfied, it probably 
will be used to keep up payments on 
a life insurance policy on one of the 
directors, B. M. Gordon, vice-presi- 
dent, This ultimately would result, 
therefore, in a substantial distribu- 

ers, 


! tion to bondhold 


Giz: 


The com has $75 
area ee oe $75,000 of 6% 


credit of the person drawing the 
cheque and placed at the credit of 
the mn in whose favor it is 
In the vase of individual bank ac- 
counts, these cheques are signed by 
the owner of the deposit, If it is a 
joint account, two people may sign 
cheques which will be honored by 
the bank provided it has authority to 
pay cheques signed by either one. 
But in the case of incorporated 
companies the situation is different. 
The bank deposits in that case do 
not belong to an individual. They be- 
long to the corporation. If the com- 
pany has many shareholders it: is 
impossible for all the owners of the 


940 | corporation’s bank deposits to sign 


May «eccovss 
JUNE socees 
July seeeeee 
AUB. coccess 
Sept. eeeeebe 
Oct. eeeeree 


the cheques. ' 
Authorized Officials 
Accordingly certain officials duly 
approved by the directors must be 
given authority to do the signing. 
Formerly when the average busi- 
ness was smaller and’ the number of 


*| cheques not so great, it was practic- 


Life Insurance 
Notes 


P. V. Bond has been appointed 
manager of Toronto No. 1 branch of 
the Great West Life Assurance Co., 
succeeding C, F. Dunfee, recently 
appointed superintendent of eastern 
agencies for the company. Mr. Bond 
joined the Great West in 1927 and 
in 1938. became manager of the Win- 
nipeg branch. He is a past-president 
of the Winnipeg Life Underwriters’ 
Association and last year was prov- 
incial vice-president of the Associa- 
tion for Manitoba. 

He will be succeeded at Winnipeg 
by J. N. Connacher, who joined the 
company’s staff in 1937 at Winnipeg. 
A year ago he was made manager 
at Hamilton, Ont. 

* ” ” 

Unless some unfavorable develop- 
ment occurs in the last weeks of 
1940, the industrial policyholders of 
the Metropolitan Life Insurance Co. 
in Canada will have a lower death 
rate for the year than ever before. 
Up, to the end of October, mortality 
was 4.2% lighter than last year, ac- 
cording to the company’s statisti- 
cians, 

Mortality during the year from all 
four.of the principal communicable 
diseases of childhood as well as from 
influenza, pneumonia and diseases of 
the intestinal tracts etc, has been 
lower, 


Obituaries 


John J. Lyons, president, Capital 
Trust Cp. Ottawa, aged 79, at 
Ottawa, 

W. T. Perry, formerly manager for 
Canada of the Ocean Accident and 
Guarantee Corp., killed by enemy 
action, aged 62, in England. 

H. E, Blatch, manager, Montreal 
district office of the Canadian West- 
irtghouse Co., at Toronto. 

H. M. Bostwick, sales manager, 
Canadian Westinghouse Co., aged 63, 
at Hamilton, Ont. 

M. J. O’Brien, formerly president. 
M. J. O’Brien Ltd. and chairman of 
the Board Deloro Smelting and Re- 
fining Co., aged 89, at Renfrew, Ont. 

Paul F. Bredt, of Winnipeg, presi- 
dent Canadian Co-operative Wheat 
Producers. Ltd. of Winnipeg at Cal- 
gary: 

Arthur .J. Glazebrook, formerly 
partner in Glazebrook & Cronyn 
exchange brokers and. formerly 
special lecturer in banking at the 


University of Toronto, aged 78 at! .- 


Toronto. 


St. Hyacinthe, Que., is the twen- 
ty-ninth in a series of municipali- 
ties included in The Financial Post 
Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in the recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being madg to run 
these in sequénce of mérit or Size. 


A high level of industrial activity 
in the City of St. Hyacinthe has per- 
mitted moderate expansion in public 
services and maintenance of a 
healthy financial position. 

Historic St. Hyacinthe is the home 
of more than 50 industrial industries, 
manufacturing numerous products, 
including textiles, leather, and world 
famous pipe organs. 

Industrial activity has meant em- 
ployment, payrolls and stable munj- 
cipal income. Tax collections are 
much better than average. Deben- 
ture and other debt has increased, 
both on a total and per capita basis. 
Existing debt, however, cannot be 
considered unduly heavy for a muni- 
cipality a@ programme 
of public improvement. 

Cost of unemployment relief 
been practically negligible, although 


small amount that has been spent hes 
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ally the universal custom to have all 
cheques signed by the president of 
the company and some other official, 
possibly the general manager, secre- 
tary, treasurer or assistant secretary. 
Two signatures were considered a 
sort of check on the signing officers 
as well as a protection against forg- 
ery. It is more difficult for a crook’ 
to forge two names successfully than 
one. \ 

But as the business grew and the 
number of payments made by 
cheques increased, the signing of 
these transfers has become a job 
taking up much time and also a tir- 
ing one. 

Take, for instance, the case of a 
company with thousands of share- 
holders. The dividend cheques all 
have to go out the same time. If the 
president and secretary sign ‘them 
all, they may be working for days. 
Then in the ordinary business there 
are hundreds of other cheques rang- 
ing all the way from very small 
amounts up to possibly hundreds of 
thousands of dollars to be signed. 

It is impracticable for the presi- 
dent or general manager of such a 
corporation to sign all the cheques 
that go out. 

‘What then cah he do? 

In many cases, he or the directors 
of the company may designate one 
or more officers as signing officers 
to. sign cheques, The signatures of 
these men are sent to the bank with 
a copy of the, by-law or minute of 
the company authorizing them to 
sign cheques. and these officials, put 
under bond, are then responsible. 

The trend toward this procedure 


Monthly Bank Clearings 
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business gen t more —. 
ant than the afta eae: : os 
cheque is the approval. - 
ment of the amount whether it be a 
dividend Se eae _ amount for sup- 
plies or 

Authorization ‘of a payment in- 
cludes such matters as economy, 
judgment as to whether an expendi- 
ture,is necessary, etc. Payment is 
Sot he Saees orn 

In many ¢oncerns, ever, the 
actual signatures attached to the 
cheque are still those of the senior 
executives, the president, the general 
manager, vice-president, secretary- 
treasurer or possibly a director. In 
some cases other officers such as as- 
sistant secretary or assistant treas- 
urer sign. Many companies have an 
officer called a comptroller really a 
secretary-treasurer who signs. In 
most cases that have come to notice 
the policy seems to be still to have 
two signatures on the cheque. 

Two Recent Movements 

It’ is stated, however, that there 
have been two pronounced move- 
ments in recent years. 

One of these is to have the cheques 
signed by only one individual. The 
other -s to have them signed by me- 
chanical means. _ 

Where the cheque is signed by one 
person he is, of course, first of all a 
responsible official and then is 
heavily bonded as a_ safeguard 
against any indiscretion on his part. 

Signing by Machinery 

Where mechanical devices are 
used for signing, a cut is made of 
the signature of the individual con- 
cerned and this is kept. strictly 
guarded under lock and key in. the 
custody of.some trusted official, not 
necessarily the one whose signature 
it bears, 

In some cases the plate is kept in 
a box that can be opened only by 
using two. keys, One is kept by the 
official responsible for signing, the 
other by the operator of the machine 
or possibly by another director of the 
firm, In this way it is said the same 
control is effected as when two 
actual signatures are applied. 

The custodian of the cut, however, 
is responsible that it is not wrongly 
applied. These machine signatures, 
it is claimed when used on specially 
prepared paper defy counterfeiting. 

Of course, the bank accepts the 
machine signatures when authorized 
to do so. 

In this way, much time is saved 
the higher officials of a business 
concern, as even if the president's 
signature is required it can be at- 
tached by machinery much more 
rapidly than. he could sign them 
himself. . 

While all sorts of systems are in 
vogue business men with whom The 
Post discussed the matter leaned. to 
the belief that there was a tendency 
to pass signing of cheques over to 
one or more of the lesser officials 
even: where the signing is done by 
machinery. There is also a trend to- 
ward having the cheques signed by 
only one rather than two officials, 
though such cases are said to be still 
in the minority. 
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Staff Changes 


The Dominion Bank announces the fol- 
lowing staff changes: 

W. H. HODGIN, accountant Montreal 
branch, to be assistant manager St. Law- 
rence Blivd., Montreal. 

E. K. McL. JONES, manager Rosseau, 
ary to be manager Rectory St., London, 

t. 


cL , accountant Fort Wil- 


600 liam, Ont., to be manager Rosseau, Ont. 
JAMES S$ 


to be accountant, Mont- 


real. 
7 s o 


The Bank of Toronte announces the fol- 
lowing staff changes: 

E: -P. RUSH, formerly accountant main 
office, Victoria, to be manager Pioneer 
Mine, B.C. 

J. E. BOYLE, manager Pioneer Mine, 
B.C., to be manager Malartic, Que., suc- 
ceeding C. A. Danby. ‘ 


The Bank of Nova Scotia announces the 
following staff changes: 

W. E. ALLEN to be manager at Petit- 
— N.B. 


A. 8. ELLIOT to be manager Agin- | pre 


court, Ont. 

F. G. BURR to be assistant supervisor 
of branches. 

R. L. DALES to be manager Calgary. 

S. K. CRAWFORD to be manager Swift 
Current, Sask. 

E. H. ACTESON to be manager Sheet 


! Harbour, N.S. 
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ST. HYACINTHE, QUE. 


Statistical Picture 


Population : 
Assessment taxable ‘in $000’s) ... 
Assessment per capita ........... eee 
Tax rate 
Current levy § 0 iecies ccc cccccnwe seeds 
Tax collections: 
Current collections to curr. levy % 
Current & arrears to . levy % «. 
Gross debenture debt (in $000's) 
Less: Sinking fund ..... een dede steed 


Net debenture debt 

Net deb. debt per capita .... 
Other liabs. (incl. res.) § ... 
Relief expenditure funded 
Relief met out of curr. rev. $ .. 
Term of council 


1937 
16,542 
16,798 

1,016 


70¢ 
191,130 
85.70 


95.83 
1,618 
56 


1836 
16,031 
16,567 

1,033 


70c 
175,718 
84.50 


101,01 
1,708 


1938 
16,703 
17,024 

1,019 

70¢ 
202,827 


86.99 
97.93 
1,772 

1 


1935 

' 15,307 
16,166 
1,050 


70c 
179,931 


1,562 
94.41 
136,210 


$410,000 of 342% serial debentures maturing 1-30 years sold Nov. 4, 1939, at 94.11 on an 
* ‘ 


approximate cost basis of 3.75% 
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$7,899 millions a year ago. 
Increases were shown in each of 
the economic areas except the 
Prairies which were down 16%. 
in the ao eabon ioe 
12.4%; : 
einic 4% a British Columbia 
15.1%. “ . 
Compared with September, 1940, 
the increase in the total was 19.4%. 
Here again gains were recorded in 
every area except the prairies. The 
small initial payments on the wheat 
crop are evidently a factor curtail- 
ing the movement of money in that 
section. 
The total for the first 10 months 
of 1940 was $28,180 million against 
$25,630 million in 1939. 


Bank Debits to Individual Accounts 
(Millions of he rary 


1940 1940 
42.1 4S 
12.8 
22.4 


17.3 
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Ontario: 
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Hamilton 
Kingston 
Kiteliener 
London 
Ottawa 
Peterbo. 
Sarnia 
Sudbury 
Toronto 
Windsor 


Total 


Prairies: 
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British Columbia: 
N. W'minster ;. 
Vancouver 
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Total for Canada 3,526.6" 2,571.2 2,898.9 


Weekly Statement 
Bank of Canada 


Reserves of sterling and United 
States exclfange with the Bank of 


Canada for the week ended Nov. 27 |° 


at $69.6 millions were about $4.5 
millions higher than in the previ- 
ous week. Investments were about 
$1.3 millions higher, gains being 
shown in both long term and: short 
term issues. 

On the liability side, the chief 
change was in total deposits, which 
rose over $8 millions. The rise was 
in’ deposits of the chartered banks, 
Dominion Government and other 
deposits being lower. The rise in 
deposits of the chartered banks 
with the Bank of Canada probably 
reflected increased public deposits 
with the commercial banks which 
accordingly were increasing their 
reserves with the-central institu- 
tion, 3 


Balance Sheet — ‘ 
Nov. 27 Nov. 20 


Liabilities 
Capital paid-up .... 
Notes in circ. ...... 333 


Rest fund . 449, 
++ _77,484,414 80,215,120 

222,783,160 206,802,320 

5,736,161 10,351,834 


Total deposits 306,003,735 297,369,274 
All other liabs. ..... 6,746,614 6,543,084 


Total liabs. ........ 653,847,011 646,433,542 
Assets — 
Reserve: 

In sterl. & U.S. .. 60,625,657 65,175,657 
Subsidiary coin 628,977 627,851 
Investments: : 

Dom. Gov. short. . 434,493,405 433,520,429 

Other Dom. Gov. . 140,364,432 139,981,845 


Total invest, ........ 574,857,837 573,502,274 
mises 1,735,395 1,734, 
6,999,145 5,393,461 


653,847,011 646,433,542 


Weekly Bank Clearings 


Nov. 28 Change Nov. 21 
™_ ear fae 1940 
$ 


All other assets .... 


3,827,677 
2,165,020 
1,058,076 
913,594 

le! 6,172,629 
117,399,902 


52 


g2sfs32 


Hamilton ... 
Kitchener . 
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‘872,252 


Fort. William : 
46,476,617 
394/036 


‘674,198 


security of a Crown Life policy gives.sturdy defence 
to the home and lends strength to the nation. 
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SECURITY... 


a few dollars monthly § 


The Mutual Life of Canada 
offers a variety of protection 
and savings plans. Ask a repre: 
sentative of Canada’s 

oldest and largest 
“mutual” life in- 

surance com- 

pany to give 

you full in- 

formation. 
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WAR SAVINGS 


\ 


‘ 


To Every Employer 


It is imperative that $10,000,000 every month be saved from the pay envelopes of 
wage and salary earmers — and invested in War Savings Certificates. 


At present, the splenlid co-operation of monty firme'esd iafividuale ie seouhing tn 
cn investment of about $2,500,000 a month in Wer Savings Certificates. But with the 
present course of the war this is not enough — — heavier demands for more production 


require the increased objective of $10,000,000 a month. 


To secure this amount, EVERY employee in Canada must save, and EVERY em- 
ployer in Canada must encourage his employees to save. This not only applies to 
those who are sharing in the $35,000,000 monthly addition to payroll earnings which 
has resulted from increased business activity during the first year of the war. but to 
every wage and salary earn>r in Canada there comes the “Call to Sacrifice”, 


Some employers are alive to this fact. Many of them are not. Or, if they have 
the War Savings Plan in operation in their plant or office, their employees are not in 
it 100%, or are saving in such’small amounts as to make it impossible to reach the 
increased objective of $10,000,000 each month. This condition must be changed imme- / 
diately. as only an“all-out 100% effort from both employers and employees will do 
the job required. 

This 100% participation must be Canada’s answer to Germany, where coercion is 
used to secure money. We must show the enemy, and show him NOW, that we 
can do voluntarily what he is doing by coercion. 


Why The Help of Every Employer Is Needed 


FIRST — Because Canada is at war —a war for survival as 3 nation. 
Te carry on this war requires a tremendous production of the sinews 


sh Sdn, Of WUE. 


SECOND — Because we must net allew our productive capacity te be diverted 
from our war effert by unnecessary sponding. 


THIRD — Because to the greatest possible extent, employees must be protected 
against upsetting post-war readjustments, 


Remember, War Savings NOW, will provide a vast backlog of purchasing power 
for ordinary commodities when the inevitable period of post-war readjustment arrives. ~ 


To the extent that savings from pay enivelopes are mobilized, there will be & curb 
upon inflation. © emploress spend gi of Sete 'eenaings ee fant an Box ye Se 
neh Sheen 


How Employers Can Help 


Experience shows that the easiest and most convenient-way for your employees: 
te save is by a War Savings Payroll Plan. We ask you as an employer — whether 
you have 5. employees or 25,000 —te instal such a Payroll Plan; and to see 
that It is carried out effectively for the duration of the war. Z 


So thet. employees will understand the need for saving we shall send you at inter- 
vals small bulletins to put in pay envelopes, and shall publish advertisements fre- 
quently in the press giving reasons for savings, telling where the money goes, and 
how savings vitally affect our war effort. Factory posters will be supplied at inter- 
vals. Honour Roll Certificates will be awarded for achieving 75% to 100% of parti- 
cipation by permanent employees. The necessity for regular saving will be constant- 
ty apeeaned soy opera weenie ee a Se 


You a8 an employer have 2 grave responsibility. The leadership in your organiza- 
tion must come from you. We count upon you to give this leadership. To get 
the plan working efficiently will, we know, involve more clerical work, but 
anes ye ee contribution te the nation's 
war effert. 

Nothing ia mole vital o the succeestal prosecution ef Conada’s wor <loe them the 


mobilization of the nation’s savings. It is a gigantic task, but it must ‘be done. We 
must not fail. And in the fulfillment of this task Canada is relying upon you to do 


your part, 


- 


n Urgent Message 


To Every Employee 


$i Web; Cedi lk iheion: eek tank to’ sed and talk about War Savings, we know that you 
as loyal men and women would strain ee ee 
ative to do to win .this war. . j 


Because, in these days you men and women who are the wage and salary 
earners_are really in the “front line’. And you are a mighty important part of 
that “front fine” — — a8 producers and savers. 


You are striking Hitler 2s you carry on with your day-by-day work — keeping ~’ 
up vital production for both war and domestic requirements. 


In addition, you fire a shot every time you put a dollar into War Savings 
Certificates. Because some of you don’t quite understand the tremendous 
importance of this, we are talking it over with you —frankly. 


Because to defeat our foes — and make no mistake about this—we simply must count 
upon the pay envelopes of Canada to produce an investment of $10,000,000 a month 
in War Savings Certificates. At present, loyal employees in many firms are saving 
about $2,500,000 « month in this manner. But this is not enough, as the course of the 
war is making heavier and heavier demands for the production of military, naval 
and air supplies and equipment. 


The enemy is coercing his people to raise money. We must show the enemy that we” 
ma oe voluntary effort than wr people can do , 


by coercion. 


‘ We can and we shall get $10,000,000 « month if EVERYONE saves his or her share. 


There must be no shirking, no putting-off, no “letting George do it”. If necessary, you 
must sacrifice in order to save, for therein lies the path of duty and honour. 


Why You Should Save and Lend To’Your Country 


FIRST, because you are helping to build planes and ships — to furnish guns 
and ammunition. 


~ SECOND, Gecause you are building a ‘tak reserve for yourself — for your 
family — for the “‘after the war’’ period. 


THIRD, because every dollar you spend unnecessarily may take people and 
- Machines away from war production and thus help the enemy. 


You may ask: “What about the big fellows, what are théy doing? What are you get- 
ting from them?” Be assured that the ‘government is going after the big money, and 
getting it. Employers, executives, and wealthy people will tell you that. But, in addi- 
tion to the big money, you wage and salary earners must lend Canada $10,000,000 
every month. 


To buy 25c War Savings Stdmps is good; they have their place. Sixteen of these 
buy a War Savings Certificate. But employees must save in dollars. Stamps alone 
will not bring $10,000,000 a month. 


No one néed go without actual necessities to save, but we urge you not fo buy 
things which compete for labour and materials with war production, 


Save Every Dollar You Can—Lend It To Canada 


There's that other vitdl reason for saving. When this war ends, there will be a period 
of readjustment. Men who now have good jobs may suddenly find themselves out of 
work or on short time. Let us hope not. But if you have a substantial sum in War 
Savings Certificates (accumulated while the war is on), you will be able to “stand 
the gaff” when industry is changing from a war to a peace time basis. You will be 
eternally glad THEN that you have saved money NOW. 


' We have sent to every employer the message you see alongside. When your em- 


ployer asks you to start saving, or to increase-your present savings, co-operate with 
him. ; ' 


The following table represents an average basis of saving for a group of employees, 
These figures are only illustrative, of course, as the amount of saving which Is possible 
will vary according to each individual's foal and other economic circumstances, 
WAR SAVINGS 
EARNIN SAVINGS CHASED: 
EE PER WEEK PER YEAR 
up to $1.00 $15.t0 $65 
$80 to $130 
$145 to $225 
$245 to $600°* 
‘ ; *Limit for 1941 
Men and women, you have a grave responsibility. These are indeed critical times, but 
Canada has confidence in you. We believe that you, as loyal and courageous citi- 
zens, will face the facts. aan deen oe he ee 
Certificates to see our country through to victory. | 


‘ \ Y . : . 
. SH BONER EE Stree ee coe ere folek Maenen taemenenn. Wor Reniaay opener: Seen 


WAR SAVINGS. ‘CERTIFICATES 


+ Provide @ sale investment — a direct obligation of the 
Dominion of Canada. 


+ Re soldi convenint denomination: $8 foe $4,310 
for $8, $28 for'S20, $80 for £40, $100 for 800. 


ares peers een re 


tractor now’ eee 


Continued Inactive 
’ Early this year, the Kingston, Col- 
lingwood and Port Arthur between 
them got the largest single share 
orders for 19 ships souine $11 mil- 
lions—of the rde 


La 
four shi : Piao = seconde 
our ships at a price of ap 
ly $23 millions, but the Midland 
yard continued to stand idle. 
This caused rising resentment and 


) agitation in Midland, and 
able curiosity elsew oe 


explanation advanced, even up to 
now, was that Mr. Wolvin 

on a contract price for boats built 
at Midland considerably above what 
Government officials 

was fair and-were willing to approve, 
Other yards took contracts at Ot 


in January February; 
its capacity was. not required 


\ | carry out the programme; 


Mr. Wana s other eon eoenraelad ak 
shared gen mg 
let. However, mane an uot deem- 
ed major factors, and this was borne 
out by award of the contract to the 
old Toronto plant rehabilitated and 
put into operation by James Fran- 
ceschini, 


Wide Spread 
At one time, the spread between 4 


on war orders, or else force it to 
be turned over to other private in- 
terests ready to run it. 

Nothing came of this, though Gat 
ernment officials reiterated 


mi to 
26 election that ships would be 
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Plan Tax Concessions | | 


| For Marginal Mines 


Ottawa Wants to Keep Present Marginal’Gold. 
Mines Operating and To Aid New Marginal 
Propositions In Reaching Production 

While no definite reference was made aa gold mines in 


the “budget” speech of Finance Minister J, L. Ils 


y last Monday, it is 


reported that Mr. Ilsley definitely had gold mines under consideration, 
when he spoke of Canadian industry increasing their exports to enlarge 


our supplies of U.S. dollars. 


» If certain marginal gold mines can be kept in production by tax 
concessions, it is now understood that the Government is prepared 
to make these concessions, According to Ottawa reports, there are 
“at least 100” gold mines that aré not now in production “through lack 
of capital or because the ore is just short of commercial.” Most of the 
marginal mines are reported to be in Ontario, with others in Manitoba, 


British Columbia and Quebec. 


Possible Steps 

What form the tax relief for 
marginal gold mining operations 
will likely take is not yet known. 
Many mine operators favor a 
method by which a marginal mining 
company would be allowed a profit 
margin of say 40 cents a ton before 
any tax at all is levied. This would 
be sufficient to prevent some mar- 
ginal mines from being closed down 
due to taxation and might prove 
enough assistance to bring new 
properties into production. 

It is possible that the board of 
réferees under the Excess Profits 
Tax may be authorized to ascertain 
a special standard of profit for gold 
mines coming into production after 
Jan. 1, 1938. At the present time the 
greater of 12% of net profits or 75% 
of the excess value of production 
must be paid over in excess profits 
tax by all gold mines in this cate- 
gory. , 


+ = .*. 


New Listings? 

Application is understood to have 
been made for listing two new 
issues on the Toronto Stock Ex- 
change, Jason Mines and Albany 
River Gold Mines. The listing of 
Albany River Gold Mines is likely 
to come first with practically all 
the information necessary for list- 
ing now in the hands of the Ex- 
change. New surface discoveries 
have resulted in a revival of inter- 
est in the Albany River situation. 

Jason Mines will not likely be 
listed for a short time yet as it is 
planned to submit a balance sheet 
as of Nov. 3, 1940. To compile this 
balance sheet, certain information 
must be secured.from the mine and 
also the final mint returns for 
November production from Ottawa. 


Fill\Lead Needs 

In spite of the tremendous; de- 
mand for metals caused by the war, 
Canada is apparentiy able to pro- 
duce -more than is immediately 
npeded of at least one metal—lead. 
A spokesman of Consolidated Smelt- 
ers out in British Columbia states 
that lead is now being stored as pro- 
duction is running greater than 
requirements. 

If Canada and Australia, the Em- 
pire’s two large lead-producing 


countries, can continue to produce 
more lead than immediately re- 
quired or desired in reserve, it 
might be desirable for the United 
Kingdom to liquidate some of their 
purchases, in the world market 
where a better than average price 
is now available. This would help 
bolster our all-important reserves.of 
foreign exchange. , 


O’Brien’s Move 

Spectacle of the Toronto and 
Montreal mining markets last week 
was O’Brien Gold Mines which rose 
from 85 cents to $1.60 a share in the 
course of a few days. After hitting 
the high of $1.60 on Thursday, the 
stock reacted to touch $1.05 a share 
on Saturday. It has been ‘higher 
since. 

Although many rumors were rife, 
no concrete’ reason has come out for 
price gyrations in the company’s 
stock. Apparently there is no new 
development at the property to war- 
rant any such rise in the stock. 
Death of Senator M. J. O’Brien a 
week ago might have brought a new 
factor into the situation, some 
people think, but nothing to justify 
this belief has come to light. - 


East Malartic 


Besides O’Brien, rumor was also 
active with East Malartic Mines, 
which on Monday of this week sold 
down as low as $2.75 a share. Pro- 
duction has been showing a down 
trend recently and there were re- 
ports that the company might be 
encountering. excessive dilution. 
This viéw was discounted by others 
who pointed out that the average 
grade of ore in reserve is consider- 
ably higher than average grade now, 
being treated. ; 

Perhaps the real weakness in the 
stock was caused by a break in the 
power supply. According ‘to our in- 
formant, the supply of power’ was 
interrupted for 27 hours, during 
which time water rose for a height 
of 300 ft. With the shaft recently 
doubled ,in depth, a rise of water 
300 ft. in the shaft would not be ex- 
cessive considering the extent of 
the workings. This- break in the 
power supply may be reflected in 
November production, it is believed. 
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A Practical Solution 


Problem 


Among your friends there’s possibly | 
a junior executive in a manufacturing 


organization, 


-.. or ‘perhaps a 


young man who - 


wants to make his way in the invest- 


ment world 


--.an alert, aggressive merchant who 
should keep well informed 


- +» @ woman investor who needs re- 
liable information on markets. 
Each of these could read The 
Financial Post with profit — a 
subscription would be a helpful 
gift. 


Each succeeding issue will be a new gift 
—, a weekly reminder of your genuine 


thoughtfulness and discriminating good 
taste... . Mail ydéur instructions today. 


THE FINANCIAL POST 


1 Yr. — $5.00 
6 Mos. — 2.50 


Christmas Gift Subscription Order 


The Financial Post, 481 University Ave., Toronto, Ont. 


I am enclosing cheque for $.\.....+sseeee0+» £0r which 
please send The Financial Post 
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As way. 


mediate demand and immediate stor- 
age facilities, the question of import- 
ing oil from Montana for the prairie 
market does not enter*the picture at 


the moment. 
o - ” 


Allowables Reduced ; 

The Oil & Gas Conservation Board 
was forced to revise earlier plans 
last week and order a reduction in 
Turner Valley oil well output for 
December. Allowable for the month 
was set at 682,000 bbls., 22,000 bbls. 
per day. The programme for year- 
round stabilized production. was 
temporarily thrown out of gear by 
a combination of circumstances, 
brought about by completion of sev- 
eral big wells and the somewhat 
heavier than expected November 
production. 

The production schedule for 
November had authorized 121 wells 
to produce an average of 25,400 bbls. 
daily. Completion of new wells, 
however, raised actual production 
far beyond this rate. By month end 
revisions and additions had raised al- 
lowable for 123 wells to 27,775 bbls., 
while five new wells, not yet assign- 

quotas, swelled production the 
latter part of the month to a yield 
fluctuating between 28,000 and over 
0,000 “bbls. per day. 


Surplus the Cause 

Refiners, who had pledged them- 
selves under the oil controller's 
stabilization plan to take a fairly uni- 
form output throughout the year, 
found that November production 
was far in excess of their nomina- 
tions. Part‘of the excess was absorb- 
ed by refiners. The balance piled up 
in the field. 

Complicating the picture was a 
situation, since straightened out, 
which required thé importing of 
considerable oil during early Novem- 
ber,-into the prairie market. 

. Faced by the temporary surplus 
of Turner Yalley oil, which refiners 
could not and would not take, oil 
controller Cottrelle and Conserva- 
tion Board head Allen apparently 


‘decided to slash December allow- 


able to bring net production for the 
final two months of the year in line 
with the programme worked out 
with refiners. 

* - a 


Back Up in January 

While the production outlook” for 
the balance of the winter had not 
been clarified by the oil controller or 
the Board chairman up to the time 
of writing, authoritative sources 
contacted by The Financial Post ex- 
pressed the opinion that the situa- 
tion. would be well in hand by. the 
end of December and that the stabil- 
ization programme, as originally 
scheduled, would be back in opera- 
tion in January. That is, field pro- 
duction for the balance of the winter 
will likely be between 24,000 and 
26,000 bbls, per day. 

The December quota of 22,000 bbls. 
daily was divided: 1,000 bbls. set 
aside for new wells scheduled for 
completion in December; 1,526 bbls. 
to five new wells not given quotas 
during November; 19,474 bbls. to the 
123 wells which ended November 
with a daily quota of 27,665 bbls. The 
123 wells were ‘curtailed by 8,191 
bls. per day. 


. * . 


Reason For Allotments 

Criticized by operators was the fact 
that more than half of this 8,191 
bbls. cut was passed on to 15 of the 
largest producers in the field. The 
explanation of this seemingly dis- 
criminatory allocation of production 
is as follows: 

From July 1 to Nov. 30, the field 
was operated at its maximum effi- 
cient rate in an effort to meet heavy 
fall requirements. During this period 
the proration formula long used by 
the Conservation Board to determine 
the sharing position of each well in 
the field allowable, was to a great 
extent discarded. 


” . 
Return to Formula 

Many wells were permitted to op- 
erate at rates far in excess of what 
their sharing position would have 
been if the formula had been adhered 
to. At the same time, however, such 
wells were operated quite efficient- 
ly. The maximum efficient produc- 
tion of other wells, notably the ma- 
jority of older wells in the heavily 
drained south end, was only slightly 
higher than what the sharing posi- 
tion under the formula would have 
been. A return has now been made 
to the formula. 

While these big wells will not go 
back to their maximum. efficient 
production rates (roughly speaking, 
their November allowables) until 
and unless ‘the field is permitted 
again to produce at its maximum ef- 
ficient rate, it appears reasonable 
to expect that these wells that can 
produce efficiently at much higher 
rates than now allowed will receive 
a major share of the production 
hoist looked for in January, The 
field potential is now placed at be- 
tween 28,000 and 29,000 bbls. daily. 
Production for the early new year is 
expected to be between 24,000 and 


. 
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Two North End Tests 

Two more drill-tests of the north- 
west extension of Turner Valley, re- 
cently limelighted by the success- 
ful completion of the discovery ven- 
ture Alberta’ Oil Incomes No. 2, 


when aggressive de ; 
the sixth to 11th level will get 
- 
Lateral development:on the 10th 
and 11th levels from long crosscuts 
put out from No. 1 shaft were on a 
restricted scale. while sinking of 
No, 2 shaft was in progress, ‘Three 
drill holes, however, are stated . to 
have indicated the No. 2 ~—: 
zone ‘lying to the east of the. 2 
shaft with a value of $13.80 returned 


over.13 ft. of core in the most east-. 


erly hole. A.crosscut is now being 
driven to this zone. 

Recent work is stated to have ex- 
tended thé “A” vein system on the 
11th level to the east and west. Stop- 
ing will. be commenced when hoist- 
ing facilities are available in the No. 
2 shaft in January, itis stated. 

A second picking belt is now be- 
ing installed which will permit. min- 
ing lower grade ore with grade mill- 
ed to be stepped up by heavy sorting. 
Further hoisting facilities at No. 2 
shaft are also expected to aid in in- 
creasing production. 

While no official statement is 
available, it is reported to be likely 
that ore reserves will be higher at 
the end of 1940 than at the end of 
1939 when they totalled 368,700 tons 
averaging 0.303 oz. per ton. 


net royalties being issued to finance 
drilling. 

The second venture, Major Oil 
Investments No. 3, is to be drilled in 
L.S.D. 1 8-21-3w5, a full mile north 
of Incomes “No. 2, and half a mile 
north of the Major Oil Investments 
No. 2 well in LS.D. 12 4-21-3w5, 
where rigging up is under way. 

Major No. 3 is to be financed by 
the issue of 52% Preferred Net Roy- 
alty; 25% gross is payable. Drilling 
contract has been let to Snyder & 
Head Ltd. and work is starting im- 
mediately. Clifton C. Cross, F. A, 
Schultz, George Harris‘and C. S. Bell 
ate backing the venture, which is on 
acreage acquired from the. Millar- 
ville Syndicate. 


direct to. the refinery without 
being put through: eres 
Pascalis Shaft 
Goes to Depth. 
- Work at 1,300 and 1,600 
Feet Expected to. Start 
_in February j | 
Sinking of a three-compartment 
shaft at the property of Pascalis 


Gold Mines has now reached a depth 
of'1,100 ft. with four stations ‘cut be- 


* | low the 500-ft. horizon. Originally it 


was planned to carry out develop- 
ment on these levels but in view of 
structural disclosures at Perron 
Gold Mines, it was decided to con- 
tinue sinking another 500 ft. 

Exploration is. now projected for 
the 1,300 and 1,600-ft. levels and it is 
anticipated that sinking will‘be com- 
pleted early in 1941 with lateral work 
starting in February. 

Has Zone Extension 

+ Lateral development at the Per- 
ron mine is stated to have proved the 
favorable granodiorite formation at 
the 625-ft. level of Pascalis Gold 
Mines. Vertical diamond — drilling 
along thé north and: south boundary 
has returned ‘ore ‘intersections at 
various depths to 1,565 ft, Develop- 
ment disclosures at depth in the 
Perron mine are stated to be strong- 
ly indicative of continuity of similar 
structure on Pascalis adjoining im- 
mediately to the east. 


——_— ‘ 
FOUNDATION PAYMENT 


A distribution of one cent a share 
has been declared by Foundation 
Petroteums, payable Dec. 30, 1940, to 
shareholders of record Dec. 20. Last 
previous payment was one of a simi- 
lar amount on March 2, 1940. 


is informed. Milling 

commenced on Oct. 17 and the mill 
tonhage has been gradually in- 
creased until slightly over 65 tons a 
day is now going through. 

The McMarmac flow sheet in- 
volves foursdistinct steps. First of 
all comes amalgamation followed by 
cyanidation. This in turn is-followed 
by flotation. Concentrates from the 
flotation are. shipped for 
roaster tment and one’ shipment 
has already been made along with 
some from Cochenour Willans Gold 
Mines, ‘These go to the Tacoma 
smelter on the Pacific coast. 


No Soping ‘Yet 

Mill feed has so far come from the 
surface dump, development headings 
and stope preparation. No actual 
stoping has so far been done but this 
will start shortly now, it is expected. 
Recent drifting has been returning 
high ore values in at least two places, 
although actual assays are not avail- 
able, 

The management expects to make 
reports on productién at quarterly 
intervals. Due to the fluctuating 
character of the ore, it is felt that a 
more representative picture is giver 
over a longer period than a month, 
Altogether the company has a total 
of 70 men on the payroll, working at 
surface and underground. A small 
amoum of surface construction is 
still going en and it is likely the 
regular staff of workers will be 
slightly under the present number. 


Reeves MacDonald 
Still Shut Down 


The property of Reeves MacDon- 
ald Mines remajned closed down in 
the hands of a caretaker during the 
year ended Aug. 31, 1940, the com- 
pany’s: annual report reveals. No 
mention is made of any possibility 
of reopening the property. 

Balance sheet as at. Aug. 31, 1940, 


ce “Macbives Toronto Stock Exchange 
15 King Street West Toronto, Ont, 


Inquiries invited regarding Canadian Industrial and Mining . 
Investments. We specialize in the Dividend Paying Golg 
Mines and in new gold. mining properties under present 
active-and encouraging development. : 


A. E: OSLER & COMPANY 
Established 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. 


xperience”. . . as one noted writer 

_ has defined it . . . then Twenty Years of 

erst, with the investing public should 
~stand for something. 


IF “Intelligence is‘the ability to apply 
—_— E d 


s% 
* + 


Our experience in the past 20 years has 
taught us that Public Confidence is our 
best selling asset. 


We endeavor to use our Intelligence. 


A legal trusteeship is an integral part of 
all a8 & Company Royalty programs. 


Our booklet, “PARTICIPATION IN OIL 
PRODUCTION” explains how this Trus- 
teeship functions. 


Branches: 


CLIFTON’G. CROSS 
and Company | I vanéouv 


Victory Bldg., 80 Richmond St. W., Torento, Ont. 
Telephone AD. 8034-8035, 


CENTRAL PAT. EXTRA of 4 cents a share on Jan. 2, 194 
An extra dividend of 2 cents a/to shareholders of record Dec, 12 


shows total current assets of $27,842,| share‘has been declared by. Central | 1940; ex-dividend date is Dec. 11, 
including 26.659 cash. Current liabil- | Patricia Gold Mines, payable along | This will make a total of 23 cents, 


ities were $346. 


" LIGHT DELIVERY OR HEAVY HAULING- 
There's a FARGO TRUCK to suit your needs! 


CHOOSING the ‘right ‘truck to meet. your 
needs is simple—when you choose .a-New 


1941 Fargo! 


Fargo Trucks are made in 12 different models 
from ¥ ton to 3 ton heavy duty... with 16 
different wheelbases, 6 engines and a wide 
range of frames, clutches, rear‘axles and _ 


transmissions. 


If light, fast delivery is your need, Fargo offers 
you a choice of 4 ton. and 4-1 ton capacities 


with standard express and panel bodies in 3 
lengths—or the three ‘chassis: 


if transport or heavy duty hauling is your 
problem, then Fargo offers you a wide range 
of models including 14 ton, 14 ton C.O.E., 2 
ton, 2 ton C.O.E., 24 ton, 3 ton dual purpose, 
3 ton special, 3 ton C.0.E.,-3 ton heavy duty 
and 3 ton Diesel models. 


_ Farge Trucks are built in Canada by Chrysler 
your assurance of quality that means longer 
life, better. performance, lower 


upkeep and 


with the regular quarterly dividend’ share for 1940. 


=——t Ed | 


Sale aay 


A Truck that suits YOUR NEEDS - 
will save you MONEY! 


\ Fargo hes 12 different 


medels and 16 wheel- 


bases—one te meet 
“needs. oo 


Trucks tee small for your . 
werk or toe large for 


Trucks that ate overpow. 


ered or underpowered 
are wasteful. 


Bech Fargo Truck hes the 
right one of six different 
truck engines. 


Each Fargo Truck hes the 
right ene of many 
dutches, transmissions, 
rear axles and frames. 


Trveks with the right 
sized units threugheut 
lest longer on your job. 


What you pey fer your 
new truck is impertent— 
‘but whet you get for 
‘whet you pay is even 
more important, 


- AIL1941 Fargo Trucks ere 
competitively priced in oll 
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By GORDON M. GRANT 
siaft Writer, The Financial Post 
list of dividend yields, 
stocks 


’ 
jnin 
ioek But people know, however, 
gat every mining dividend is partly 
g return of capital; that mines are 
gasting assets, and even the biggest 
il some day be exhausted. 
The Dominion Government recog- 
pizes this fact and exempts 20% of 
mining dividends from in- 
come tax aS @ return of capital. In 
addition, mining companies are al- 
jowed to treat @ third of their prof- 
its a property depletion in working 
qut their corporation and excess 

profits levies. 

put in spite of the tendency of 
mines to become exhausted, mining 
companies themselves are showing 
an ever-increasing ability to per- 
petuate their respective existences. 
jn the early days of Canadian min- 
ing many companies flourished for 
g time, paid out most of their prof- 
its in dividends, and when their 
mines became exhausted they were 
soon forgotten. But the situation is 
radically different now. 

Organized Exploration 

Practically every large mining 
company in Canada now maintains 
its own exploration department in 
a continuous search for new mines 


to replace its original producer.., 


Several companies such as .Teck- 
Hughes Gold Mines, Noranda Mines 
and Hudson Bay Mining and Smeit- 
ing Co. have organized subsidiary 
companies with the sole purpose of 
carrying on exploration and investi- 
gation of interesting p: 

Large mining companies have big 
engineering staffs whose experience 
in mining is a valuable asset when 
the possibilities of a new property 
gre to be sized up. With the idea of 
perpetuating their existence, most 
of the companies hold back a por- 
tion of operating profits from share- 
holders to build up the company’s 
working capital position: A strong 
working capital position allows a 
company to finance any new. pro- 
position of merit that happens along. 
Even when a company is unable to 
secure a new mine by itself, it can 
often participate in new enterprises 
which have proved successful. Nu- 
merous mining finance’ companies 
have. been built up in this way. 

Noranda Good Example 

Probably the most successful 
company in the development of new 
mines to perpetuate its existence is 
Noranda Mines. Although its Horne 
mine has ore reserves available for 
eround 15 years’ operations, the 
company has developed no less than 
fve subsidiary operations, four of 
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mines get older that explora’ 
partments are usually formed. 
Hollinger and Dome 
In the Porcupine camp Hollinger 


Ere 
Paw 


erations of all these companies 
will be under the direction of 
Naybob Gold Mines. 


|Vicour Results 


scanned SAid Favorable 


with each other as the most success- 


barked on a programme of explora- 


tion. The result was thes 


& 
of the aque mine in Quebec. So 


important has the Lamaque sub- | Davidso 


sidiary become that its production 
has now become greater -than that 
ne ihe aon - na itself. 
nstea gradually experiencing 
a dwindling away of profits, ‘Teck- 
Hughes has experienced a Steady in- 
— of profits the last three years 
ue to Lamaque dividends. Teck- 
Hughes still continues active in the 
exploration field and the company’s 
financial position would permit the 
financing of any other mines that 
happen to be located. Finding a 
new mine takes time, however, and 
no property has yet been found 
comparable to Lamaque. 
Sylvanite Successful 
Another company in the Kirkland 
Lake area has had considerable suc- 
cess in the development of new 
mines. Sylvanite Gold Mines now 
holds a controlling interest in Del- 
nite Mines which it financed into 
production and in Tyranite Mines, 
another producer developed. Not 
content with just two new produc: 
ers, the company remains on the 
outlook for other new properties of 
merit. , 
Toburn Gold Mines, subsidiary of 
Premier Gold Mining Co., has been 
searching for a new mine for sev- 


and increasingly profitable 
operations have also been carried on 


Mines, into’ produc- 
tion. 


Pioneer Gold Mines has been act- 
ive-in the search for new mines in 


eastern Canada as well as western | Shageho 


Canada and recently an antimony 
property was brought into produc- 
tion in British Columbia. Sheep 
Creek Gold: Mines is assuming an 
important ‘place in investigating 
properties which may warrant pro- 
duction. Recently the company pur- 
chased a former lead-zinc producer 


-jand it is- believed that profitable 


Years ago Hollinger helped erection 


of the Noranda smelter through 
purchase of a bond issue. ig 
Sigma Helps Dome. 

Efforts of Dome Mines to discover 
a new mine were rewarded in 1937 
when Sigma Mines was brought into 
production. Milling capacity and 
profits at Sigma have experienced a 
steady growth and. dividends were 
started this year. These dividends 
have maintained Dome earnings 
while taxation has doubled. 

McIntyre Porcupine Mines has 
developed the Belleterre mine in 
Quebec. Results recently have been 
favorable and preparations have 
been made for treatment of a larger 
daily tonnage. 

Outside of Hollinger, Dome and 
McIntyre, many producers in the 
Porcupine area are relatively young. 
Not many have yet organized regu- 


Mining Concentrates 


Argus Interests had a net aggre- 
gate asset value of $802,092 at Nov. 
15, 1940, equal to 78 cerits per share, 
shareholders were informed at the 
annual meeting held on Nov. 29. This 
compares with 70 cents a share on 
Aug. 31. Directors plan ‘to pass on 
earnings to shareholders in the form 
of dividends and it is-estimated that 
income for the currént fiscal year 
which ends Aug. 31, 1941, will exceed 
$50,000. With 1,015,556 shares issued, 
it is believed possible that 5 cents 
per annum could be paid annually. 
According to G. S. Pettit, president, 
loss of $49,311 for last year’on sale 
of investments was occasioned by 
switching from some securities to 
others where future income seemed 
more secure. 

- * - 


Arntfield Gold Mines reports treat- 
ment of ore from Senator-Rouyn at 
2 rate of approximately 275 tons 
daily is giving the company a month- 
ly income of about $17,000; sufficient 
to carry on mill operations and to 
provide for diamonti drilling. Two 
drill holes have been completed from 
surface, each cutting wide mineral- 
ization although not commercial. One 
underground drill is also operating 
and a new break has been cut north 
of the old workings, giving-an assay 
of $6 across 2.2 ft, 

- a - 

Duquesne Mining Co. advises pay- 
ment has been received for 75,000 
shares, balance of the Nov: 21 install- 
ment. Next installment is 100,000 
shares due Jan. 5. 

* . a 

God's Lake Gold Mines éncount- 

ered ore in shaft sinking at a depth 


DARLING: 


SINCE 1888 2 


a 


Branches ot 
Halifex, Seint John, 
c, Ottawa, 
Toronto, Timmins, 
Norende, Fort William, 
Winnipeg, Calgary, 


Vencouver, St. John's, NAd. ae ° row" 


° ENG iy, 


BROTHERS 


of 890 ft. with ore continuing in the 
shaft to 940 ft. A 5.5-ft. channel as- 
say returned an average 0.15 oz. per 


ton. The ‘company had not expected | from 


= encounter ore for another 300 to 
ft, It is proposed. establish 
levels’ at ‘T50-ff. intervals below 
1,050 ft. ; et 

+ o > 


Jasper Porcupine Mines was in- 
corporated with an Ontario. charter 
during the month of November. 
Authorized capital of the company is 
3 million shares with a $1 par value. 
Head office is in Toronto. 

* » 


Negus Mines is now within 200 to 
300 ft, of the indicated downward ex- 
tension of the rich south surface 
showings in its drifting at the third 
leve), Joseph Errington, the com- 
pany’s vice-president, told share- 
holders at the company’s’ annual 
meeting last week. All the mine’s de- 
velopment to date has been centred 
on the north ore body although sur- 
face showings in the south section 
are stated to have been better, sam- 
ples ranging from one to 15-ounces 
per ton. Costs are expected to be re- 
duced after power connections are 
made with Consolidated Smelters. 
Smelters ekpects to have its new 
hydro-electric plant in operation by 
the end. of Januaty. J 

- 


Naybob Gold Mines has built up 
its financial position to ‘oximate- 
ly $275,000 after provision for mill 
expansion with the receipt of $50,000 
from the’ exercise of an option on 
200,000 shares at 25 cents a share re- 
cently. Issued capital is now 4,570,309 
shares with financing completed. 
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LIMITED 
w 
Heed Office: Montreal, 


PRINCIPAL PRODUCTS 


Centrifugal, Power and Steam 
Driven Pumps. 

St Specialties, Webster 
Heating Systems ‘and Tem- 
perature Regulators. 

Feed Water Heaters, Storage 


etnies on 


cavcaR’ CASTINGS 
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Heaters and Heat Exchangers. 
Alr Filters; Melti-Penel, Vis- 
cous Unit and Airmat lypes; 
Dust Collectors. 


assenger and Freight Elevo- 
= Dumbwaiters, Stair Treads. 


/ 
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IN MILD AND 
ALLOY STEEL 


Expenditures in connection with 
deepening the shaft to 1,500 ft. and 
payment of dividends are to be met 
earnings. Commencing Dec; 1, 
production of $50,000 as a monthly 
minimum is peepee compared with 
an avérage of around $46,000 the first 
11 months of this year. 
; oj; @'-- 
O’Brien Gold Mines is currently 
treating ore about the same grade as 
indicated in the Jast annual report, 
H. E. Sparks, mine manager, inform- 
ed shareholders at the annual meet- 
ing -held in Montreal on Nov. 30. Re- 
ports avere approved and directors 
re-elected at the meeting. A vote of 
condolence was passed to J. Ambrose 
O’Brien, president of; the company, 
onthe death of his father, the late 
Senator M. J. O’Brien. 


sis ‘e 


Slave Lake Gold Mines is reported 
to have completed erection of mill 
buildings and is now proc 
with installation of a 50-ton milling 
plant. Production is expected to com- 
mence during the current month. 

= On a 

Stadacena Rouyn Mines creditors 
and shareholders who have not yet 
filed claims must file them on or 
before Dec. 24 or they will not be 
considered, the company’s liquida- 
tor advises. Question as to the valid- 
ity of overissued notes is still to 
be settled by the courts. 


Sand River Gold Mining Co. has 
opened a third ore shoot in drifting 


operations can be carried on. 
O'Brien 


\ Exploring : 

Coming back to Quebec in éastern 
Canada, O’Brien Mines has 
probably been the most successful 
company after Noranda Mines. The 
company placed Cline Lake Gold 
Mines in production and active in- 
vestigation of other rties is 
being carried on. Beattie Gold 
Mines in the Duparquet area is con- 
tinuing its investigation of the 
Durnico property in a policy of ex- 
amining- properties in its general 


area. 
Siscoe Looks at Two 

In the Siscoe-Lamaque area Sis- 
coe Gold “Mines has started a broad 
programme of searching for a new 
property of merit. The company. is 
participating in undergrourid devel- 
opment of the Vicour p rty and 
diamond ‘drilling is also fin- 
anced in the section north of. the 
Malartic area. In the same general 
area, Howey and associates are 
drilling on two-properties optioned 
from Amphi Gold Properties. \ Bé- 
sides Siseoe, Sigma Mines is financ- 
ing exploration of ah adjoining 
property. 


Quebec Gold Belt Share- 
holders Asked to Pass 
Plan 


Results. obtained in exploration at 
Vicour_Gold Mines since last March 
have given considerable encourage- 
ment, according to a letter mailed. to 
lders of Quebec Gold Belt 
Mines which is seeking sharehold- 
ers’ approval to certain financing ar- 
rangements. 

Diamond drilling is being carried 
on at Vicour at present, the letter 
states, arid from further results ob- 
tained will depend to what extent 
the work will be carried. Develop- 
ment underground is checking up 
favorably with the drilling, it is 


stated. *~* 
Options at 15 to 7c, 

Financing plans call for 2 million 
Vicour shares to be e available 
for financing under the joint agree- 
ment with Inspiration Mining and 
Development, Consolidated Smelters, 
Siscoe Gold Mines and Anglo-Hur- 
onian, Authorized capital is 3 million 
shares of which 1,447,815 shares were 
issued at the time of the agreement. 
An option was granted on the 1,552,- 
185 shares at 15 to 70 cents a share. 
Major Vicour creditors had also 
agreed to settle their $40,000 claim 
by accepting stock at 15 cents a share. 

In order to make the further 
shares required available, Quebec 
Gold Belt Mines has called a meet- 
ing of shareholders for Dec. 10 at 
Fort Erie. The company proposes to 
transfer 294,931 shares of its hold- 
‘ings to a trustee, while Anglo-Hur- 
onian also will transfer 152,884 
shares which will make the balance 
of 2 million shares required. Quebec 
Gold Belt, after making the transfer, 
will still hold 637,479 shares of Vic- 
our Gold Mines, it is stated. 


Mining Enquiries 


Kerr-Addison 


Please give me some informa- 
tion on Kerr-Addison earnings, 
_ present and prospective. 


 Kerr-Addison Gold Mines is now 

distributing dividends at the rate 
of 20 cents a share per annum, pay- 
able quarterly, which requires the 
paying out of approximately $235,- 
000 every three months, 

Operating profits: have shown a 
steady increase in 1940 and amount- 
ed. to $680,276 in the third quarter 
so it appears Quite obvious that a 
larger margin of profit is being re- 
alized over dividend requirements 
even after write-offs. However, pro- 
duction ‘in the .third quarter was 


ore and a lower grade-may be treat- 
ed this quarter, .-.. 

Around the end. of the year, Kerr- 
Addison will inérease capacity 
50%. This is expected to result in 
record’ profits for next year with 
prospects for higher dividends en- 
hanced. Even with the er mill- 
ing rate, it is that ore 
reserves are sufficient for many 
years’ requirements.. Considerable 
additions to ore resources have 


east at the 900-ft. horizon. It now |: 


shows a length of 60 ft. averaging 
0.65 oz, across a width of 10 inches. 
Earlier work opened two shoots, the 
first 70 ft. averaging 0.63 oz, over 


' 123.6 inches and the second shoot of 


45 ft. running 042 oz. over 126 
inches. These shoots are stated to re- 
present the upward extension of the 


east ore first opened up on the 1,150- |.curther 


ft. level where 640 ft. of ore was ex- 
posed in three shoots. There is still 
about 400 ft. to go before the bound- 
ary with Leitch Gold Mines is 
reached. 


Yama Gold Mines reports an 
agreement has been reached with 
the Hydro-Electric Power Commis- 
sion of Ontario for construction of 
a power line to tie up with the sub- 
station near the Omega. line at 
Larder Lake 12 miles to the north- 
east. Work has now started on cut- 
ting this line and a formal contract 


will be signed shortly. Officials ex-. 


pect installation of hydro-electric 
power will speed up development. 
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Please give me some informa- 
tion on the present outlook for’ 
Consolidated Smelters. 

i 


Following -the ow 

Consolidated Smelters stepped 1 

its production’ to: capacity and -un- 
dertook to increase capacity even 
. “Prices at which the com- 
pany’s huge output of lead and zinc 
are being sold approximate those 
existing at the outbreak of war 


which were lower than the average. 


for some years. previously.. As no 
sharp rise in costs has.so far been 
experienced it appears that a great- 
er volume of output is meaning con- 
siderably higher revenue for the 
company. 

Earnings for 1939 were equal to 
$2.85 a share, a considerable in- 
crease over the $1.90 reported for 
the previous year. Some of the in- 
creased profit in 1939, however, was 
attributable to’ liquidation of in- 
ventories—something the company 
will not benefit from again in 1940. 

A recent statement revealed that 
Consolidated Smelters has ore re- 
serves sufficiént for over 20 years’ 


stantial 

improv 

but jmproving rocking capi 

iu wor 

not prevented the company from 
financing profitable operations in 
the ¥ area. 


East Malarti 


pany’s main ore body with undimin- 
ished width’and values. - 

At the current rate of milling, ore 
reserves reported up to the end of 


‘last year were sufficient for ap- 


proximately six years’ requirements. 
If the downward extension of the 
main ore. body turns out as drilling 
indicated it is possible that an im- 
portant addition to ore reserves may 
be made next year. This could pos- 
sibly lead to consideration of an in- 
crease in mill-capacity. 

From. reported operating costs 
and. current. production, it appears 


that the.company is having no dif- | \** 


ficulty whatever in maintaining its 
presént dividend rate of 40° cents’a 
share per annum. 


Gold Eagle Milling 
Realizes Profit 


A substantial improvement in op- 
erating results was shown by Gold 
Eagle. Gold Mines for the three 
months ended Oct. 31, 1940, as com- 
pared with the preceding quarter. 
Due to increased recovery with treat- 
ment of a higher grade of ore, a 
profit of'$14,378 was realized for the 
quarter.as against a loss of $3,572 the 
previous quarter, before allowing for 
taxes, depreciation or deferred de- 
velopment. 

Production for the October quarter 
amounted to $114,507 from 11,714 tons 
of ore milled for an average recovery 
of $8.49 per ton. This compared with 


average recovery of $7.24 a ton. 

Although vigorous exploration was 
carried out on the 850 and 1,000-ft. 
levels by crosscutting, drifting and 
diamond drilling, exploration has 
not yet uncovered ore of sufficient 
magnitude to be satisfactory, it is 
stated. Backs are being taken down 
in several places where interesting 
assays are shown in the drifts over 
short lengths. Further exploration is 
being carried ‘out with the hope of 
enlargement of possibilities. Dia- 
mond is also- being used 
throughout the mine to thoroughly 
explore all possibilities which are 
not already exhausted. 

During two months of last sum- 
mer, Dr. E. L. Bruce of Queen's Uni- 
versity made a study of geological 
problems. 

_ The net current position of the 
company is reported at $187,714, an 
increase of $19,390 since the end of 
= ae quarterly report, it is 


Mackay President 


$20. There is 
tarice to be driven before Camrock 
ground is reached. 


Northern Canada 
Profit Higher 


Three Groups of Claims 
Staked in Savant Lake 
Following Discoveries 


With income from dividends and 
interest-showing an increase to $72,- 
035 in the year ended Sept. 30, 1940 
from $66,689 the 
Northern Canada Mines showed an 
increase in net profit to $61,797 last 
year from $52,447 in the 1939 period. 

were equal to 6:2 cents a 
share last year against 5.2 cents the 
previous year. 

Highlight of operations last year 
was discovery of gold by the com- 
pany’s prospectors in the Savant 
Lake area. Several discoveries were 
made altogether and three groups of 
25, 16 and 6 claims were staked. De- 
tail work is now being done to intel- 
ligently plan diamond drilling this 
winter. The general structure and 
geology are stated to be excellent 
and good values have been obtained 
in many places. 

A third interest was also held in 
a prospecting. party which staked 
claims in the Savant Lake area ad- 
jacent to the company’s property. 

In addition to independent pros- 
pecting activity, the company par- 
ticipated in exploration of mining 
properties in association with other 
companies. A fifth interest is held in 
options on two groups of claims of 
Amphi Gold Properties in the Mal- 
artic area. Encouragement is stated 
to have been received particularly 
on the East block. An option is still 
held on a property of Woco Gold De- 
velopments but no work is being 
carried on at present. Options on 
Hutchison Lake Gold Mines, Lake 
Expanse Gold Mines and Daguerre 
Gold Mines haave been dropped. 


' Income and Surptus Account 
Years Ended ~~, 30 


™~ $ 
72,035 
10,238 


Net profi 
Add: Prev. surplus .. 


Surplus forward 120,665 58,868 
Earnings Per Share and Dividend Record: 
ed $0.062 $0 


Earn $52 
Mone paid. . 

No of Shs. Outstand. 1,000,000 1,000,000 

52,655 48,271 

Current liabilities ... 14,961 15,529 


Working capital* .... 37,694 

*Not including securities w 
market value of $715,423 in 1940 and $852,- 
032 in 1939. 


previous year, |“ 
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Much Improved 


From Our Own Correspondent 


MONTREAL.—Increased revenue 
and decreased expenditure during 
October are reported by the New- 
foundland Commission of Govern- 
ment. ‘ 

Newfoundland -not actively 
shared in war as it is a Crown 
Colony, but it has voluntarily un- 
dertaken a programme to remove the 
burden from Britain of financing 
deficits and interest on its funded 
debt. Taxation has ben sharply in- 
creased and outlay restricted. 

Results are reflected in financial 
statements for October, when reve- 
a iar peed, a 
ex ture 
million, compared with October last 
year, 

In four months of the fiscal year, 


“| which commenced July 1, revenue 


has been up'14% to $4.3 millions, and } +631,498 


eeeeseece 
eeeeetenetteee S 
’ 
-—-_eooO 
~ 


SAVINGS ano THRIFT: 


expenditures. 


REAL SAVINGS are: the excess of earnings over 


BY SAVING NOW you build present security and make § — 
provision for future needs when your earnings _. 


may be lower. “ 


THRIFT is a symbol of responsibility. 


4 
For your convenience there is a SAVINGS DEPARTMENT 
at each of our branches in Canada. 


Know Your Bank—it can be helpful to you. 


~The BANK of — 
NOVA SCOTIA 


ti 
» 


_ EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE on 


Complete Engineering, Plant and Erection 

Facilities are maintained across Canada to 

produce practically every type of steel 
structure and equipment. 


TU ete 


LIMITED 


HEAD OFFICE... LACHINE (MONTREAL ) 

, Branch Offices and Works 
OTTAWA ~ TORONTO + WINNIPEG 

Agencies: REGINA + 


QUE 
Cad 


EDMONTON S : : 


UPPER CANADA MINES 


AUTHORIZED 
CAPITALIZATION 


- 3,000,000 Shares of $1.00 
Par Value 
Issued—2,963,009 Shares 


’ 


LIMITED 


(No Personal Liability) 


PROPERTY 
The area of the Company's prop- 
-erty totals approximately 800 


acres located in the Kirkland 


tario. 


OFFICERS & DIRECTORS 


President 
R. R. BROWN, Toronto 
Sec.-Treas. 
G. F. SUMMERS, Toronto 


Director 


W. H. DESPARD, Toronto *. 


Director 


TJ. DAY, Toronto | 
Mine Manager—R. J. HENRY- 


Transfer Agents ~ 
Trusts & Guarantee Co., Toronto 


Head Office: 1101 FEDERAL BUILDING, Toront % 
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Lake district of Northen On-- 
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PROGRESS 


Extremely fine progress. has 


been made by the Company 
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this past year. During the year \ 
loans totalling $150,000 were re- 
tired, and two dividends of three 


3 


cents per share, have been paid. | 
The main shaft hos been | 

deepened to the 1000 ft. horizon 

and two new levels are being | | 
opened at 875 and.1000 feet. 
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McLAUGHLIN, JOHNSTON, 
MoorHEAD & MACAULAY 


\ Barristers, Solicitors, Notaries 


BAY ST., TORONTO 
BARRISTERS, 
James E. «.c. 


Roland F. 8. Arthur, Ke 
a Seren ee John R. 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 
Tel. Marquette 3005 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, KC. 

REC E Sours 
372 BAY STREET, TORONTO 
TEL, WA. 203! 
CABLE ADDRESS “LAMEB” 


CHARTERED ACCOUNTANTS 
ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 
1410 Stanley St.. MONTREAL 
Phone: MA. 3836 


Hudson, MeMackin & Company 
Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 


W.D. Love& Co. 


Chartered Accountants 
Winnipeg, Manitoba 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


sE_. HOWSON FEDERAL BUILDING 
d TORONTO 


Licensed Trustees 


GALT 
KITCHENER 


MeDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO QUEBEC OTTAWA 


R. D. HILL, BERTRAM & HECTOR 


Chartered Accountants 
443-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 


TORONTO, 2 


SAMSON, KNIGHT & CO. 
Chartered Accountants 
Licensed Trustees 
QUEBEC CITY AND ROUYN, P.Q. 


RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
J. Sales, C.A. 
TORONTO — MONTREAL 


Licensed Trustees and Receivers ; 
Betherford Williamson, F.C.A. F. R. MeCutcheon, C.A. 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


’ ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H.-McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS, ' 
15 Wellington Street W Toronto 


Torento—Mentreal—Hamilten—W Vancouver 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Teronte 


WILTON C. EDDIS & SONS 
_ CHARTERED ACCOUNTANTS 


'¢ May. Mining turnover also recorded 
a substantial improvement. 


During the past month 358,913 in- 
shares . 


ine the war has “accelerated 
ese expansions, a comprehensive 
industry-wide modernization pro- 
gramme has been under way for the 
past five or six years preceding the 
outbreak of war during. which time 


try occupies front rank among Can- 
a’s key defense industries, and 
ds today as one of the most mod- 
ern in the world in plant, personnel 
and equipment. 

At the beginning of September this 
year, there were over 72,000 persons 
employed. This compares with 
58,282 employed at the outbreak of 
the war, an increase of nearly 24%. 

10% of All Orders 

Over 10% of the total value of 
supply contracts placed by the Can- 
adian Government during the first 
year of the war amounting to $390 
millions were placed for textile 
clothing and supplies for the armed 
forces. 

Of this $39 millions over two thirds 
comprised woollen and worsted 
cloth, blankets, socks and underwear. 
cotton drill and canvas, parachute 
cloth, airplane fabric, yarns, cords 
and braids, webbing and other tex- 
tile materials produ in Canada. 

Following the invasion and down- 
fall of France last June, Canadian 
textile production of war materials 
has been stepped up to the point 
where 65% of the full time double- 
shift capacity of the woollen and 
worsted industry and a large pro- 
portion of the cotton industry output 
is concentrated on the production of 
essenti~1 war materials. 

All sections of the primary tex- 
tile manufacturing industry in Can- 
ada have participated in these de- 
velopments. 
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about $1% million in each instance. 


Many Plant Changes — 

In the cotton industry, other im- 
portant developments have included 
major alterations and additions in 
the plants of Montreal Cottchs, 
Valleyfield, Que. at the Cornwall 
and Hamilton, Ont., plants of Cana- 
dian Cottons Ltd. at the Wabasso 
Cotton Co. plant at Three Rivers, 
Que. and at the Hamilton Cotton Co. 
plant in Hamilton, and the Cosmos- 
Imperial Cotton Co. plants in Hamil- 
ton and in Yarmouth, N.S. Additions 
were also carried out in the cotton 
yarn spinning plants of Newlands 
and Co., Galt, Ont. 

In the woollen and worsted indus- 
try, unit developments have been 
smaller but more numerous. Three 
entirely new mills have been estab- 
lished, together with complete new 
yarn spinning departments in two 
others. 

Among the important develop- 
ments in this section of the industry 
have been plant modernization and 
machinery installations at Dominion 
Woollens & Worsteds, Hespeler; 
Newlands & Co., Galt; Renfrew 
Woollen Mills, Renfrew; Maitland 
Spinning Mills, Listowel; Wool 


Building Boom Soaring 


Toward 1928-30 Level 


Canada’s construction boom soared | 
to still greater heights and at a still 
faster rate in November, foreshadow- 
ing a total volume for the full year 
within shooting distance of the re- 
cord figures of 1928-30. Assured for 
1940 is a gross nearly double last 
year and the highest in 10 years, 

In the first 11 months of this year, 
construction contracts awarded for 
all types of operations amounted to 
over $329 millions, a jump of $151 
millions or 85% over the same period 
of 1939. Should December awards 
hold at the level of recent months— 
and indications are that an even bet- 
ter rate is possible—the total for 12 
months of 1940 should amount to at 
least $346 millions and possibly as 
high as $375 millions. 

This would compare with contract 
awards in previous years as follows: 

Millions 
of $ 
. *346-375 
187 
315 
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.Factery Building Soars 

In the prodigious increase so far 
this year, construction of wartime 
factories and other industrial build- 
ings has been the greatest contribut- 
ing factor. It shows the largest in- 
crease in both amount and percent- 
age. Running a close second is the 
jump in the business construction 
category, arising chiefly out of the 
huge volume of projects for the air 
training plan, other military and 
defense construction, and Govern- 
ment wartime building generally. 

In November, air training and mili- 
tary projects showed signs of taper- 
ing off, but industrial construction 
was still further accelerated in rela- 
tion to both October of this year and 


Investing in 


Wartime 
(Continued from page 11) 


November last year. Factory build- 
ing awards in November were 23 
times greater than in the same 
month last year, and the 11-month 
total is between five and six times 
higher than in the same period of 
1939. 

An encouraging feature of Novem- 
ber operations was the upturn in 
normal types of construction. Resi- 
dential building showed @ gain of 
27%, following up a substantial rise 
in October, and the cumulative total 
for this year is now level with 1939, 
Increased awards for road building 
boosted the total for engineering 
construction above last year. 


Current Trends 
Of, Construction 


Trends of coristruction activity 
in Canada last month and so far 
this year, analyzed according to 
chief categories of projects started, 
are shown in the following tabula- 
tion by The Financial Post from 
the monthly building statistics of 
MacLean Building Reports. 

CONSTRUCTION CONTRACTS 
AWARDED 


329.1 177.7 +1514 
November Totals 
76 52 +1.4. 
7133.7 436 
. 368 y - 
31.22 +09 ~ 


54.9 12.7 4422 +332 
Details of Nevember Awards 


+85 


+40 


Apartments 


Total residential . 


Churches 

Public garages .... 
Hospitals 

Hotels, clubs 

Office bidgs. ...... 
Public bidgs. ...... 3, 
Sch 1 


peace time price levels: I am firmly |’ 


of the opinion, however, that the 
ability of leaders of industry is 
capable of surmounting any and all 
difficulties, provided a.sound and 
sympathetic Government policy 
toward industry is maintained. 
Granting the above, it should not be 
long before investor confidence will 
have been restored to a point where 
the existing margin between the 
yields on government obligations 
and sound equities will be narrowed 
and higher levels of stock prices 
experienced allowing for nervous 
and erratic markets which must be 
expected under war uncertainties, 
ont Value 
Government Bonds: 1599" OTe 


$ 
5, Dom. of Can., 3/42 .:. 5,187 
Bonds: 


GRAND TOTAL .. 54,981,900 12,739,300 


GENERAL 
ACCOUNTANTS 
CERTIFICATE 


ing for the armed forces. 
Doing Big Job ' 2) 
The textile industry has carried 
out an outstanding job in production 
of cloth, ‘clothing, equipment and 
textile materials required for the de- 
fense operations, with the utmost 
co-ordination of production facili- 
ties and co-operation with govern- 
ment departments. In the first 
months of the war, shortage of wool 
supply proved difficult but under 
organization of the, Wool Controller 
these difficulties were soon over- 
come- Now the entire wool supplies 
of the country come under his dir- 
ection and importation’ of needed. 
supplies‘ through the British Wool 
Control is going forward smoothly 
and satisfactorily. i 
Raw cotton supply is ample, of 
course, coming chiefly from the 
United States, although during re- 
cent months due to the disparity in 
exchange upwards of one third of 
the raw cotton consumed in Canada 
has been imported from Southern 
Brazil. Cotton spinning operations 
in Canadian mills has been at record 
capacity during the first 10 months 
of this year, cotton bale openings 
for the period being 60.9% higher at 
317,443 bales of 500 lb. net weight 
each, than during the corresponding 
10 months ended October last year. 


Consol. Sand 
Pays $3.50 Div. 


Total Payments on Pref- 
erence This Year Reach 


$4.75 be 


Consolidated Sand & Gravel Lim- 
ited, subsidiary of Standard Paving 
& Materials, has declared a dividend 
of $3.50 a share on its preference 
stock, payable Dec. 18, 1940, to share- 
holders of record Dec. 7. —Last pre- 
vious dividend was $1.25 a share, paid 
on June 1 this year. After giving 
effect to the December payment, 
arrears will amount to $40.50 a share. 

Operations of Consolidated Sand 
& Gravel have shown improvement 
over 1939 to date, and the latest pay- 
ment will bring dividends to daté 
for the year, which ends March 31 
next, to $3.75 a share. No dividends 
were paid in the year.ended March 
31, 1940, while the full $7 rate was 
paid in the two preceding years. 


Hart Battery Co, 
Declares 15 Cent Extra 


From Our Own Correspondent 
MONTREAL.—Directors of Hart 
Battery Co. have declared a dividend 
of 10 cents a share, plus an extra of 
15 cents a share, payable Dee. 31 to 

shareholders of record Dec. 10. 


This dividend will bring total dis- 
bursements for the year to 40 cents 
a sharé. This is the same distribution 
as was made the year before. 
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th a Good 
5¢ PI NCIL 


Throw down a nickel, say “Venus- 
Velvet" and get Canada's best 
pencil bargain. No grit, no 
scratch—just mile ofter mile of 
effortless writing performance. 
Exclusive “colloidal lead makes 
the difference—it holds a point 
longer, doesn't break, writes 
smooth as velvet. So specify 
“Venus-Velvet™ and you can’ 
g° wrong. , : 
FREE SAMPLE 
Write for @ sample Venus-Velvet today. 
Venus Pencil Company Ltd. 
165 Dufferin St., TORONTO 


"Can. Pat, No. 352,959 


ANGLES. 

BOX CHANNELS 
CHANNELS : 
CHANNELLED FLATS | 
CONCRETE REINFORCE- 
MENT BARS 

FENCE POSTS 
GRINDING BALLS 
HARROW CHANNELS 
HARROW I BEAMS 
HARROW TOOTH STEEL 
OCTAGONS 

PLOW BEAMS 

ROUNDS 

ROUND EDGE FLATS 
SQUARES 

SLEIGH SHOE CHANNELS 
SPECIAL SECTIONS 

TEE’ BARS 

TUBING 

U BARS 


* 


- RAIL STEEL REINFORCEMENT — 


“Rail: Steel” Rein. 


’ forcement Bats are made from 


selected. railtoad rails. They are. 
heated, slic and rolled into bars, 
This additional “working” of the 
hot steel ea a bar of high 
elastic limit, furnishing a margin 
of strength which can be used 
either: for ing of as an 
extra safety factor. Used by lead- 
ing architects, engineers and con- 
tractors. for over a quarter of a 
century. 


_ WELDED RAIL STEEL TUBING 


Because of its f strength 
Burlington ‘Welded .“Rail Steel” 
Tubing is economical and adapt- 
able to a wide range of uses. Con- - 
tinuous od ligt ensures extra 
strength and light weight. Special 
soadi ads to your ci ienione 
if desired. 

NEW BILLET STEEL 
Burlington Billet Steel is CLEAN 
steel. produced by electric furnace 
process as used by producers of 
tool steel and high grade alloy 
steels, i process eliminates the 

er of picking up impurities 
from fuel and, Cis Scab ina- 
tion of stringent tests, extreme 


* accuracy in control of quality is 


assured, 
Our jobbing type mill allows 
for quick change of rolls and a ‘ 


wide variety of bar shapes and 
sizes. G4ll 


BURLINGTON STEEL CO., LIMITED 


HAMILTON 


Manitoba. Budgetting 
For Less Outlay 


Manitoba is budgeting. for ex- 
penditure of $159 millions in the 
year ending April 30, 1942, accord- 
ing to estimates tabled in Legisla- 
ture by Hon. Stuart Garson, Provin- 


cial Treasurer. This marks a reduc- 
tion of $196,072 from estimated ex- 
penditure in the year ending April 
30, 1941, which represented a peak 
in the province’s history. 

The reduction in expenditure. in 
the coming year is attributable toa 
$214,442 cut in interest charges on 
provincial debt, 


ONTARIO 


Canadian Breweries 
Arrears Unchanged 


x 
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'Let’s Forgive 
This Greek Debt 

“Greece owes this country $6 52 
000. Would it not be a spleng 
gesture for Canada to forgive 1 
Greek that debt as an expr 
gion of the admiration all Canac.s 
fee] for the stand they are maki 
at the Albanian Thermopylae’ 

In April, 1919, Canada loa 
Greece $7.521,300. The money \ 
used to buy Canadian food produ 
‘The loan was funded in 1923 « 
Greece gave us $8 millions of fiv 
sent bonds maturing in va 
jnstaliments up to 1948. Betwé¢ 
1924 and 1931 Greece paid $1,475, 
on account. We have rec: 
nothing since. With Greece inv 
in a costly war it is doubtful :: ¢ 
will ever be able to pay us m 
anything. 

We also loaned money about 
ame time to Rouimania, France 
Belgium. The latter two count 
wepaid their debts. Roumania } 
not, but deserves no particular c 
ideration from Canada at this ti 

An example set by Canada mi 
mot pass unnoticed in a wealih 
country which would be better 
df it dealt realistically with cert 
ther intergovernmental debts. 
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Why Canada Does 
Less Than it Could 
The Ottawa Journal, which 
always disliked the thought of b 
nessmen having anything to do w 
iovernment, is singing the swan s4 
of the “dollar-a-year” men. 1 
noticed, declares the Journal, Ot‘a 
abandoning the “businessm¢ 
and putting its trust in the civil s 
pts. The Journal hails the cha 
the way to get jobs done. 
So far as The Financial Pos 
bserve, there has been no rema 
ble difference in the results sec 
t Ottawa by competent -busi 
xecutives on the one hand and cd 
petent civil servants: on the of 
when they were given work 
new how to do and a chance to 
t. For instance, it cannot be s 
hat Thomas Arnold or G. R. C 
lle—businessmen—have measu! 


Canadian Breweries Limited hati any better as supply Ccortrolle 


cleared another 75 cents a share divi- , 


dend on its ik, “pay 


stoc . ; 
able Jan. 2, 1941, to shareholders ofp vel. 


record Dec, 14. This leaves arrears 


unchanged at $6.75 a share. 


-NOW...at a time of 
Increased Car Prices 


AND IT’S ONE OFTHE 


» 


INES) ! 
EST EVER BUILT! 


& Hugh. D." Scully, a public 
ant-Baeh--has done -his wo 


This.effort to start a feud bety 

vO groups of able men, all of w 

e needed, is a most unpatriotic 
unjust one. More would be acc 
plished by trying to get at the 

our failures. 
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The Journal, in an effort to ty 
mew text for its favorite sc 
overlooks some more basic a: 
portant facts. 

One of the first weaknesses n 
ffcrt to give the eountry ; 
economy has been lack of co-ord 
ion. Ottawa has appointed busi 


e-T 


oi 


jmen and civil servants to impor 


jobs and left the entire job of 
ordination to be done by the calf 


‘ministers. An economic advi 


committee and a Wartime Req 
ments Board and other “co-ord 
ing” boards have been given acdvi 
Powers but the Cabinet docs 
always, take good advice wand 
gets it. 

A second basic weakness 
the best executives in the war 

ve been given ‘insufficient a. 
ity to enable them to do th: 
assigned to them. 
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The Canadian business 
tives, foregathered at the 1. 
call to help-us organize an eci:e 
war effort, need authority. Inde 

t observers have exami: 

phase after another of our war ¢ 
and found a basic weakness ru 
through many of them: 1 
given an important job to do, 
ate held responsible for geti:nfl 
sults, but they are not given cr 
Power to act as their experie: cay 
Wisdom tells them they shou lq 

Take the Wartime Require 

d. That board could. 

*Ppropriate circumstances, (ae 
mightily effective weapon : 
Ordinating our industrial’ effo 
Win the war. It could plan a 
&ramme that would ensure tha 
One man-hour of potential} lac 
One pound of any key raw ma 
hot one h.p. of electric pow cil 
Wasted. To ensure as much 
ea the job the board has been I 
D do. 


But the board has-no real a 
» except to advise. The 
POposes: the Cabinet disposes 
@ © a 
»+ Or take the vital matter of ai 
Production. - 
> In the past two weeks The F 
x 1 Posé has distussed in its 
NS Some disturbing asp 
8 aiteraft productio:. 
@ Ume when Britain is 
for planes, planes a: 
*s, certain alarming co::d 
apparent. 
1. That Canada’s poten:.al 
p Pacity for turning vat mil 
‘ne is not being fully used 
cor: Sannot be fully used 
ixgtive maci 
ve machi 
; is That the Avro-Anson fp 
& programme, vita) y 
Rortant in providing ta 
E Pilots under (14 
0% page 2, cv 





